



JUL 9 34 
ai sportation 


ibsary 


JANUARY 23, 1954 


RAPETC 








~ 





FOUNODEODO 


UNIVERSITY 
OF MICHIGAN 


JUL o= 1954 


acai TRANSPORTATION 


LIBRAPY 


THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 











Highlights of This Jssue 


Budget Bureau Recommends Increase in |.C.C. Appropriation 


Federal budget for fiscal year beginning 
next July 1, submitted to Congress Jan- 
uary 21 by President Eisenhower, carries 


total of $11,500,000 for I.C.C., an increase of 
$216,000 over appropriation provided for 
present fiscal year. 
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Senate Passes St. Lawrence Seaway Project Bill, 51 to 33 


Measure that would commit United States 
to participation in building long-opposed 


waterway sent to House with amendments. 
Passage seen as victory for Eisenhower. 
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‘Per Diem’ for Use of Freight Cars in Issue Before 1.C.C. 


Hearing is held on complaint of number of 
railroads that defendant railroads are 
using freight cars owned by complainants 
at ‘per diem’ charge less than that estab- 
lished by agreement of the railroads. 


Milwaukee head relates charge to supply 
of freight cars, asserting that unless 
fully compensatory car rental charges are 
assessed, ‘we will not have an adequate 
supply of freight cars.’ 
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Railroads Oppose Repeal of Parcel Post Size-Weight Law 


President Faricy of Association of Ameri- 


result in putting Railway Express Agency 
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TERMINAL BUILDING 


CHECK THESE ADVANTAGES 


Modern Buildings 

Choice Locations 

Low Insurance Rates 
Responsible Management 
Spacious Switch Tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


COMPLETE BRANCH HOUSE 
FUNCTIONS 
including: 


Receiving Invoicing 
Storing Sight Drafts 
Marking Collections 
Weighing Stock Control 
Reconditioning Inventories 
Shipping c. Oo. D. 
Freight Prepayments 


WN PRIVATE TEAM-TRACK 


Pool car shipments are 
transferred directly from 
cars to our own fleet of 
motor trucks for immedi- 
ate delivery to your cus- 
tomers in Kansas City and 
points nearby. Another 
convenient and econom- 
ical service. 


Crooks Terminal Warehouses, Inc. 
1104 UNION AVE., KANSAS CITY 7 


Chicago 7—433 W. Harrison St. New York Office 16—-271 Madison Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemen’s Association and Interlake Terminals, Inc 
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Each conversion to steel added strength and 
durability, reduced downtime, saved main- 
tenance. The last important non-steel part 
was the floor, and for good reason. 


Showing up in Car Department plans today 
are more and more of these floors which 
progress the freight car’s evolution to steel. 
They're used by over 50 railroads. 






PATENTS 
PENDING 


_—° 


N-S-F is made of low alloy N-A-X HIGH- 
rENSi: E steel—remarkably strong, corrosion- 
resistant—formed into channels, and welded 
together to form a unique nailing groove. 
Nail 's clinched in a tight grip of steel, yet 
can > readily removed. 





How a little thing like this 


pointed the way 


to freight car progress 











Fifty years ago, boxcars were almost com- 
pletely wooden—troofs, sides, ends, even 
underframes. Cars like that needed frequent 
repair—and still had many infirmities. 





secured with blocks nailed into place. So it’s 
the nailability of wood that has kept it in 
use as car flooring material. 





= 


All the abuse of normal use just rolls off 
N-S-F. And like no other flooring, N-S-F, 
welded to the frame, actually adds strength 
at critical points of the car structure. 











Through the years, part after part was con- 
verted to steel. Railroad men made as much 
progress as possible, until cars became the 
almost-all-steel units seen on the rails today. 





Railroad men have long wanted to apply to 
floors the recognized advantages of steel. Now 
NAILABLE STEEL FLOORING provides these ad- 
vantages, along with extras of its own. 








a = 
Careful analysis of its advantages will estab- 
lish how NAILABLE STEEL FLOORING in freight 


cars will soon pay for itself by reducing car 
operating costs in the future. 





COMPLETE engineering and cost data available from Great Lakes 
Steel Corporation, Steel Floor Division, Ecorse, Detroit 29, Michigan. 
Sales representatives in Chicago, Philadelphia, St. Louis, Atlanta, 
Omaha, Denver, San Francisco, Montreal and New York. 


GREAT LAKES STEEL CORPORATION 


NATIONAL ST eT 


53-SF-13-B 
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Everybody approved 


the new name except 


the Traffic Manager 


An incident that points 


the Traffic Manager in 


The question before the Manage- 
ment Committee was the name 
for an important new product. A 
name had been proposed by the 
advertising agency. Everybody 
liked it. It suggested the prod- 
uct’s use. It implied superiority. 
It had sales appeal. 

Only the Traffic Manager reg- 
istered an emphatic “No!” 

That name, he pointed out, 
would inevitably throw the prod- 
uct into a freight classification 
which would take a high rate. A 
different name would enable him 


to ship it under a more favorable 
classification at a lower rate. 


Such a name was found and 
everybody agreed it was just as 


up the need of having 


on top-level planning 


good as the first suggestion. 

Fortunately this happened in 
one of the growing group of large 
companies in which the Traffic 
Manager sits in at the top-man- 
agement level. In all too many 
cases the chief traffic executive 
does not learn of such errors un- 
til it is too late to correct them. 

According to the most modern 
business concept, a product is 
continuously “in transit” from 
the purchase of raw materials to 
the hands of the ultimate con- 
sumer. At any step in between 
the well-informed and resource- 
ful traffic executive may be able 
to contribute helpful suggestions 
—if he is permitted to do so. 


Chesapeake and Ohio 
Railway 


MEMBER OF FEDERATION 


FOR RAILWAY PROGRESS. 


TERMINAL TOWER, CLEVELAND 1, OHIO 
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EDITORIAL 





1.C.C. Independence 


HE RECENT SURVEY REPORT of Temple University 
T on reorganization of the federal government (T.W., 
Dec. 26, 1952, p. 25) reiterated the idea of a single regula- 
tory agency for transportation and called for‘transfer to the 
Department of Commerce of the Interstate Commerce Com- 
mission’s “non-rate’” functions. 


That report was completed late in 1952. In the meantime, 
the Commission on Organization of the Executive Branch of 
the Federal Government, headed by former President Her- 
bert Hoover, was set up. Mr. Hoover had headed a similar 
commission in 1949, and undoubtedly the ‘‘task forces’’ which 
have been and will be appointed to prepare recommenda- 
tions for the new commission will work closely to those of 
the old Hoover Commission, particularly since so many of 
the ideas then advanced ial were realized in reorgani- 
zation plans. 


Congress is now in session again, and the Senate has 
before it the resolution of the Senate committee on interstate 
and foreign commerce which, if approved, will open the door 
for continuation of the committee’s investigation of the 
country’s transportation problems. 


In such an atmosphere, and because some changes are no 
doubt necessary in transport legislation to meet changed con- 
ditions since the motor carrier act of 1935, the civil aero- 
nautics act of 1938, and the transportation act of 1940 were 
woven into the legal structure under which our domestic 
transport agencies operate, there will be proposals for changes 
in the law. 


Such changes are natural and necessary, and the recurring 
feeling that the transportation statutes should be revised is a 
sign that there is an understanding that they must yield to 

the irresistible tide of change and growth. 


What we would caution against is change for the sake 
of change. 


We think it might be well, too, to resist the more subtle 
- of a change which may be presented under the color of a 
egal principle. In the period of the first so-called Hoover 
Commission, the idea that the functions of the I.C.C. which 
were not “quasi-judicial,” or which, to use the Temple 
University phrase, were ‘‘non-rate’’ functions, ought to be 
transferred—probably to the Department of Commerce— 
took hold because it was represented that those functions 
were, actually, executive in nature. 


N a brief comment on the report of the Hoover Commis- 
sion, in its 1949 annual report to Congress, the Inter- 
state Commerce Commission paraphrased as follows a decla- 
tation that, it said, had been emphasized in the Hoover 
rep rt: 

“Purely executive duties have been imposed upon the com- 
Miss.ons with the results that these duties have sometimes 
beer, performed badly and . . . the necessity of performing 
thes: has interfered with the performance of the strictly 
feg. atory functions . " 


Ir. a recent speech, Commissioner Knudson showed how 
closc!y allied to the regulatory functions of the Commission 


and ‘Non-Rate’ Functions 


were the workings of the Commission’s Bureau of Service— 
one of the segments of the Commission which would be 
transferred under the “executive duties” theory (T.W., Jan. 
16, p. 17). 

The Commission would be crippled, he said, if its re- 
sponsibilities with respect to car service were transferred to 
another agency, or if an agency dealing only with car service 
were set up—and there would be no corresponding benefit 
to taxpayers “or anyone else.” 

The Interstate Commerce Commission is an arm of the 
legislative branch of the federal government. In the growth 
of the administrative duties of the legislative branch, it has 
become necessary to create such “independent” offices as the 
Commission, so that those things which are within the area 
of congressional responsibility may be carried out with more 
expedition and precision than would be possible if Congress 
itself attempted to perform them. 


O PPOSITION to the old Hoover Commission’s proposal 
for transfer to the Commerce Department of the I.C.C. 
car service and railroad safety functions was based largely 
on the consideration that there would be danger in entrusting 
to the executive branch the carrying out of the administra- 
tive duties of an arm of the legislative branch which were 
felt, by.those who prepared the Hoover report, to be of an 
“executive” nature. On that same ground, objections had 
been voiced earlier to the Hoover Commission’s proposal that 


the President be empowered to appoint the chairman of 
the I.C.C. 


On purely theoretical grounds, it can be argued that 
safety and service are legislative duties, as a normal out- 
growth of the power to regulate interstate commerce. Con- 
gress might, if it wished, pass over to the executive branch 
that category of duties. But we believe it would not be in 
accord with Constitutional principles. As many pointed 
out at the time the reorganization plan affecting the I.C.C. 
was before Congress, care must be taken that the I.C.C. 
remain an independent agency, with no possibility that the 
political pressures to which the executive boat is subjected 
will ever become factors in any of the activities of the I.C.C. 

Aside from the question of departure from the principle 
that each of the three branches of the federal government 
should jealously protect the duties assigned to it under the 
Constitution, the idea of transferring I.C.C. car service and 
safety functions to an executive department is unsound, in the 
light of the practical considerations stated by Commissioner 
Knudson. He described the Bureau of Service and some 
of the other offices which it has been proposed be moved 
away from the I.C.C., as “the eyes and ears of the Commis- 
sion in the field.” Loss of these units of its structure obvi- 
ously would handicap the Commission in its regulatory 
activities. Would these so-called “non-rate” functions be 


handled more expertly by the Commerce Department than 
by the I.C.C.? We think not. If these functions were taken 
away from the Commission, users and providers of transpor- 
tation services would lose much and gain nothing. 





“Claims less than 
half of one per cent! 
We ship by 


TRUCK,’ 


says 


F. T. ROBERTSON 


Ass't Traffic Mgr. 


UNIVERSAL-RUNDLE 
CORPORATION 
(Dallas, Texas 
Sales Office) 










Here’s a direct quote: 


“With our line of quality plumb- 
ing fixtures, we have to choose 
our transportation carefully. Ac- 
tual delivery to the job site, plus 
expedited handling, has sold us on 
truck service. Careful handling 
by motor carriers has reduced 
our claim experience to less than 
half of 1 per cent.” 

— F. T. Robertson, 

Ass’t Traffic Mgr. 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way—these are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS — with a truck’’? 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 








TRAFFIC WORL) 


UESTIONS AND 
NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 


Measure of— 
Goods Transported to Shipper’s Warehouse 


Question—Pennsylvania 


We have numerous shipments from 
our manufacturing points to public 
warehouses throughout the United 
States. In the case of damage or loss, it 
is my understanding that the shipper 
may file a claim with the carrier for the 
value of the material based on the des- 
tination market selling price prevailing 
at the time of shipment. However, we 
believe that this is a controversial sub- 
ject, and would appreciate your opinion 
and reference to similar court decisions 
pertaining to the value which may be 
used in filing these claims with the 
carriers. 


Section twenty, part one of the Inter- 
state Commerce Act, deals with the 
liability of carriers, but it does not 
specifically bring out the answer to the 
above question. 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are shipped by a manufac- 
turer to a warehouse for distribution. 
The nearest approach to such a case is 
the decision in Baltimore & O. C. T. Ry. 
Co. v. Becker Milling Machine Co., 272 
Fed. 933. This case deals with the li- 
ability of a carrier for damage to ma- 
chines manufactured by another party 
for account of the owner of the ma- 
chines. The court in this case restricted 
the owner of the goods to his actual loss, 
ie., its wholesale price or retail price 
less commission, stating that this would 
be the measure of damages whether the 
goods were sold through “manufac- 
turer’s agents” or branch houses of the 
manufacturer. In this case the selling 
costs constituted a material part of the 
market value of the goods, and it is these 
selling costs which the court excluded 
by reason of their amount, on the 
ground that they had not been borne by 
the manufacturer and could therefore 
not be charged against the carrier. In 
this case the court said: 

“Is a manufacturer whose finished ar- 
ticles are destroyed entitled to recover 
what purchasers are willing to pay 
against a defendant who is only liable to 
make good the manufacturers actual 
loss? We had hoped to find the answer 
in cases against carriers or against in- 
surers; but we have found no case in 
which the question of the defendant’s 
right to have deducted from the ‘market 


value’ the manufacturer’s selling cost 
has been explicitly considered. When the 
property has been destroyed where there 
was no local market, it has been held 
that, if the property was produced to sell, 
the plaintiff was entitled to market value 
at the nearest fair market, less the costs 
of transportation from that market to 
the place of use. It may be said that the 
courts have decided sub silentio, that 
no other costs are to be taken into ac- 
count. And in many cases the question of 
selling expense might be trivial, as where 
the deer-hunter shoots the calf and 
the farmer proves that buyers come reg- 
ularly to his farm and offer a certain 
price for like calves. If that were true in 
all cases the question might be ig- 
nored by virtue of the maxim de minimis. 
But from the present record the question 
obtrudes as one of material consequence. 
Plaintiffs selling arrangements were 
through ‘manufacturers agents’. The un- 
avoidable inference from the evidence, is 
that these ‘manufacturers agents’ were 
purchasers of the plaintiff’s machines on 
their own account for resale at $4,010, or 
that they were selling agents on com- 
mission. And so plaintiff’s net receipt 
would be either its wholesale price or its 
retail price less commission. On manu- 
factured articles, of which the maker has 
exclusive control, and the selling price 
of which runs into the thousands dis- 
counts from the cost price or commissions 
on sales frequently reach or exceed 25 
per cent. Even if the ‘manufacturer’s 
agents’ were branch houses of the plain- 
tiff, the question would not be materially 
different. Plaintiff in no event would be 
entitled to more than compensation for 
its actual loss; and the burden was on 
plaintiff to show what that loss was with 
that degree of certainty of which the 
case is capable. 

“This must be so unless defendant is 
to be treated as though it had made a 
contract to buy these machines, from 
plaintiff, at $4,010 each. But that would 
be an assumption contrary to fact. What 
defendant destroyed was machines, not 
a sales contract, and plaintiff’s loss must 
be determined by looking only to that 
which was in fact destroyed.” 


The actual loss is, under the decision of | 


the Supreme Court of the United States 
in Illinois Central R. R. Co. v. Crail, 281 


U.S. 57, 50 S.Ct. 180, the amount recov- 


erable. 


While, in general, the courts have in | 


the past based their decisions upon the 
rule that the destination value, regard~ 
less of the actual loss sustained by the 
owner of the goods, is the measure of th= 
carrier’s liability, the tendency in the 
more recent decisions is to restrict the 
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owner, whether consignor or consignee, 
te his actual loss, as determined from 
the evidence put before the court, de- 
pending upon the terms of the contract 
of sale, the business methods of the 
plaintiff, and the circumstances under 
which the shipment was made. See, 
Bernet, Craft & Kauffman Milling Co. 
vy. New York Cent. & St. L., 260 S.W. 508. 





Toriff Interpretation— 


Stopping in Transit for Partial 
Unloading—Conflict in Rate and 
Route in Bill of Lading 


Question—Ohio 


carload of welding equipment to Mare 
Island Naval Shipyard, stopping at 
Whittier, California, and Oxnard, Cali- 
fornia, for partial unloading. 

The carload moved via the Baltimore 
and Ohio Railroad, Cotton Belt Line, as 
well as the Southern Pacific, handling 
final delivery. In addition to this rout- 
ing being indicated on the bill of lad- 
ing, proper commodity rates for the 
items involved were indicated thereon, 
including the arbitrary charge for deliv- 
ery to Mare Island. 

After a considerable interim the origi- 
nating carrier reported Whittier, Cali- 
fornia, is out of route as a stop-off 
point. Is it? Also, since the bill of 
lading contained correct rates with the 
route indicated thereon seemed to be 
in conflict, what is the carrier’s respon- 
sibility, as well as the shipper’s respon- 
sibility? 

What if the car was transferred to the 
Pacific Electric Railway at Whittier by 
the Southern Pacific? Would this have 
any effect? 


Your cooperation in citing cases cover- 
ing this subject will be most helpful. 


Answer 


As routing was shown in the bill of 
lading via the Baltimore and Ohio Rail- 
road, Cotton Belt and Southern Pacific, 
these lines formed a through route from 
origin to final destination. However, 
Whittier, one of the points at which the 
shipment was stopped for partial unload- 
ing is not located on the Southern Pacific 
Railroad, the destination carrier, but is 
& point on the Pacific Electric Railway. 


Unless there is a tariff provision, in 
accordance with whieh a shipment can 
be stopped for unloading at Whittier, 
California, on the basis. of the joint 
through rate applying from origin of the 
Shipment to final destination thereof, 
there is no liability, in accordance with 
reports of the Commission cited below, on 
the part of the initial carrier for mis- 
routing, if the shipment moved via the 
lowest-rated available route, permitting 


the stop-off for unloading at Whittier, 
California. 


See the report of the Commission in 
Johns-Manville Products Corp. v. Alton 
RR. Co., 269 I.C.C. 739. In this report 
the Commission said: 

“In numerous decisions the Commis- 
Sion has found that, where there is a 
confiict between the rate and route 
shown in a bill of lading, it is the duty 
of the carrier’s agent to direct the ship- 
ber’: attention to the conflict, and that 
fail:e to do so renders the carrier liable 
for . .y resulting damage. Here, however, 
the .omplainant also requested stop-off 
for :nloading. As the shipment moved 
88 ro. ited, over the lowest-rated available 
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route, permitting the stop-off, the ship- 
ment was not misrouted. General Foods 
Corp. v. Louisville & N. R. Co., 246 I.C.C 
142.” 

See, also, the report in Sunshine Bis- 
cuits, Inc. v. Central R.R. of NwJ., 27” 
I.C.C. 763. 

However, see the report of the Com- 
mission in Cities Service Oil Company v 
Pennsylvania R.R. Co., 284 I.C.C. 140, 
in which the Commission holds that 
where a rate and route are shown in a 
bill of lading which provides for stop- 
ping in transit at named points and the 
rate and route are in conflict it is the 
duty of the initial carrier to call the 
shipper’s attention to the conflict, and 
if that duty is not performed, the initial 
carrier is responsible for the damages 
resulting therefrom. 





Damages— 


Interest on Overcharges— 
Motor Carriers 


Question—Michigan 


A question of interest has arisen, and 
we would be pleased to have you cite 
any Interstate Commerce Commission 
decision in respect to a motor carrier’s 
obligation in the payment of interest 
on overcharge claims. 

If such a decision has been rendered. 
what was the rate of interest decided 
upon? 


Answer 


The Interstate Commerce Commission 
has no jurisdiction to award reparation, 
and, therefore, recovery of damages, in- 
cluding interest, for an overcharge must 


be had in an action at law. See, Bell | 
Potato Chip Co. v. Aberdeen Truck Line, | 


43 M.C.C. 337; American Greeting Pub- 
lishers, Inc. v. A. C. E. Transp. Co., 53 
I.C.C. 174. 

If money is withheld after payment 


is due, interest is, as a general rule, | 


allowable as damages in actions based 
upon either express or implied contracts. 
Stewart v. Barnes, 153 U.S. 455, 14 S.Ct. 
845; McCreery v. Green, 28 Mich. 172; 
Youmans v. Heartt, 34 Mich. 397. 


According to the weight of authority 
in the United States, such an allowance 
is made as a matter of law where the 
demand is liquidated. The rule permit- 
ting the recovery of interest as damages 
for the detention of money is peculiarly 
applicable where payment has _ been 
wrongfully or vexatiously withheld. 
Hence, where money belongs to another 
is not paid over to the person entitled 
to receive it at the time it should be 


paid over, interest will be allowed for | 


the detention. United States v. Curtis, 
100 US. 219; Baltimore Trust Company 
v. Bellevue Mills Co., 223 Fed. 753. 


Where interest is recoverable as dam- 
ages, it does not constitute a distinct 
claim and can only be recovered with 
the principal agtion at law (Forschirm 
v. Merchants, etc. Bank, 122 N.Y.S. 168; 
McDonald v. Holden, 70 N.E. 21, affirmed 


108 Ill. App. 449; Jamison v. Burlington, | 


etc. R. Co. 43 N.W. 529), so when de- 
mand of the principal, as such, is made 
and-accepted, no interest can be recov- 


ered, the payment of the debt extin- | 


guishing the right to recover interest 
thereof. Stewart v. Barnes, 153 U.S. 


456, 14 S.Ct. 839; Talbot v. Bay City, "1 | 


Mich, 118, 38 N.W. 890. 


It seems apparent that at the pre>- 
ent time interest is recoverable only :n 
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the event that it is prayed for in the 
action at law for the recovery of the 
overcharge. 

The Commission in its reports in 
Southwestern Lumbermens Association 
v. Arkansas & I. Ry. Co., 245 I.C.C. 717; 
Hawkins Marble & Tile Co. v. Atchison 
T. & S. F. Ry. Co., 246 1.C.C. 606; and 
Farmers Cotton Oil Co. v. Texas & Pa- 
cific Ry. Co., 246 I.C.C. 603 awarded 
reparation at 4 per cent. , 

In the first referred to case, the mat- 
ter of whether interest at 6 per cent 
or 4 per cent should be awarded was at 
issue. 





Tariff Interpretation— 


Application of Intermediate Rule 
Via Unnatural or Illogical Route 


Question—Mississippi 


We have a problem in connection with 
the use of an intermediate commodity 
rate, and would appreciate your opinion 
as to whether or not we are correct in 
our interpretation of the tariff involved. 


The commodity involved is cottonseed 
hulls, carload. Illinois Central Railroad 
Tariff No. 148-S, I.C.C. No. 8541, pub- 
lishes a rate, in Item 640, of 373 cents 
per ton from Port Gibson, Mississippi, 
to Albany, Louisiana, and the rate in the 
item refers to Route No. 1. We are con- 
tending that this rate also will apply to 
Amite, Louisiana, as the Illinois Central 
has a route, though slightly longer, from 
Port Gibson, Mississippi, to Albany, 
Louisiana, which would move the traffic 
through Amite, Louisiana. The rate in 
this item is subject to the intermediate 
rule. 


The railroad has been charging the 
class rate, Column 14-V, and contends 
that its reason for not protecting the 
commodity rate is that it would not ordi- 
narily move the traffic over the longer 
route. The class rate is the same to 
both points, namely, 22 cents per one 
hundred pounds. We do not find that 
circuity limitations would be exceeded. 


A large number of shipments are in- 
volved and we would appreciate your 
opinion. 


Answer 


The total circuity of the route from 
Port Gibson via Vicksburg, Jackson and 
Hammond to Albany as compared with 
the more direct route from Port Gibson 
via Baton Rouge to Albany may not 
be excessive, but the substitution of the 
route via Vicksburg, Jackson and Ham- 
mond is certainly an unnatural or illogi- 
cal substitution, even though there is 
ho restriction on the routing shown in 
the tariff. 


In a number of similar situations the 
Commission has held that a rate, sub- 
ject to an intermediate rule and without 
restriction as to routing, does not apply 
over what has been termed an unnatural 
or illogical route. Interstate Fruit Co. 
V. Chicago, M., St. P. & P. R. Co., 195 
LC.c. 563; Thurn-Mason Lbr. Co. v. 
Chesapeake & O. Ry. Co., 197 I.C.C. 650; 
Olean Glass Co. v. Pennsylvania R. Co., 
213 1.C.C, 229; and Peppard Seed Co. v. 
Louisville & N. R. Co., 243 I.C.C. 111. 

Urder the principle of tariff inter- 
pretation set forth in these cases we 
are of the opinion that the rate from 
Port Gibson to Albany does not apply 
to Amite by use of the intermediate 
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clause and routing via Vicksburg, Jaci:- 
son and Hammond. 


The unnatural or illogical route wou'd 
result from the use of an intermedie:e 
rule to Amit, a point more distant via 
the natural or logical route than Albany, 
the less distant point. 


While, as we state, we do not think 
that the rate to Albany can be applied 
at Amite under the intermediate rule, 
the fact that the class rates are the same 
to both points and the difference in the 
distance via the natural route to both 
points is but 23 miles, plus the fact that 
a large number of shipments are in- 
volved, would be factors favorable to 
your obtaining the publication of the 
same rate to Amite, and reparation on 
shipments moving prior to the publica- 
tion of the reduced rate. 





Storage Charges— 


Liability for Where Goods 
Have Been Injured During Transportation 


Question—Michigan 


Our company has a question as to the 
liability for cold storage warehousing 
charges. The facts are as follows: 


We handled a load of frozen vegeta- 
bles on which defrosting occurred. A 
claim was filed. The shipment moved on 
November 14, 1952, and a delivery receipt 
with an exception taken was given to us 
upon delivery of the load. On November 
25, 1952, we received a wire stating that 
it was the owner’s intent to file a claim. 
On January 2, 1953, we wrote to the 
owner of the load requesting more infor- 
mation, as we had not, up to that time, 
received a claim, having received nothing 
but a telegram. In the méantime we 
had had a USDA inspection made, which 
was favorable to ourselves, but which 
indicated some off condition. On Jan- 
uary 5, 1953, we received a claim for 
the damage. At that time we accepted 
the product for salvage. 


In our payment of the claim we re- 
jected a supplemental claim filed by the 
owner for storage charges from Novem- 
ber 14, 1952, to January 5, 1953. It was 
our contention that we were not liable 
for storage charges for that period, in- 
asmuch as no claim had been filed. As 
a matter of fact, the delay of nearly 
two months in filing claim prevented us 
from proceeding with the salvage of the 
product at the earliest opportunity. In- 
asmuch as the product had to be stored 
in a freezer, regardless of the condition, 
and that there would have had to be 
storage charges paid by whoever owned 
it in order to protect it, we do not feel 
that the charge for protecting the prod- 
uct while it was not in our possession 
should be charged against us. As you 
know, this product had to be stored in 
a freezer at all times, as that is normal 
handling for it. 


While the matter of $78.16 for storage 
is not a great item, we would appreciate 
your viewpoint on the reasonableness 
of our stand, inasmuch as storage costs 
on perishables are always a factor in any 
claim. 


Answer 


As your company has conceded liability 
for injury to the shipment, responsibility 
for the accrual of storage charges be- 
tween the date of delivery at destination 
and January 5, 1953, on which latter da‘ 
your company acknowledged liability f~ 
injury to the goods from defrosting, ‘ 
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cago and the East -- IML tractors 
between Chicago, Denver, Salt 
Lake City and the San Francisco- 
Oakland-Sacramento area. Special 
trailers with sliding tandems facili- 
tate fast interchange from western 
to eastern type requirements in 
coast-to-coast hauling. 
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tied in with your admission of liabi! ‘y | 
for injury to the goods. 


It is our opinion that, having admiti+d 


responsibility for injury to the goods, 
your company is also liable for the 
amount of the storage charges between 
date of delivery and January 5, 1953. 


It does not necessarily follow that the 


goods would have been held in storage 
at the expense of the owner during the | 
period from November 2, 1952, to J«n- | 
uary 5, 1953, had the goods been deiiy- 
ered in an uninjured condition. The 
goods might have been sold and have 


moved out of storage at the expense of 


the owner. 


While a formal claim was not filed 


until January 5, 1953, your company was 
on notice that the vegetables had not 
been delivered in good condition at the 


time of delivery at the cold storage ware- 
house at an earlier date and could have | 
advanced the date of salvaging, follow- 
ing the USDA inspection without waiting 
for the filing of a formal claim. ; 
It is true that there was delay on the 
part of the owner in filing a claim, but 
the primary cause of the accrual of 





Rates— 


storage was injury to the goods during 
their transportation. 


Ne rememey nny Rome 


Docket 29300 Rates v. Rates 


Governed by Classification 


Exception Ratings 


Question—Kansas 


Your November 7, 1953 issue of the 
TRAFFIC WoRLD carried the Interstate 
Commerce Commission’s report in No. 
31148, Page Belting Company v. Boston 
and Main Railroad Company, et al. This 
item has again brought up a point which | 
has often been discussed but never con- [| 


clusively decided among _ local 


circles. 


traffic 


The history of a number of less-car- 
load or less-truckload exceptions ratings 
on many items shows definitely that the 
exceptions ratings were established to 
bring about the application of lower 
rates on certain less-carload or less- 
truckload movements. Since the origi- 
nal establishment of these exceptions 
ratings the adoption of 28,300 class rates 
or the variations made in increases on 
class and exceptions scales of rates have 
resulted in the exceptions rates being 
higher than the respective classification 


rates. 


Where the tariffs involved contain no 
provisions for alternative application of 
classification and exception ratings, we 
presume that the legal rate is the ex- 


ceptions rate. 


However, in view of the 


Interstate Commerce Commission’s order 
in the above case, it appears that these 
less-carload or less-truckload exceptions 
rates may be unreasonable and unlaw- 


ful. 


May we have your opinion and a brief 
report of any cases covering such sit- | 


uations? 


Answer 


The Commission’s order in the case to 
which you refer has been stayed, pending 
disposition of petitions of both the com- 
plainants and defendants for rehearing 


and reconsideration. 


Until such time as these petitions 2re 
disposed of it is not possible to state the 
effect of the Commission’s findings in 


this case. 
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| FROM OUR READERS 
wi, WCU’ 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


Christmas Giving 
Charlotte, N.C. 


I would like to say “amen” to your 
editorial of December 26, 1953, on the 
practice of Christmas giving. 

As you state, there is a growing tend- 
ency on the part of motor transportation 
companies to forego this practice. The 
attached announcement (see editor’s note 
below) will show the steps taken by our 
company. 

I am hopeful that your editorial will 
be read by many industrial traffic man- 
agers who may see their way clear to 
follow precedents set by others in an- 
nouncing a policy not to accept Christ- 
mas gifts. 

I shall be happy to present your edi- 
torial to the next meeting of our advisory 
committee with the view to having con- 
sideration given to transportation schol- 
arships. 

In 1952 we started a trainee program, 
since which time we have taken into our 
organization seven graduates in trans- 
portation; hence we appreciate the value 
of definite training in this direction. We 
are happy to report that those selected 
have made the grade as of the beginning 
of this year and have been placed in 
positions of responsibility in our organ- 
ization—J. D. Kuiutrz, Executive Vice- 
President, Johnson Motor Lines, Inc. 


{Editor’s Note: The announcement re- 
ferred to in Mr. Kluttz’s letter tells 
about the formation of the Johnson 
Motor Lines Foundation, in which, the 
company has deposited “funds formerly 
provided for Christmas remembrances, 
plus an additional amount,” to be used 
for “religious, charitable, scientific, lit- 
erary and educational purposes.’’] 





Pipelines Not Included Out 


Tulsa, Okla. 


Your Christmas greeting well fitted the 
Yuletide occasion, 


Excluding reference to nearly all forms 
of transportation 


By mention. 


It’s fine not to talk of tke ton-mile taz, 
Of strikes, embargoes, and piggy-backs, 
No objection. 


It's fine not to think of the dieselized 
train, 


The truck, the barge, or the aeroplane. 
One exception! 


If everyone is going to be not talked 
about, 


Pipelines should not be included out 
By omission. 


Forvive this impulse to slightly edit 
A greeting which otherwise well said it. 


—B. W. Russet, Traffic Manager, Serv- 
ce fipe Line Co. 
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NVM, 


Moving? O6®' Call... 





no.1 specialist ~*~ 


In long-distance moving! 


x 
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Safe, convenient storage in modern ware- 
house facilities are offered by all Allied 
Agents throughout the U.S.A. and Can- 
ada. This assures full protection for your 
valued possessions until you need them. 


(packing and storage, too!) 






a = Be Z 

FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 


Allied Van Lines, Inc., Broadview, Il. 
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COLORADO AND SOUTHERN RAILWAY 


THE PREFERRED ¥ ROUTE 


BETWEEN 
CHICAGO and ST. PAUL-MINNEAPOLIS 


Day in and day out between these great cities, Burlington’s 
high-speed, diesel-powered freight trains roll up a remarkable 
record of dependable, on-time performance. Burlington is an 
all-important link, too, in a great shipping service for the 
rapidly growing Northwest. 

The Vista-Dome Twin Cities Zephyrs and other fine 
Burlington passenger trains operate over this same Mississippi 
River route, providing travelers with countless scenic thrills. 


Whether you ship or travel, Burlington 


is the preferred route between Chicago Burlington 


and the Twin Cities, as well as Every- K 
oute 


where West. 
Burlington Lines * Everyehere Weat 


CHICAGO, BURLINGTON & QUINCY RAILROAD 





TRAFFIC WoOr.p 





e FORT WORTH AND DENVER RAILWAY | 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Seaboard-A.C.L. Interchange 
At Jacksonville Is Ordered 


On further hearing in No. 38882, At- 
lantic Coast Line Railroad Co. v. Sea- 
poard Air Line Railroad Co., the Com- 
mission, division 3, has ordered Seaboard 
to establish, on or before March 19, on 
30 days’ notice, provisions for inter- 
change at Jacksonville, Fla., of traffic 
between points on the lines of the de- 
fendant south of Jacksonville, Fla., on 
the one hand, and, on the other, points 
on the lines of the complainant from 
Waycross, Ga., to Atlanta, Ga., and Bir- 
mingham, Ala., and points on other lines 
north and west of Atlanta and Birming- 
ham, at the joint rates and‘ divisions 
presently in effect via Thelmann, Ga., 
or as such rates or divisions may be 
lawfully modified. 

In a prior report, 286 I.C.C. 669, the 
division made the same findings, but no 
order was entered, the division saying 
that if the defendant did not in a rea- 
sonable time enter into the necessary 
arrangements for interchange at Jack- 
sonville, the matter might be brought to 
the Commission’s attention. On peti- 
tion of the defendant, the proceeding 
was assigned for further hearing. 

The Commission stated the issues as 
follows: 

“As stated in the prior report, the 
necessity for the establishment of a new 
interchange point for the traffic handled 
jointly by the Coast Line and the Sea- 
board between Seaboard stations south 
of Jacksonville and points north and 
west of Waycross arises from authority 
granted by the Commission in Finance 
Docket No. 16872, unreported, but indexed 
at 275 I.C.C. 810, for the abandonment 
by the Coast Line of a portion of its 
line of track between Brunswick, Ga., and 
Sessoms, Ga., on which the present inter- 
change point, Thalmann, is located. The 
parties are in agreement that the traffic 
presently interchanged at Thalmann, ex- 
cept that previously described as the sub- 
ject of this complaint, and with certain 
other minor exceptions which will be 
discussed later, should be interchanged 
at Bladen, Ga., a point on the Seaboard 
about 3.5 miles south of Thalmann and 
on an alternate line of the Coast Line 
between Brunswick and Waycross.” 

The Commission quoted a finding in 
the prior report that the circumstances 
fell within exception (b) of section 15(4) 
of the interstate commerce act, since 
the proposed route through Jacksonville 
was clearly needed to provide adequate, 
and more efficient and more economic 
transportation, that being the excepted 
Instance when the Commission might 
order a railroad short-hauled. In the 
instant report, the Commission said that 
the finding was warranted by the evi- 
dence and that it was affirmed, and that 
“we further find that the route through 
Jacksonville is necessary and desirable 
In the public interest.” 


$964.7 Million for Transport Agencies 
Recommended in U.S. Budget for 1955 


Increase of $216,000 in I.C.C. Appropriation Proposed. President, 
In Budget Message, Says ‘Time Has Come’ for Considering Airways 


User Charges. 


President Eisenhower on January 
21 transmitted to Congress his 
budget message and the federal gov- 
ernment budget for the fiscal year 
ending June 30, 1955, recommending 
appropriations for agencies engaged 
in transportation activities (exclu- 
sive of those for the Post Office De- 
partment, the Coast Guard, the Pan- 
ama Canal Co. and the National 
Advisory Committee for Aeronautics) 
that totaled $964,703,000. 

The corresponding total of appropria- 
tions for the current (1954) fiscal year 
is $954,661,175, according to the figures 
shown in the budget for fiscal year 1955. 

For the Interstate Commerce Commis- 
sion, the 1955 budget recommends an 
appropriation totaling $11,500,000, as 
against $11,284,000 appropriated for fiscal 
year 1954. The amount recommended for 
the I.C.C. for next year by the. Bureau of 
the Budget was presented as one item 
and was not set forth, as in previous 
years, under three separate headings: (1) 
General expenses; (2) railroad safety, 
and (3) locomotive inspection. 

The I.C.C., the budget showed, would 
have available to it, for obligation in 
fiscal year 1955, a total of $11,554,000, of 
which $11,500,000 was proposed to be 
provided by appropriation, $4,229 would 
be received in the form of “reimburse- 
ments from non-federal sources,” and 
$50,000 would represent “reimbursements 
from other accounts.” 


1.C.C. Expenditures Itemized 


A “breakdown” of the total obligations 
of the I.C.C. for fiscal year 1955, com- 
paring the proposed expenditures for the 
various activities of the Commission in 
that year with the amounts provided 
for those activities in the current fiscal 
year, was shown in the budget, as fol- 
lows: 

Applications, complaints and other 
proceedings, $2,911,420 for 1954 and $2,- 
979,247 for 1955; investigation, litigation, 
legal advice, and compliance, $3,113,398 
for 1954 and $3,189,291 for 1955; collec- 
tion and analysis of accounting and sta- 
tistical data, $824,665 for 1954 and $833,612 
for 1955; supervision of rate publications, 
$838,550 for 1954 and $843,630 for 1955; 
railroad safety and car service, $2,035,717 
for 1954 and $2,076,355 for 1955; valuation 
of railroads and pipe lines, $462,494 for 
1954 and $470,838 for 1955; and adminis- 


Calls Budget Figure for Roads ‘Highest in History.’ 


tration, $1,117,756 for 1954 and $1,161,256 
for 1955. 

An explanation of the budget _recom- 
mendations for the I.C.C. contained the 
statements that provision for all the 
I.C.C. activities in one appropriation in- 
stead of three was made “chiefly to per- 
mit better utilization of field staff,’ and 
that the appropriation increase of $216,- 
000 was primarily to cover full-year costs 
of new positions authorized in the 1954 
appropriation. 

Amounts .for Transport Agencies 


The agencies for which appropriations 
totaling $964.7 million were recommend- 
ed for the next fiscal year, and the 
amounts appropriated for them for the 
current fiscal year, were: 

Defense Transport Administration, 
$275,000 for 1955 and $425,000 for 1954; 
I.C.C., $11,500,000 for 1955 and $11,284,000 
for 1954; National Mediation Board, 
$436,000 for 1955 and $536,000 for 1954 
(including a supplemental appropria- 
tion of $107,000 to be requested by the 
President later); Civil Aeronautics Ad- 
ministration, $103,885,000 for 1955 and 
$138,620,000 for 1954; Civil Aeronautics 
Board, $76,777,000 for 1955 (of which 
$3,777,000 is for salaries and expenses of 
the board, the remainder for air carrier 
subsidies) and $64,268,250 for 1954 (of 
which $3,777,000 is for salaries and ex- 
penses of the board, the remainder for 
air carrier subsidies); maritime activi- 
ties (Federal Maritime Board and Mari- 
time Administration) of Department of 
Commerce, $101,660,000 for 1955 and 
$133,870,000 for 1954; Bureau of Public 
Roads, Department of Commerce, $567,- 
000,000 for 1955 and $511,461,925 for 1954; 
Corps of Engineers, Department of the 
Army, river ‘and harbor project con- 
struction, $37,210,000 for 1955 and $24,- 
321,000 for 1954, and river and harbor 
operation and maintenance, $65,860,000 
for 1955 and $69,875,000 for 1954. 

Because they had or would have 
available to them unspent balances of 
appropriations from previous years or 
receipts from non-tax sources, some of 
the agencies were actually spending, in 
the current fiscal year, or would spend 
in the next fiscal year amounts larger 
than the totals appropriated or proposed 
to be appropriated for them for those 
years. This was true particularly with 
respect to the C.A.A., the Martime Ad- 
ministration, the Bureau of the Public 
Roads and the Army Corps of Engineers. 
The total expenditures by the agencies 
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named in the preceding paragraph for 
fiscal year 1955 were expected, accord- 
ing to the budget, to exgeed the total 
appropriations for them by about $62 
million, while their expenditures for 
fiscal year 1954 were expected to exceed 
their appropriations by about $74 mil- 
lion. 


Airway User Charges 

In discussion of promotion of aviation 
in his budget message, under the head- 
ing, “transportation and communica- 
tion,” the President said that “the time 
has come when consideration should be 
given to requiring the users of the air- 
ways facilities to share the costs of 
providing this service.” 

“With growing maturity,” he said, “the 
airline and aircraft manufacturing in- 
dustries should assume increased re- 
sponsibility for air safety. Improved 
procedures of traffic control, elimination 
of older-type facilities, and curtailment 
of less essential services should permit 
an expanded volume of air traffic to be 
handled safely with reduced federal ex- 
penditures for operating programs. Ex- 
penditures for construction programs are 
likewise declining. 

“As a result of these developments, ex- 
penditures of the Civil Aeronautics Ad- 
ministration can be reduced and we can 
still fulfill the basic federal responsibili- 
ties for providing air-navigation aids, 
traffic control, and safety devices. Budget 
expenditures in the fiscal year 1955 are 
estimated to be $25 million less than in 
1954, and $40 million less than in 1953.” 

The President observed that reorgan- 
ization plan No. 10 of 1953 (placed in 
effect last October 1), by which the sub- 
sidy portion of air mail payments was 
transferred from the Postmaster Gen- 
eral to the Civil Aeronautics Board, made 
it possible for the first time for Congress 
to consider “this major aid to aviation” 
as a separate budget item. 


Subsidies for Airlines 


“For both 1954 and 1955,” he continued, 
“these subsidy payments are estimated at 
appropximately $80 million, based pri- 
marily on existing route patterns and 
mail rates. The subsidy expenditures 
were included in the Post Office Depart- 
ment through September, 1953. The 
separation of compensatory mail pay- 
ments, which remain in the Post Office, 
from subsidy payments is a necessary 
first step toward a more effective review 
of expenditures for civil aviation as well 
as for the postal service.” 

Federal government expenditures for 
highways in fiscal year 1955, the Presi- 
dent said, would be “the highest in his- 
tory.” He observed that such expendi- 
tures, under the federal-aid program of 
grants to the states, had risen in fiscal 
year 1954 and would continue to rise 
next year. 


“Emphasis in the selection of new proj- 
ects,” he continued, “will be given to the 
national system of interstate highways, 
which comprises the most important 
routes for interstate commerce and na- 
tional defense. Of the $555 million of 
estimated expenditures under the fed- 
eral-aid program in the fiscal year 1955, 
about $150 million will be spent for proj- 
ects in the interstate system... 


Elimination of Road Inadequacies 


“We should give increased attention to 
eliminating the existing inadequacies of 
the national system of interstate high- 
ways. Pending development and review 
of detailed proposals for extension of 
the federal-aid highway program, I am 


including under proposed legislation the 
$575-million level of the existing au- 
thorization. Similarly, I am including 
the prevailing annual rate of $22.5 mil- 
lion for the forest-highway program. 
No appreciable expenditures will be made 
under the proposed authorizations in 
fiscal year 1955.” 

Although the duties of the I.C.C. and 
C.A.B. had increased in recent years, the 
President said, “anticipated improve- 
ments in management and procedures 
make it unnecessary to request any 
significant appropriation increases.” 

“For example,” he continued, “the cen- 
tralization of administrative responsibil- 
ity and the reorganization of existing 
activities in the Interstate Commerce 
Commission should make possible more 
effective use of available funds.” 

Prompt and favorable action by Con- 
gress was needed to increase postal rates, 
said the President in discussion of the 
budget provisions for the Post Office 


‘ Department. 


“I am recommending,” he said, “in- 
creases in rates sufficient to yield as a 
minimum an additional $240 million in 
revenues in the fiscal year 1955. These 
revenues would reduce the 1955 postal 
deficit to $90 million. Adequate rates, 
together with further major economies 
in postal operations, are expected to put 
the postal business on a self-supporting 
basis. This will continue to be our 
policy.” 

The President stated that the Post 
Office Department’s deficit of $659 mil- 
lion for fiscal year 1953 would be reduced 
to $440 million in the current fiscal year 
and could be expected to be reduced fur- 
ther (without taking into account the 
postal rate increases for which he would 
ask) to $330 million in fiscal year 1955. 

A sharp reduction in expenditures for 
the merchant marine (under the head- 
ing of “maritime activities” of the Com- 
merce Department) in the next fiscal 
year, President Eisenhower said, would 
result “almost entirely from virtual com- 
pletion of the 35 Mariner-class vessels 
authorized in 1951.” 

“Expenditures for operating subsidies 
have been rising steadily, and in 1955 
will account for $85 million of the $107 
million in net expenditures for maritime 
programs,” he said. “These increases 
refiect not only faster payment of earlier 
obligations but also higher levels of sub- 
sidy resulting from the increased op- 
erating costs in recent years. The size 
and rising trend of expenditures for 
these subsidies make it essential to con- 
sider legislative changes to provide for 
more effective budgetary control consis- 
tent with the basic objectives of the 
maritime program. 


“Operating programs of the Maritime 
Administration show a downward trend. 
By the end of fiscal year 1955 the emer- 
gency operation of government-owned 
cargo vessels will be reduced to about 47, 
compared to a high of 538 in 1952. Ships 
withdrawn from operation are being 
maintained in the national-defense re- 
ond fleet to meet future emergency 
needs.” 


The President noted that the physical 
assets of the Inland Waterways Cor- 
poration had been sold and commented 
that “the terms of the sale fully protect 
the public interest in the continuance 
of the common-carrier barge service 
along the Mississippi and Warrior 
Rivers.” 


The Army Corps of Engineers, the 
President said, “would “carry forward 
at minimum levels” the maintenance 


work required for continued operation 
of river and harbor projects. 

“Construction will also continue in 1°55 
at economic rates,” he continued, “on 13 
channel, harbor, or lock and dam proj- 
ects . . . Seven other projects will be 
initiated and two deferred projects re- 
sumed in 1955. These projects have been 
selected on the basis of assuring ‘he 
expeditious movement of traffic in ecx- 
isting harbors or waterways serving im- 
portant requirements of commerce or 
national security. . . Not only do the 
benefits of these projects exceed their 
costs, but, also, except for four high- 
priority projects of national interest, 
local beneficiaries will make a reasonable 
financial contribution ... 

“... The (St. Lawrence) Seaway legis- 
lation would permit the federal govern- 
ment, in cooperation with Canada, to 
build the remaining navigation facilities 
needed for oceangoing vessels to reach 
the Great Lakes. The total amount to 
be invested by the United States in the 
seaway is now estimated at $105 million, 
— first-year expenditures of $6 mil- 

Fe 





St. Lawrence Seaway Bill 
Passed by Senate, Sent to 


House, With Amendments 


The Senate, late January 20, 
passed and sent to the House, with 
two amendments, S. 2150, providing 
for creation of a St. Lawrence Sea- 
way Development Corporation for 
construction of part of the St. Law- 
rence seaway in United States terri- 
tory as a toll-financed facility. 

Fifty-one senators voted for the bill 
and 33 voted against it, on a roll call. 


Earlier, by a 51 to 32 vote, the Senate 
rejected a motion by Senator Flanders, 


of Vermont, to recommit the bill to the | 


Senate foreign relations committee with 
instructions to request appointment by 
the President of a commission to review 
the project and to advise the President, 


within three months, whether the proj- 


ject was economically feasible and would | 


be self-liquidating. Passage of the 
measure, in the interest of national se- 
curity and for economic reasons, had 
been advocated by President Eisenhower 
in his “State of the Union” message to 
Congress (T.W., Jan. 9, p. 13). Seven 
days of debate in the Senate preceded 
passage of S. 2150 by that body. 

The amendments to which the Senate 
agreed were proposed by Senator Dirk- 


map! 


sen, of Illinois. One of those amend- | 
ments provided that not more than 10 | 
per cent of the “notes, debentures, and 


bonds or other obligations” authorized 
by the bill should be issued in the first 
year after the affective date of the bill. 
The other amendment related to the 
procedure for establishing and changing 


the rates of toll for use of the seaway. | 


The Senate rejected, by a 55 to 34 vote, 
a series of amendments proposed by 
Senator Long, of Louisiana. They pro- 
vided for direct appropriations to 
finance the project, for covering receipts 
from seaway tolls into the federal Treas- 
ury, and for payment of a 3% per cent 
interest rate on unreturned appropri- 
ated funds. 

Senators who voted against the Pill 
were: 

Beall of Maryland; Bricker of Ohio; 
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Business is humming 


to help Judy sleep 


Judy’s new pajamas will keep her snug for sleeping 
tonight. But only a few days ago the last seam was being 
stitched in a shop far from her home. The story of how 
clothes reach stores so fast may suggest ways to save 


time and money in your business. 


Each season of the year you wear different 
clothes. So just before each season, the 
garment industry ships a complete new 
stock to your local store. Manufacturers 
call on Railway Express to help plan their 
shipments all over the country. 


The role of Railway Express is to pick up, 
transport and deliver millions of garments 
to stores in thousands of cities and towns. 
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Only Railway. Express can ship to so many places and 
be responsible for prompt, safe delivery. 


Shipping clothes for a nation is one of the big jobs of 
Railway Express. But your shipping problem, large or 


EXPRESS 


Pen 


NY 
4 





small, is just as important to. Railway 
Expressmen. 


More than 45,000 Railway Expressmen 
are ready to give you start-to-finish ship- 
ping service—service with extra values at 
no extra cost. Your local Expressman 
represents the only business-managed 
transportation system that combines na- 
tionwide rail, air and truck service to 
meet all your shipping needs. 


It pays to specify the extra value shipping service 
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Bush of Connecticut; Butler of Mary- 
land; Butler of Nebraska; Byrd of Vir- 
ginia; Dworshak of Idaho; Daniel of 
Texas; Ellender of Louisiana; Flanders 
of Vermont; Frear of Delaware; Ful- 
bright of Arkansas; Hoey of North Caro- 
lina; Hunt of Wyoming; Ives of New 
York; Jenner of Indiana; Johnson of 
Colorado; Johnson of Texas; Johnston 
of South Carolina; Kilgore of West Vir- 
ginia; Lennon of North Carolina; Long 
of Louisiana; Malone of Nevada; Martin 
of Pennsylvania; McCarran of Nevada; 
McClellan of Arkansas; Neely of West 
Virginia; Purtell of Connecticut; Robert- 
son of Virginia; Saltonstall of Massachu- 
setts; Stennis of Mississippi; Welker of 
Idaho, and Williams of Delaware. 

The Senators who voted for the bill 
are as follows: 


Aiken of Vermont; Anderson of New 
Mexico; Barrett of Wyoming; Bennett 
of Utah; Burke of Ohio; Carlson of 
Kansas; Case of South Dakota; Chavez 
of New Mexico; Clements of Kentucky; 
Cooper of Kentucky; Cordon of Oregon; 
Dirkson of Illinois; Douglas of Illinois; 
Eastland of Mississippi; Ferguson of 
Michigan; Gillett of Iowa; Goldwater of 
Arizona; Gore of Tennessee; Green of 
Rhode Island; Hayden of Arizona; Hen- 
nings of Missouri; Hickenlooper of Iowa; 
Hill of Alabama; Holland of Florida; 
Humphrey of Minnesota; Jackson of 
Washington; Kefauver of Tennessee; 
Kennedy of Massachusetts; Knowland 
of California; Kuchel of California; 
Langer of North Dakota; Lehman of 
New York; Magnuson of Washington; 
Millikin of Colorado; Monroney of Okla- 
homa; Moore of Oregon; Mundt of 
South Dakota; Murray of Montana; Pas- 
tore of Rhode Island; Payne of Maine; 
Potter of Michigan; Schoeppel of Kan- 
sas; Smathers of Florida; Smith of 
Maine; Smith of New Jersey; Spark- 
man of Alabama; Symington of Mis- 
souri; Thye of Minnesota; Upton of New 
Hampshire; Wiley of Wisconsin; and 
Young of North Dakota. 





Carloadings Totaled 619,871 
In Week Ended January 16 


Loading of revenue freight the week 
ended January 16, 1954, totaled 619,871 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 85,146 cars or 12.1 per cent below the 
corresponding week in 1953, it said, and a 
decrease of 127,789 cars or 17.1 per cent 
below the corresponding week in 1952. 

Loading of revenue freight for the 
week ended January 16 decreased 4,358 
cars or seven-tenths of one per cent be- 
low the preceding week, the A.A.R. said, 
adding: . 


Coal loading amounted to 121,336 cars, a 
decrease of 13,583 cars below the correspond- 
ing week a year ago, but an increase of 3,401 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 319,- 
251 cars, a decrease of 49,586 cars below the 
corresponding week last year, and a decrease 
~ sey cars below the preceding week this 

Loading of merchandise less than carload 
freight totaled 59,793 cars, a decrease of 6,064 
cars below the corresponding week in 1953, 
but an increase of 2,844 cars above the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
45,611 cars, a decrease of 475 cars below the 
corresponding week in 1953, but an increase 
of 1,827 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
January 16 totaled 28,068 cars, a decrease of 
1,729 cars below the same 1953 week, but an 
increase of 1,360 cars above the preceding 
1954 week. 

Livestock loading amounted to 9,220 cars, 
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an increase of 57 cars above the correspond- 
ing week in 1953, and an increase of 1,190 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of January 16 totaled 7,031 cars, 
an increase of 160 cars above the same week 
@ year ago, and an increase of 1,062 cars 
above the preceding week this year. 

Forest products loadings totaled 38,893 cars, 
a decrease of 6,688 cars below a year ago, and 
a decrease of 2,064 cars below a week ago. 

Ore loading amounted to 15,577 cars, a de- 
crease of 3,967 cars below last year, and a 
decrease of 3,139 cars below last week. 

Coke loading amounted to 10,190 cars, a 
decrease of 4,840 cars below a year ago, but 
an increase of 63 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1953 and 
1952. 


Cumulative Loadings 


1954 1953 1952 
Week of Jan. 2... 477,805 562,957 610,116 
Week of Jan. 9... 624,229 688,110 744,710 
Week of Jan. 16. 619,871 705,017 747,660 


Ne montis 1,721,905 1,956,084 2,102,486 





1.C.C. Finds No Need for 
Rule 34 Open Car Change; 
Closed Car Change Ordered 


The Commission, division 2, in No. 
30280, Rule 34 of Consolidated Freight 
Classification No. 18, has ordered an 
adjustment in the rule for applica- 
tion to closed cars, found the present 
graduated scale of minimum weights 
applicable to open cars not shown 
unjust or unreasonable, and ex- 
pressed the view that graduated 
scales of minimum weights based on 
cubical capacities instead of lengths 
of closed cars would not improve the 
rule. 


The railroads that are parties to the 
Consolidated and the Uniform classifi- 
cations were ordered to cease and desist 
on or before April 16 from collecting 
freight charges based on the graduated 
scale of minimum weights for closed 
cars, insofar as such scales provided for 
cars measuring over 40 feet 7 inches in 
length and not over 50 feet 6 inches in 
length, the carload minima based on 162 
per cent of the basic minimum weights 
(applicable to cars measuring 40 feet 7 
inches or less in length). 


The railroads were required, by April 
15, on 30 days’ notice, to file and there- 
after to maintain and apply to carload 
freight in closed cars, subject to rule 34, 
measuring more than 40 feet 7 inches 
in length and not over 50 feet 6 inches 
in length, minimum weights based on 
140 per cent of the basic minimum 
weights (applicable to cars measuring 
40 feet 7 inches or less in length.) 


The proceeding was instituted by the 
Commission, on its own motion, October 
5, 1949, “with a view to determining 
whether or not the differences in car- 
load minima, and the rates based there- 
on, provided by the rule, which differ- 
ences are presently based solely upon 
car lengths, are, with respect to open 
cars, reasonably related to differences in 
the floor-loading capacity of such cars, 
and, with respect to closed cars, to the 
cubical capacity of such cars, with a view 
to making such findings and prescribing 
such just, reasonable, and otherwise law- 
ful rates, relations of rates, and other 
provisions and practices, with respect to 
graduations in carload minima as the 
facts and circumstances may warrant.” 





‘TRAFFIC WORLD 





The Commission’s findings were as fol- 
lows: 

“1. The rule as applied to closed cars 
would not be improved by substituting a 
graduated scale of minimum weights 
based on the cubical capacities instead o! 
the lengths of cars. 

“2. The rule as applied to closed cars 
is unjust and unreasonable to the exten! 
that it provides for carload minima 162 
per cent of the basic minima (for cars 
40 feet 7 inches or less in length) for 
cars exceeding 40 feet 7 inches in length 
and not over 50 feet 6 inches in length. 

“3. A reasonable rule for application to 
closed cars should provide that the car- 
load minima for cars exceeding 40 feet 
7 inches in length and not over 50 feet 
6 inches in length shall be 140 per cent 
of the basic minima for standard cars 
40 feet 7 inches or less in length. 

“4. The present graduated scale of 
minimum weights applicable to open cars 
is not shown to be unjust or unreason- 
able. 

“An appropriate order will be entered.” 





Uniform Classification 
Rating of First Class on 


Razors Held Reasonable 


The Commission, division 3, has 
found not shown to have been or to 
be unreasonable, a uniform classi- 
fication rating of first class on razors, 
other than electric, and safety razor 
frames, other than gold or silver 
plated, in barrels or boxes, in less- 
than-carloads. 

A report and order were issued in No. 
31121, Razor and Blade Manufacturers 
Transportation Group et al. v. Aberdeen 
& Rockfish Railroad Co., et al., in which 
the Commission also found that a rating 
of 125 per cent of first class on razor 
blades, in boxes, in less-than-carloads, 
on and since May 30, 1952, had been, was, 
and for the future would be unreasonable 
to the extent that the charges based 
thereon exceeded or might exceed those 
based on a rating of first class. Repara- 
tion was awarded. 

The defendant railroads were required 
to discontinue rates on razor blades, in 
boxes, l.c.l., exceeding those prescribed, 
by April 15, and to establish the pre- 
scribed rates by that date, on 30 days 
notice. 

The Commission said that considering 
the close similarity of the transportation 
characteristics of the razors and the 
blades, and the fact that razors and 
blades were frequently shipped in mixed 
packages, it found that there was on the 
record no justification for different rat- 
ings on the two articles, and that first 
class represented a maximum reasonable 
rating on both. 





Suspended Tariffs 


I. and S. No. 6178, Intercoastal Rates 
on Pads or Padding, the Commission, 
Board of Suspension, suspended from 
January 23, to and including August 22, 
schedules as published in 24th revised 
page No. 123, 25th revised page No. 124 
and 27th revised page No. 125 to Harry 
S. Brown’s tariff 1.C.C. No. 1. The sus- 
pended schedules propose to increase 
less-carload rate, and the carload rate, 
minimum 10,000 pounds, from north anc 
south Atlantic ports to Pacific coast 
ports. 
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something extra. 
' It’s more than powerful diesels (and Katy is 
) practically 100% dieselized). 
t It’s more than new rolling stock and new rail, 
: and radio control and automatic signals—all of which 
s are being constantly expanded. 
f It’s the extra handling care, the dependable, 
. efficient, time-saving service that identifies every 
operation on line and at terminals along the 
Katy system. Let our hat, symbol of Southwestern 
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Long Distance Move... 








Financial Responsibility of One of 
the Greatest Names in Transportation | | 


Financia! responsibility goes deeper than simply —_ = >< ee” 2. 
paying claims promptly. A large, modern fleet, carefully- 
trained drivers, a large staff of service personnel, time- 
saving operating procedures, and the ability to fulfill 
schedules result only from ample resources. For almost 
25 years, Greyvan has been widely known for its 
leadership and financial responsibility. As a 

Greyhound Corporation affiliate, Greyvan’s service is 
backed by one of the greatest names in transportation. 
That’s why you'll be doubly satisfied giving Greyvan 

the entire responsibility for your company’s 
Jong distance moving 
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Transport Division of Army 


Finance Office to Pay From 
Indianapolis After March 1 


The Department of the Army has 
announced that the transportation 
division of the Army Finance Office, 
now in Washington, D.C., will be re- 
located at the Finance Center, U.S. 
Army, Indianapolis, Ind., on March 1. 


The transportation division of the 
Finance Office is charged with the pay- 
ment of transportation charges for the 
Departments of Army and Air Force, 
both passenger and freight. 


The Army asked that, effective Febru- 
ary 23, all invoices and correspondence 
to the transportation division be ad- 
dressed: “Transportation Division, Fi- 
nance Center, U.S. Army, Indianapolis 
49, Ind.” 

Payments would be made from the 
present location in Washington through 
February 26, and from the Indianapolis 
location starting March 1, the Army an- 
nounced. To avoid unnecessary delay in 
payment due to misdirected mail, it said, 
the Washington office of the division 
would maintain a small staff as long as 
necessary to forward mail received after 
March 1 to the Indianapolis address. 


“To avoid any more difficulty than 
necessary during a very difficult period,” 
said the announcement, “it is earnestly 
requested that all carriers insure that 
their billing and correspondence clerks 
be informed of the above address and 
applicable cutoff date. Cooperation will 
very definitely be of mutual advantage 
to both the carriers and this office. Every 
possible effort is being made, and will 
continue to be made, to maintain pay- 
ments on the present basis both during 
and after the movement of this office.” 





Western Roads to Continue 
Free Pickup and Delivery 


The Central Shippers’ Council, Inc., 
Chicago, announced January 15 that the 
Western Trunk Line Railroads had noti- 
fied the council that W.T.L. application 
No. 12-312, proposing to discontinue free 
pickup and delivery of less-carload ship- 
ments in W.T.L. Territory had been dis- 
approved by the western railroads, and 
that free pickup and delivery would con- 
tinue in the territory. Officials of the 
Council said the railroads “should be 
Congratulated on their decision to help 
keep transportation cost to the small 
shipper at a reasonable level.” M. J. 
Barron, general traffic manager, Ekco 
Products Co., Chicago, is president of the 
counvil. 

The council will hold its bi-monthly 
Meeting February 18 in the Palmer 
Hous, Chicago. 


Hearing on ‘Per Diem’ Dispute Develops 
Diverse Views on How to Base Charge 


Complaining Railroads Assert That Defendant Roads in Complaint 


Proceeding Are Making Use of Freight Cars and Refusing to Pay 
$2.40 Charge. Smaller Roads Object to Formula for the Charge. 


Hearing in a complaint proceeding 
involving a dispute between railroads 
over car per diem rates was held 
this week in Washington before 
Examiner Hosmer of the Commission. 


In the proceeding, docketed as No. 
31358, Chicago, Burlington & Quincy 
Railroad Co., et al. v. New York, Susque- 
hanna & Western Railroad Co. (H. K. 
Norton, Trustee), et al., more than 20 
railroads are charging a number of other 
railroads, named as defendants, with us- 
ing freight cars owned by the complain- 
ing roads and paying per diem rates for 
the use of the cars less than those estab- 
lished by agreement of the railroads. 


The hearing consisted largely of cross- ' 


examination of witnesses on prepared 
statements which had been circulated 
among the parties. Commissioner Knud- 
son was to have sat with Examiner 
Hosmer, but was prevented from doing 
so by the pressure of other duties. 


Effective August 1, 1953, the amount to 
be paid for the use of freight cars by 
other than owning railroads was set, 
after conferences and study, at $2.40 a 
day. The complaining railroads charge 
that the Susquehanna had settled or 
offered to settle per diem with the com- 
plainants at no higher than $1.33.a day. 
Other short-line railroads withdrew from 
the per diem agreement, and notices 
that they would pay less than the $2.40 
were given by still other roads (T.W., 
Sept. 26, 1953, p. 47). 

John P. Kiley, president of the Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., was the first witness for the 
complainants. He asserted, among other 
things, that there was a relationship be- 
tween the supply of freight cars and the 
level of the freight car rental rate, add- 
ing: 

“It is my opinion that, until such time 
as the American railroads establish and 
continuously maintain freight car rental 
on a basis that is fully compensatory to 
the owners, we will not have an adequate 
supply of freight cars in this country 
and will continue to be plagued with car 
shortages, either constant or recurrent, 
depending upon the level of business 
activity.” 

Later he said he thought the relation- 
ship between car supply and car rental 
arose from the fact that an adequate car 
supply could not be maintained “as long 
as it remains cheaper to rent a freight 
car than to purchase and own it.” He 
said that the principal source of profit 
to a railroad was revenue produced by a 


freight car, and not in rental received 
from another’s use of the car. 

At another point, Mr. Kiley said that - 
the value of the use of a freight car 
greatly exceeded the per diem rate, as- 
serting that, dividing the number of 
freight cars on line for all Class I rail- 
roads in- 1952 into the freight revenue 
of those railroads for 1952, “we get a 
figure of approximately $12.60 a day.” 

In the course of cross-examination of 
Mr. Kiley, Carl Newton, representing the 
Susquehanna, said that, in connection 
with trying to obtain information as to 
what went into the construction of the 
formula by which the per diem figure 
was reached, the Association of American 
Railroads was not a party to the suit. He 
said the A.A.R. had been asked for docu- 
ments on the subject and that they had 
not been received. He asked what should, 
be done to obtain the data from the 
AAR. 


T. L. Preston, general solicitor for the 
AA.R., who was sitting in the body of 
the hearing room, arose to say that the 
request had been made by telephone on 
the previous day. He added that a num- 
ber of documents for which Mr. Newton 
had asked must be obtained from Chi- 
cago. Mr. Preston said that the balance 
of the documents would be available at 
any time during the day and added that 
there “has been no disposition on our 
oe to withhold anything he has asked 

or.” 

Richard Jackson, for the Boston & 
Maine, also questioned Mr. Kiley and, in 
connection with the necessary incentive 
for the building of freight cars, Mr. Ki- 
ley replied to one question by saying 
that “if we get something above the 
costs of ownership there will at least be 
no deterrent to car ownership.” Mr. Ki- 
ley also maintained that, if a freight 
car was in condition to do the job for 
which it was built, its age should make 
no difference in the per diem charge. 


Dr. Parmelee Testifies 

Dr. Julius H. Parmelee, until last Oc- 
tober director of the Bureau of Railway 
Economics, and a vice-president, of the 
Association of American Railroads, now 
serving as consulting economist for the 
association, was the next witness for the 
complainants. 

He offered a history of freight car- 
hire settlements, and exhibits which 
showed cost calculations and related data 
under the $1.75 per diem rate which be- 
came effective November 1, 1949, under 
the $2 charge, which became effective 
May 1, 1952, and under the $2.40 charge 
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which became effective August 1, 1953. 

Dr. Parmelee also offered an exhibit 
showing a summary of freight car own- 
ership cost for per diem rate purposes, 
calendar year, 1952, and cost calcula- 
tions for that year according to the 
method of the A.A.R. general committee 
of the operating-transportation division 
and according to a Commission formula. 

The statement which Dr. Parmelee had 
prepared detailed the methods followed 
by the general committee in developing 
its recommendations for adjustments in 
the per diem rate since 1949 when the 
Commission (274 I.C.C. 383) found $1.50 
a day to be neither unreasonably high 
nor unreasonably low. 

His exhibit showing cost calculations 
for the two formulas, showed that, un- 
der the general committee’s method to- 
tal cost “per active day” was 238.735 
cents, and that, on the basis of the Com- 
mission’s formula, that cost was 244.665 
cents. 


Dr. Parmelee indicated that he pre- 
ferred a basis which applied an interest 
return on ledger value, after income 
taxes, and that this formula wauld yield 
1952 costs of 292.356 cents a car day, 
while a formula applying interest on re- 
production value, after taxes, would, on 
1952 costs, be 298.802 cents a car day. For 
April 1, 1953, costs, Dr. Parmelee showed 
that under the formula of the general 
committee, the figure would be 240.141 
cents a car day; under the Commission’s 
formula, 246.019 a car day; under the 
formula applying interest on ledger value, 
after taxes, 253.762 cents a car day; and 
under a formula applying interest on 
reproduction value, after taxes, 300.208 
cents a car day. 

Cross-examination of Dr. Parmelee 
dealt largely with the methods by which 
the formulas were developed, and his 
part in developing them. 


William F. Betts, a statistician in the 
A.A.R. Bureau of Railway Economics re- 
viewed the freight car supply as shown 
by statistics as to car ownership, car lo- 
cation, cars on order, car surplus and 
shortage, cars awaiting or undergoing 
repairs, and related facts. One of his 
exhibits showed a total ownership of 2,- 
347,275 cars of all types at the end of 
1925, and of 1,774,772 as of November 1, 
1953. Asked about the decrease of about 
25 per cent in ownership, compared with 
car capacity, Mr. Betts said that the 
average capacity in 1925 was 44.8 tons, 
and about 53.2 tons in 1953. He also as- 
serted that there had not been as great 
an increase in average loadings. 


Defendants’ Testimony 


Carl Newton asked that the Commis- 
sion issue subpoenas for the following 
railroad officials: Wm. White, president, 
New York Central; John E. Tilford, pres- 
ident, Louisville & Nashville; W. Arthur 
Grotz, president, Western Maryland; J. 
A. Fisher, president, Reading Co.; R. C. 
Parsons, general manager, L. & N.; A. F. 
McIntyre, chief of freight transporta- 
tion, Pennsylvania Railroad, and A. I. 
Ciliske, executive vice-chairman and 
secretary, operating—transportation di- 
vision, operations and maintenance de- 
partment of the A.A.R. 


However, after consultation with rail- 
road attorneys, Mr. Newton said that 
the only subpoenas which had been 
served were those on Messrs. Tilford 
and Parsons. He added that Messrs. 


McIntyre and Ciliske had said they 
would appear voluntarily. 

P. J. Hogan, supervisor of car in- 
spection and maintenance of the New 
York, New Haven & Hartford Railroad, 
described the handling of freight cars 
on his railroad for inspection and re- 
pair. Among other things he asserted 
that freight car repair costs of the New 
Haven included substantial amounts for 
maintenance costs of foreign and private 
cars which, he said, were the responsi- 
bility of the handling lines. He said 
that the amount the New Haven was 
allowed to bill the owning road for re- 
pairs under A.A.R. rules did not include 
any amount to cover the cost of switch- 
ing the car from the train yard to the rip 
track or back again. 

Hollis H. Coyle, cost analyst of the 
New Haven, analyzed the data on which 
the per diem rate of $2.40 was based. 
In a summary of his prepared testimony 
he said the cost a car day used in justi- 
fying the $2.40 had been shown to be 
$2.39. If only the repair costs actually 
assignable to ownership including ap- 
propriate overheads, actual deprecia- 
tion, taxes and 6 per cent return on de- 
preciated actual cost had been used, Mr. 
Coyle asserted, the rate would have 
been $1.68. 

Short Line President 

J. M. Hood, president, American Short 
Line Railroad Association, asserting that 
the $2.40 per diem charge was “excessive 
and unreasonable,” asserted that, with a 
change in accounting, the Commission, 
on the basis of reports of railroads re- 
porting information on which active car 
days could be accurately determined, had 
the obligation of prescribing a reason- 
able formula to be consistently used as 
the basis for computing the rate of com- 
pensation to be paid at any time. 

Assuming that the Commission re- 
quired annual reports as suggested, Mr. 
Hood said that the formula should be 
based on these additional principles: 

“1. Costs to’ be computed on the five- 
year average basis. 

“2. The active car day basis to be used. 

“3. Investment to be calculated on 
original cost less depreciation. 

“4, Interest to be calculated on a com- 
bination basis, using 6 per cent on the 
so-called equity investment, that is, the 
depreciated value in excess of the out- 
standing equipment trust obligations. 
Actual cost for the use of the money 
represented by. the equipment trust 
obligation to be used for that portion 
of the investment. 

“5. Per diem rate originally determined 
to be effective as of August 1, 1953, and 
to be stated in multiples of five cents; 
to be redetermined year by year, effective 
January 1 of each year subsequent to 
1954. These changes would be automatic 
as soon as the Commission is. able to 
apply the formula to the returns and 
issue sub-orders in this proceeding. 

“6. Five year average to be used in 
the determination of the per diem rate 
for any one year is to be based on the 2d 
through 6th preceding years, inclusive; 
in other words, the 1955 rate to be based 
on the 1949-53 inclusive average. No 
change in the rate would follow except 
to keep the ordered rate to the nearest 
five cents as determined by the applica- 
tion of the formula.” 

Robert M. Trueblood, a certified public 
accountant of Pittsburgh, Pa., offered 
criticisms of “the conceptual accounting 
notions involved in the calculations” in 
a summary of freight car ownership costs 
for per diem rate purposes (1952) which 
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accompanied a memorandum prepare‘ 
by a special committee on mileage and 
per diem of the Association of American 
Railroads for the general committee. 
Robert W. Harbeson, a member of the 
Department of Economics at the Uni- 
versity of Illinois, discussed the use of 
either original cost and replacement cost 
as a depreciation base for computing re- 
turn on investment. 

Gilbert J. Parr, former chief of the 
Commission’s Cost Section, now a trans- 
portation consultant, offered a_ study 
which he said was to determine as far as 
practical from data which had been de- 
veloped over a period of years the own- 
ership costs which could be used for the 
establishment of per diem charges. He 
summed up his analysis as showing: 

“1. That the use of active car days 
based on car utilization factors for a 
period of 20 years in computing the cost 
of car ownership for the year 1952, pro- 
duces wholly erroneous results. 

“2. That active car days based on car 
utilization factors for a period of years 
can only be used as a divisor when the 
expenses reflect the same period of time. 

“3. That the use of a period of years 
in computing car ownership costs pre- 
sents certain problems due to the ne- 
cessity of adjusting the expenses to re- 
flect current day costs. 

“4. That the car utilization factors in 
1952 are about the same as they have 
been since the year 1941. 

“For the above reasons, I have used 
the expenses for the year 1952 and di- 
vided such expenses by the active car 
days which reflect the 1952 car utiliza- 
tion factors. In my opinion, these figures 
reflect the approximate cost for the year 
1952.” 


Boston & Maine Witnesses 


George F. Glacy, vice-president in 
charge of accounting, Boston & Maine 
Railroad, said that from studies he had 
made before and since establishment of 
the $2.40 rate he had come to the defi- 
nite conclusion that “the summary of 
freight car ownership costs for per diem 
purposes, calendar year 1952, is a mean- 
ingless and useless compilation of figures 
—at least for the purpose of determin- 
ing the actual cost of owning a freight 
car.” He asserted that it appeared to 
him that if Dr. Parmelee’s formula was 
sound and produced a figure that was 
to be recommended for country-wide 
use, “the formula should produce results 
by individual roads which would be 
somewhat comparable with the compos- 
ite factor of $2.40 as developed by Dr. 
Parmelee’s formula.” In the course of 
cross-examination, Dr. Parmelee had ex- 
pressed the view that the data derived 
from the questionnaires furnished by 121 
railroads should not be expected to pro- 
duce the same result when applied to 
any one railroad. Mr. Glacy said his 
study showed variations which, in his 
opinion, “conclusively means that the 
formula used in arriving at the $2.40 rate 
is unsound.” 

Mr. Glacy said that, in his analysis 
of the figures, that if all railroads care- 
fully analyzed their figures as he had 
done, they would find that “the figures 
would produce an ownership cost of 
about 50 per cent less than did the fig- 


ures submitted in the return to the ques- | 


tionnaire.” He also cited the settlements 
for car hire purposes it had proposed to 
owner railroads: $2.23 a car a day for 
cars 15 years old or less, $1.88 a car & 
day for cars 16 years to 26 years of aze, 
and $1.01 a car a day for cars 26 years 
of age and over. Those figures, he said, 


Janu 


had 
stud! 
than 
and 
up t 

R 
ager 
oper 
cars, 
nant 
type. 


imat 


an | 
mile 
aver 
car-| 


sepa 
ship 


deve 
latec 
the 
dete 
day 
Islar 
tail 
repa 
whic 
the 
revis 
His | 


railr 
1952. 


said 
were 
vari 
whic 


Ino 
woul 
user’ 
owns 


cost 
railr 
rate 
the 

to th 
“whi 
costs 
the | 


oper 
fied 

road 
carr 
Isla r 


for 
dow: 
Lor 
and 
Isla: 
Cary, 




































| 
| 






















January 23, 1954 


had been constructed as the result of a 
study made by him, that they gave more 
than a fair return on. ownership cost, 
and provided real incentive for keeping 
up the car supply of the country. 


Roy E. Baker, assistant general man- 
ager, Boston & Maine, in charge of 
operation of trains and maintenance of 
cars, outlined the repair and mainte- 
nance facilities of that railroad, and the 
types of repairs performed at each. 


Long Island Witness 


Referring to the study by the A.A R. 
as a result of which the per diem rate 
of $2.40 a car was established, E. J. 
Binet, assistant to the comptroller, Long 
Island Railroad Co., observed that the 
computed aggregate freight car owner- 
ship costs were reduced to a “cost per 
car-day” for uniform application to all 
users, and that no attempt had been 
made to distinguish between the owner- 
ship cost elements attributable to 
mileage and those attributable to time. 
Thus, he asserted, the Long Island, with 
an average of about 63 car-miles a 
car-day, and the New York, Susque- 
hanna, with an average of about 7.3 
car-miles a car-day, “are expected to 
pay the same per diem rate as the Union 
Pacific R.R. with an average of approx- 
imately 84.2 car-miles per car-day, or 
the Atchison, Topeka & Santa Fe, with 
an average of approximately 170.5 car- 
miles per car-day.” He said the national 
average for all carriers was about 49.6 
car-miles a car-day. 

Mr. Binet offered an exhibit showing 
separation of average freight car owner- 
ship costs between those attributable to 
use and those attributable to time, the 
development of average unit costs re- 
lated to use and time, respectively, and 
the application of such unit costs to 
determine average ownership costs. a 
day for freight cars while on the Long 
Island. Another exhibit showed de- 
tail of expenses related to freight car 
repairs not included in account 314, 
which Mr. Binet showed to be, under 
the A.A.R. study, $191,088,172, and as 
revised by the New Haven, $129,484,000. 
His third exhibit was a statement show- 
ing the per diem rate for each Class I 
— based on mileage and time use, 

Referring to that exhibit, Mr. Binet 
said that, since the time costs a car-day 
were the same for all the carriers the 
variations in the overall costs a car-day 
which, in turn, were due to variations 
in the average car-miles a car-day. 
In other words, he said, each using road 
would pay car owners on the basis of the 
user’s proportionate contribution to the 
owners’ costs, mileage plus time. 

Based on combined mileage and time 
cost a car-day shown for complaining 
railroads, said Mr. Binet, the per diem 
rate of $2.40 was about 175 per cent of 
the costs a car-day properly assignable 
to the Long Island and the Susquehanna, 
“while only from 70 to 90 per cent of the 
costs per car-day properly assignable to 
the complainants . . . enumerated.” 

F. H. Simon, assistant to the chief 
operating officer of the Long Island testi- 
fied as to the cars handled by that rail- 
road in 1952, divided between those 
Carrying traffic originating on the Long 
Island and those received from connect- 
ing rail carriers. The total loaded cars 
for 1952, shown as 183,626, were broken 
down into 918 cars originating on the 
Long Island and terminated on that road, 
8nd 25,650 cars originated on the Long 
Island and delivered to connecting rail 
Cariiers. Cars received from connecting 


rail carriers and terminating on the Long 
Island totaled 156,734, and those received 
from and delivered to connecting rail 
carriers, 384. Bridge traffic was shown 
as 0.21 per cent of the total revenue 
traffic, local traffic as 0.50 per cent, and 
interchange traffic originating or termi- 
nating on the Long Island, 99.29 per cent. 

Another exhibit offered by Mr. Simon 
showed the effect of various per diem 
rates on the operating expenses of the 
Long Island. At the $2.40 rate, he said, 
the Long Island would pay $1,122,963 
more than a computation by Mr. Binet 
of average ownership costs separated be- 
tween mileage and time applicable to cars 
while on he Long Island under the aggre- 
gate costs used in the A.A.R. study with 
the separation indicated. He showed 
others similar figures according to the 
revised computations made by the New 
Haven. 

Cc. & O. Witness 

John E. Kusik, vice-president of fi- 
nance of the Chesapeake & Ohio Rail- 
way, said the present rate of $2.40 had 
resulted in “reduced freight car owner- 
ship and recurring shortages of freight 
car equipment, as well as weakening 
of the competitive position and earn- 
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ing power of the‘railroad industry.” He 
added: 


“If any action is taken to change the 
present per diem rate, it should be in 
the direction of substantial increase to 
recognize all of the cost elements neces- 
sary to provide full compensation for 
the cost of owning freight cars. 


“An adequate and fully compensatory 
per diem rate is needed if perpetuation 
and aggravation of car shortages are to 
be avoided. The existing methods of 
calculating per diem rates have pro- 
duced a powerful incentive for rent- 
ing freight cars from other railroads 
rather than for owning them. 


“When the true economic costs of own- 
ing freight cars are taken into consid- 
eration, it is my opinion that the pre- 
vailing per diem rate of $2.40, as well 
as the previous per diem rates of $1.75 
and $2 is, and have been, far too low 
to provide adequate compensation for the 
cost of owning freight cars, and should 
not be reduced by the Commission.” 





Carrier Witnesses in House Hearing 
Uphold Parcel Post Size-Weight Law 


Government Should Refrain From ‘Destructive Competition’ With 


Private Enterprise, A.A.R. President and Express Agency Officers 


Assert. Some Parcel Post Users Call Present Restrictions Unfair. 


President William T. Faricy, of the 
Association of American Railroads, 
told a House post office and civil 
service subcommittee, January 20, in 
the concluding session of its hear- 
ings on parcel post size and weight 
restrictions effected by Public Law 
199, Eighty-second Congress (T.W., 
Jan. 16, p. 23), that repeal of that 
law, urged by some shipper interests, 
might result in putting the Railway 
Express Agency out of business. 


“Notwithstanding the need for railway 
express transportation,” said Mr. Faricy, 
“we see little hope for the future con- 
tinued operation of Railway Express 
Agency if it is once more to be faced 
with the destructive competition of the 
government in the business of carrying 
large packages. Repeal of Public Law 
199 or change in that law so as to permit 
the Post Office Department to carry 
larger packages would bring about such 
destructive competitive situation. 


“Public Law 199 is in the public 
interest. It is in accord with our basic 
national policy of private enterprise. It 
should not be repealed or amended in 
such a way as to make Railway Express 
Agency and other forms of transpor- 
tation the victims of unfair and unequal 
competition.” 

Testimony upholding Public Law 199 
was presented, also, on January 20, by 
K. N. Merritt, vice-president, traffic, of 
the Railway Express Agency; C. E. 
Huntley, secretary-treasurer of the 
American Short Line Railroad Associa- 


tion; C. L. Roy Doherty, chairman of 
the South Dakota Railroad Utility Com- 
mission and president of the National 
Association of Railroad and Utility Com- 
missioners, and Walter R. McDonald, 
member of the Georgia Public Service 
Commission and chairman of the 
N.A.R.U.C. passenger train deficit com- 
mittee. 


Head of R.E.A. Testifies 


On January 19, the subcommittee, 
headed by Representative (Mrs.) St. 
George, of New York, heard testimony 
in support of the existing parcel post 
size and weight restrictions by President 
Alfred L. Hammell, of the Railway 
Express Agency. In hearings it held on 
January 13, 14, 15 and 18, the subcom- 
mittee heard presentations by a number 
of industrial traffic managers and other 
shipper spokesmen, urging repeal of 
Public Law 199 and describing the parcel 
post size and weight limitations effected 
by it as unfair, confusing, and unduly 
burdensome on users of the service. 

Before Public Law 199 became effective, 
January 1, 1952, parcel post packages 
were limited to 70 pounds in weight and 
100 inches in length and girth com- 
bined. Public Law 199 reduced the 
weight limit to 40 pounds as to packages 
mailed from first class post offices to 
other first class post offices for local, 
first and second zones, and to 20 pounds 
as to packages mailed from first class 
post offices to other such offices in the 
third through eighth zones. The limit on 
size of parcels was reduced to 72 inches 
in length and girth combined. Parcels 
mailed at or addressed for delivery to 
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any second, third or fourth class post 
office remained subject to the size- 
weight limits that existed prior to Jan- 
uary 1, 1952. 

Mr. Faricy urged the subcommittee to 
refrain from “making any recommenda- 
tions which would increase the present 
size and weight limits of parcel post.” 

“Enactment of such legislation,” he 
said, “would result in the government’s 
reentering what former Postmaster Gen- 
eral Donaldson called the ‘freight’ trans- 
portation business, thereby placing itself 
in direct competition with private enter- 
prise conducted by the Railway Express 
Agency. 

Interest of Railroads 


“The reason for the railroads’ interest 
in the matter presently before your sub- 
committee is plain. The railroads carry 
on their express transportation business 
through the medium of the Railway Ex- 
press Agency, wholly owned by the rail- 
roads, and any legislation which injures 
Railway Express Agency also injures the 
railroads.” 

Having stated that enactment of Pub- 
lic Law 199 had been of great benefit 
to the express agency, Mr. Faricy said 
that the number of express shipments 
transported in 1952 had shown a sub- 
stantial increase over the number of 
such shipments in 1951; that about 4,000 
express agency employes returned to 
work, and that the agency’s revenues 
jumped from $325.5 million in 1951 to 
$402.5 million in 1952. 

“Without doubt,” he said, “the princi- 
pal reason for this improvement was the 
enactment of Public Law 199, which, as 
I have said, returned some of the larger 
and heavier packages from parcel post to 
Railway Express... 

“The railroads’ position ... is that 
there is no possible justification for the 
government operating a business . 
when such government operation is in 
competition with private enterprise which 
is already in the field and fully capable 
of providing the public with the neces- 
sary service.” 


‘Costs’ of P.O. Department 


Mr. Faricy said that the Post Office 
Department, in determining costs of its 
parcel post service, whenever it might 
seek adjustment of parcel post rates be- 
fore the I.C.C., did not have to include 
in such costs any expense items for space 
used in government-owned buildings, 
contributions for employe retirement or 
disability benefits, or taxes—‘an item of 
considerable importance to private in- 
dustry.” 

The present contract between the rail- 
roads and the express agency, Mr. Faricy 
observed, would expire February 28, and 
the new agreement between them, to 
extend from March 1, 1954, through De- 
cember 31, 1973, had been approved by 
the Commission. Within a three-year 
period prior to enactment of Public Law 
199, he said, financial results of the ex- 
press business had been extremely un- 
favorable. 

“Under these circumstances,” he con- 
tinued, “it is understandable that many 
railroad representatives were extremely 
doubtful about the advisability of ex- 
tending the term of the arrangement 
with the express agency or entering 
into new arrangements of a similar 
character. The enactment of Public 
Law 199 in 1951, followed by the great 


improvement of express agency revenues 
in 1952, brought about a change in the 
attitude of the railroad industry toward 
continuation of a national railway ex- 
press agency. For the first time in some 
years, the railroads had occasion to be- 
lieve that they had a real opportunity to 
operate the express business at a profit 
... It is clear ... that the passage of 
the law and the consequent increase .in 
express agency revenues had an im- 
portant place in the decision of the 
country’s railroads to continue a single- 
agency, nationwide express service. 

“There is without doubt a public de- 
mand for rail express transportation 
service. Revenues which exceeded $400 
million in 1952 make it plain that the 
service is far from being an abandoned 
or obsolete service .. .” 


Purposes of ‘P.L. 199’ 


Mr. Merritt asserted that a claim by 
some advocates of repeal of Public Law 
199 that that law was enacted for the 
benefit of Railway Express Agency and 
its employes was not supported by the 
record. The committee report on the bill 
that became Public Law 199, he said, 
showed that the purposes of the meas- 
ure were: (1) To restate congressional 
policy to provide a small parcel delivery 
service to areas not serviced by other 
transportation facilities; (2) to return 
in part to the size and weight limits 
originally approved by Congress; (3) to 
carry out the government’s policy of re- 
fraining from competition with legiti- 
mate private business; (4) to promote 
efficiency of the Post Office Department, 
and (5) to make space available needed 
for processing first-class mail and other 
mail. 

The problem of Post Office plant in- 
adequacy for handling an increasing vol- 
ume of mail had been greatly aggra- 
vated by diversion of large and heavy 
parcels to parcel post since 1946, said 
Mr. Merritt. He referred to a statement 
by the former Postmaster General that 
the cost of providing facilities to handle 
this “commercial traffic” would be al- 
most prohibitive. He said that a member 
of the House post office and civil service 
committee recently had expressed the 
opinion that such facilities would cost 
about $2 billion. He then submitted fig- 
ures showing that parcel post accounted 
for 66 per cent of the cubic volume of 
all mail in the first six months of 1952. 

In 1951, he said, the parcels exceeding 
20 pounds in weight, though constitut- 
ing only 8.7 per cent of the total num- 
ber, represented 38.3 per cent of the cubic 
volume of parcel post. 


Availability of Service 


“Witnesses for commercial shippers 
. . . would have you believe,” he said, 
“that they are compelled to split up or- 
ders and pack in smaller containers con- 
forming to the present regulations be- 
cause there is no other service available. 
That is not true. They use two or more 
packages in filling one order simply be- 
cause they are able to save money under 
that process because of the below-cost 
parcel post service. They could ship the 
entire order in one container if they 
chose to do so and were willing to pay 
the rate charged by a common carrier... 


“Contrary to statements made by 
some of the witnesses, Railway Express 
Agency does offer adequate service. It 
has been intimated that all express of- 
fices are closed.on Saturday. The fact 
is that 3,588 express offices are open for 
business on Saturday and these offices 
are located in the larger places and han- 
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dle about 95 per cent of the express 
shipments. It has also been said that 
pickup and delivery service of the Ex- 
press Agency is inadequate, but the fact 
is that this service is provided in 7,217 
places and approximately 98 per cent of 
all express shipments move to, from or 
between these places ... At 1,246 offices 
the express pickup and delivery service 
actually goes beyond the city limits. 
In addition to the service offered by Rai!- 
way Express, there are many motor 
carriers serving the places that have 
first class post offices and service hy 
L.C.L. freight is also available.” 


Administrative ‘Problem’ 


Mr. Merritt said that James T. Nelson, 
executive director of the Post Office De- 
partment’s. Bureau of Postal Operations, 
had seemed to feel that a serious prob- 
lem was involved in the administration 
of the present weight and dimension 
limits. 

“It would seem that this point has 
been greatly over-emphasized,” con- 
tinued Mr. Merritt, “when it is realized 
that reference to a directory to ascertain 
class of post office is required only about 
once for each 800 pieces received .. .” 

Mr. Merritt quoted many recent state- 
ments by federal government officials 
expressing support for the view that 
private enterprise should not be ham- 
pered by government competition. One 
of these was a statement made last Sep- 
tember by Secretary of Commerce Weeks 
that the government “should remain in 
business only where it can perform nec- 
essary functions which private enterprise 
cannot or will not undertake.” 

“The increased volume of traffic han- 
dled by Railway Express in 1952,” said 
Mr. Merritt, “produced an increase in 
the federal transportation tax of more 
than $2,200,000 over 1951. This tax on 
property transported by common and 
contract carriers is not assessed against 
property moving as parcel post, so it 
might be said that the government dis- 
criminates against itself, in favor of the 
commercial users of the parcel post sys- 
tem. I prefer, however, to consider it 
simply as another type of unfair gov- 
ernment competition with private en- 
terprise transportation . . . In the past 
11 years Railway Express has collected 
for, and paid to, the federal government 
about $115 million of transportation tax 
. . . Public Law 199 is good for the na- 
tion and for free enterprise. It should 
not be repealed or so changed as to ex- 
pand the government operated parcel 
post system.” 


Capacity of Postal Plant 


Mr. Hammell, the express agency pres- 
ident, referred, in his testimony, to 4 
statement by Mr. Nelson, of the Post 
Office Department, that the 70-pound 
and 100-inch size and weight limits 
were “practicable in operations of the 
postal system” and that the volume of 
business resulting therefrom was “within 
its capacity.” Taking issue with that 
statement, Mr. Hammell quoted a num- 
ber of statements by former Postmaster 
General Donaldson, including one made 
before a congressional committee in 
1952 that “the great increase in handling 
of bulk mail—publications and parcel 
post—has taxed our facilities as never 
before.” He quoted also a declaration, 
made by Postmaster General Summer- 
field in a speech in Chicago last October, 
that “postal facilities right now are 
bursting at the seams at far too many 
localities.” 


“Shippers have testified,” said Mr. 


A RE PN RR ae 


Janu 


Ham 
heav 
woul 
repe 
state 
tion 

Cong 
new 

fic it 
office 


Af 
prov 
the 
unde 
out” 
Mr. 
with 
tract 
imps 
Law 
not 
with 

“) 
if th 
costs 
men 
com] 

Tr 
tifiec 
thei1 
com! 
mail 
$4,03 
1952, 

M) 
of tl 
Post 
199 
by t 

Ea 
repe: 
from 
the | 
socia 
the | 
ciati 
Sout 
pres 
costs 
traci 


G. 
of sé 
Publ 
pare 
Dep: 
agen 
the | 
Vice: 
RE. 
outd 
alive 
com 
cien 

Jo 
reta: 
Chic 
199 \ 
post 
ago. 


Syst 
had 


exp’ 
mil) 





2 eR RR em ne ge a em 


January 23, 1954 


Hammell, “that millions of pieces of 
heavy and bulky commercial traffic 
would be diverted to parcel post by 
repeal of Public Law 199. The above 
statements ... raise a very serious ques- 
tion of how many million dollars the 
Congress would have to appropriate for 
new postal facilities to handle this traf- 
fic in the presently congested first class 
offices.” 


‘Escape Clause’ in Contract 


After calling attention to an “escape” 
provision of the new contract between 
the express agency and the railroads, 
under which any railroad could “pull 
out” after four years and 10 months, 
Mr. Hammell said that, to prevent such 
withdrawals of railroads from the con- 
tract, Congress should maintain un- 
impaired the policy implicit in Public 
Law 199 that the government should 
not unnecessarily and unfairly compete 
with private carriers. 

“Our position,” he said, “is that even 
if the revenues be sufficient to cover all 
costs and produce a profit, the govern- 
ment still would not be justified in 
competing with private enterprise.” 

Though witnesses for them had tes- 
tified that Public Law 199 had affected 
their business adversely, he told the 
committee, the sales of “the five largest 
mail order houses” had: increased from 
$4,033,977,000 in 1951 to $4,287,553,000 in 
1952, or 6.28 per cent. 

Mr. Hammel said that about 57 percent 
of the parcel post business lost by the 
Post Office Department since Public Law 
199 went into effect had been gained 
by the Railway Express Agency. 

Earlier, the committee heard a plea for 
repeal or modification of Public Law 199 
from R. L. Murphy, traffic manager of 
the Georgia-Alabama Textile Traffic As- 
sociation, Atlanta, Ga., speaking also for 
the Tufted Textile Manufacturers Asso- 
ciation, of Dalton, Ga., and for the 
Southern Traffic League. He said the 
present restrictions resulted in increased 
costs for containers, for labor, and for 
tracing shipments. 


Express Agency ‘Vices’ Alleged 

G. J. Cullinan, vice-president in charge 
of sales of Alden’s, Inc., of Chicago, said 
Public Law 199 resulted in extra costs to 
parcel post users and to the Post Office 
Department. He said that the express 
agency was “not a private enterprise in 
the true sense” and had with it “all the 
vices of a protected monopoly.” The 
RE.A., he said, was “using all of the 
outdated methods it can contrive to keep 
alive a moribund business which has be- 
come unprofitable through greater effi- 
clency of its competitors.” 


John A. Barr, vice-president and sec- 
retary of Montgomery Ward & Co., 
Chicago, said enactment of Public Law 
199 was “the first backward step in parcel 
post service since its inception 40 years 
ago.” This law, he said, had made nec- 
€ssary and would continue to require 
substantial increases in parcel post rates. 
8S. F. Kirby, assistant general traffic 
Manager of Montgomery Ward, said that 
about 90 per cent of the company’s di- 
tect shipments from its mail order house 
to customers went by parcel post. 


Paul Brown, operating assistant to the 
president of Sears, Roebuck & Co., Chi- 
cago, said that the present parcel post 
size and weight limits had undermined 
the economic strength of the parcel post 
System. He said that, if all rail costs 
had been charged properly to the R.E.A., 
express traffic cost the railroads $248 
Million in 1952, but so-called “express 


privilege payments” paid to the R.E.A. 
by the railroads amounted to only $153 
million. 

S. Q. Shannon, of New York City, 
managing director of the National As- 
sociation of Greeting Card Publishers; 
Sophocles Papas, managing director of 
the Columbia Music Co., Washington, 
D.C., and James W. Cassedy, represent- 
ing the National Standard Parts Asso- 
ciation, Washington, also testified as ad- 
vocates of repeal of Public Law 199, on 
January 13. 


Other Shipper Witnesses 


Further shipper testimony in opposi- 
tion to the existing parcel post size-weight 
restrictions was received by the subcom- 
mittee on January 14 from George F. 
McKiernan, president of the National 
Council of Business Mail, Inc., Chicago; 
Edward B. Rubin, vice-president in 
charge of marketing and planning, of 
Spiegel’s, Inc., Chicago; Richard Web- 
ber, general traffic manager of Spiegel’s, 
representing the Chain Store Traffic 
League and the National Small Ship- 
ments Traffic Conference; Lawrence M. 
Nathan, president of Bruce Hunt, Inc., 
representing the National Association of 
Retail Clothiers and Furnishers, Wash- 
ington, D.C., and William B. Henderson, 
executive vice-president of the Parcel 
Post Association, Washington, D.C., ac- 
companied by William A. Roberts, gen- 
eral counsel of the association (an or- 
ganization incorporated last October). 


‘Principle of Uniformity’ Upheld 


Mr. Webber said in his testimony that 
Post Office Department officials had 
stated in an I.C.C. hearing in No. 31074, 
Increased Parcel Post Rates, 1953, that 
Public Law 199 had resulted in a net 
loss of more than $52 million a year for 
the department. He urged restoration 
of the former size and weight limits of 
70 pounds and 100 inches and of “the 
basic principle of uniformity” to the 
mail service. 

On January 15, the following testified 
in opposition to the provisions of Public 
Law 199: 

Erwin H. Tuthill, traffic manager of 
Avon Products, Inc., Suffern, N-Y., chair- 
man of the temporary board of directors 
of the Parcel Post Association, chairman 
of the postal committee of the Eastern 
Industrial Traffic League, and chairman 
of the postal committee of the Drug and 
Toilet Preparations Traffic Conference; 
Rebert De Kroyft, of the traffic depart- 
ment of William E. Wright & Sons, West 
Warren, Mass.,-manufacturers of trim- 
mings and bindings used in home sew- 
ing; George W. Schaffer, traffic manager 
representing the National Association of 
Direct Selling Companies, C. W. Stuart 
& Co., and others; Max Berkowitz, di- 
rector of the National Authority for the 
Ladies Handbag Industry, New York 
City; Larry Roth, assistant to president, 
Henry-Richards Co., New Haven, Conn., 
handbag manufacturers: James R. Crew, 
traffic manager of Phillips-Jones Corpo- 
ration, Pottsville, Pa., representing the 
National Association of Shirt, Pajama 
and Sportswear Manufacturers; Roy A. 
Cheney, president and general counsel 
of the Underwear Institute. New York 
City, representing also the Work Glove 
Institute; J. D. Runkle, vice-president 
and general manager, Crowley, Milner & 
Co., Detroit department store, and Jesse 
V. Horton, legislative representative of 
the National Association of Postal Super- 
visors. 


Additional witnesses for parcel post 
users who testified on January 18 were: 
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Eugene H. Wabler, traffic manager, 
Rike-Kumler Co., Dayton, O., depart- 
ment store, representing the National 
Retail Dry Goods Association as a mem- 
ber of its transportation committee; 
Frederick W. Deisroth, of P. Deisroth’s 
Sons, Hazleton, Pa., also representing the 
National Retail Dry Goods Association; 
Rowland Jones, Jr., of Washington, D.C., 
representing the American Retail Fed- 
eration’s national committee on parcel 
post size and weight limitations; Maurice 
M. Chaffin, president of the Bay State 
Thread Works, Springfield, Mass., rep- 
resenting the Thread Institute; H. R. 
Steffen, traffic manager, Coats & Clark 
Sales Corporation, New York City, rep- 


* resenting also the Crown Fastener Corp- 


oration and Thread Institute; and Mrs. 
Margaret Simson, of Washington, D.C., 
representing Housewives United. 





Middlewest Shipper-Motor 
Carrier Conference Asks 
Uniform Freight Bill 


Among several recommendations 
approved by the Middlewest Shipper- 
Motor Carrier Conference at its two- 
day meeting, January 12 and 13, in 
the Hotel Fontenelle, Omaha, Neb., 
was one submitted by the bill of 
lading and freight bill committee, 
urging establishment of a uniform 
freight bill for use by motor carriers 
in Middlewest Territory. 


E. W. Harlan, conference president, 
and president of Bruce Motor Freight, 
Inc., Des Moines, Ia., presided at the 
quarterly meeting of shipper represen- 
tatives and motor carrier officials. V. J. 
Crice, of H & W Motor Express Co., 
Dubuque, Ia., reported as a chairman 
of the bill of lading and freight bill 
committee. 


Following amendment of the con- 
ference by-laws to provide for the office 
of secretary and of treasurer, the con- 
ference elected as its treasufer, H. A. 
Archambo, assistant director of traffic, 
Minneapolis Traffic Association. Paul 
E. Gans, traffic manager, truck division, 
Deere & Co., Moline, Ill., is vice-pres- 
ident, and Cecil Baker, general sales 
manager, Des Moines Transportation Co., 
Inc., Des Moines, Ia., is secretary. 


The conference adopted a recom- 
mendation of its classification, rate and 
tariff committee urging a change in the 
system of numbering tariffs issued by 
the Middlewest Motor Freight Bureau. 
The question of the bureau’s supplying 
tariffs. to shippers and users of trans- 
portation, was also discussed, and was 
referred for further consideration at the 
fifth regular meeting to be held in April 
in Kansas City. M. J. Riley, of Dohrn 
Transfer Co., Rock Island, Ill., is chair- 
man of the classification, rate and tariff 
committee. 


F. A. Rohsenow, of Motor Cargo, Inc., 
Chicago, reporting as chairman of the 
freight claims committee, presented a 
packaging program which recommended 
adoption by motor carriers of a rule 
simliar to Rule 41 maintained by the 
railroads. The conference approved the 
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committee’s program to secure proper 
packaging of motor freight as a means 
of reducing freight claims, and in- 
structed the committee to continue its 
better packaging program. 

K. G. Van Auken, traffic manager of 
Durkee-Atwood Co., Minneapolis, chair- 
man of the less-truckload pickup and 
delivery committee, submitted recom- 
mendations supporting the program for 
uniform freight bills, and for a proposal 
urging motor carriers to use through 
billing to destination even though two 
or more carriers may be involved in the 
haul. Both recommendations were 
adopted. 

Following a discussion of the problem 


of deliveries in the congested districts of - 


large cities, the matter was referred for 
further study and consideration at the 
Kansas City meeting. 


A report on motor carrier tax problems 
was made by Ernest Porter, commerce 
counsel of the Iowa State Commerce 
Commission, Des Moines. 


Means of improving shipper-carrier 
relationships were suggested by R. T. 
Treptow, traffic manager, H. D. Lee Co., 
Inc., Kansas City, reporting for the 
customer relations committee. 


Mr. Treptow and Grant L. Moran, 
general traffic manager, Western Auto 
Supply, Kansas City, were named co- 
chairmen of the April meeting in Kansas 
City. 

Committee meetings were held Janu- 
ary 12. Among matters considered by 
the executive committee was that of 
claims resulting from the use of second- 
hand containers. 





Common Carrier Conference 
Board Meets January 28-29 


The winter meeting of the board of 
governors of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations will be held at the 
Roosevelt hotel in New Orleans, La., Jan- 
uary 28-29. Commissioner Tuggle will be 
a guest of the conference but is not ex- 
pected to appear as a speaker, according 
to R. J. McBride, general manager of 
the conference, who announced the meet- 
ing. 

However, he said that Conrad H. Reid, 
chief of the enforcement branch of the 
motor carrier safety section of the Com- 
mission, had been invited to express his 
views on “how motor carriers can im- 
prove safe operations on the highways.” 


Jack Cole, president of the A.T.A., will 
speak at a meeting of the board Janu- 
ary 28, and Walter J. Matherly, dean of 
the School of Business Administration 
of the University of Florida, will speak 
at a luncheon January 29. 


Also attending from the A.T.A., Mr. 
McBride said, would be Ray G. Atherton, 
general manager; Benjamin R. Miller, 
director of industrial relations; and G. 
D. Sontheimer, director of the associa- 
tion’s safety department. 


Mr. McBride said that two representa- 
tives of the Post Office Department’s 
highway transportation division would 
be present and would sit in on meetings 
of the federal transportation committee. 
He said they were E. L. Williams, direc- 
tor of highway and contract transporta- 


tion, and Francis J. O’Neill, Jr., of the 
Bureau of Transportation. 

Lee A. Hyde, conference chairman, had 
extended invitations to members of the 
A.T.A. Committee of One Hundred to 
attend sessions of the board, Mr. Mc- 
Bride said. 





Strike Threats in ‘52-’53 
Averted by Availability 
Of Its Service, N.M.B. Says 


Many strike threats have been 
averted by the “prompt availabil- 
ity” of the mediation services of the 
National Mediation Board, according 
to that agency’s nineteenth annual 
report, for the fiscal year ended June 
30, 1953, which has been transmit- 
ted to Congress. The document in- 
cludes the report of the National 
Railroad Adjustment Board, a sub- 
Sidiary agency. 


The National Mediation Board stated 
that despite its best efforts in the direc- 
tion of averting strike threats, a total 
of 20 actual work stoppages occurred in 
the fiscal year 1953, this having been 
three more than in the previous year, 
but four less than the number oc- 
curring in the fiscal year 1951. 

With one exception, the board con- 
tinued, all of these strikes took place on 
single carriers. All but two were con- 
ducted by single organizations, it said. 
The board added that practically all of 
these strikes were brought about by is- 
sues confined to the individual properties. 

The 20 actual work stoppages, divided 
into the main categories of disputes, 
were tabulated by the board as follows: 
Wage increase demands, 4; representa- 
tion of employes, 1; changes in rules, 6; 
time claims and grievances, 8; and 
“wages—rules—union shop,” 1. 


Record Seen ‘Unsurpassed’ 


The N.M.B. said its record of 19 years 
of uninterrupted operation at the close 
of the fiscal year was “unsurpassed by 
any other government agency charged 
with the duty of maintaining peaceful 
labor relations in a major industry.” 

The board said that emergency 
boards under section 10 of the railway 
labor act were created early in the fiscal 
year on Trans-World Airways, Inc., No. 
101, Northwest Airlines, Inc., No. 102, 
and United Airlines, Inc., No. 103, all 
covering disputes between those carriers 
and their flight engineers. 

It said that although full consideration 
was given to those disputes by the mem- 
bers of the three boards, it was “inter- 
esting to note” that the recommenda- 
tions of these boards were “quite ma- 
terially changed in some.respects in the 
settlements which were finally worked 
out by the parties.” It stated that in one 
instance the settlement was reached only 
after another strike threat was made b 
the organization. : 


“This performance,” continued the 
board, “again points up the current situ- 
ation respecting the observance of rec- 
ommendations made by section 10 emer- 
gency boards in recent years. Means 
must be found to focus attention on the 
reports of Presidential emergency boards 
in such manner that they will afford 
the basis of settlements without further 
prolonged negotiations and threats of 
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strike action, if not actual strikes. Oth- 
erwise, the role to be played by such 
boards in the settlement of disputes in 
the transportation industry, as envis- 
ioned by labor, management and the 
Congress at the passage of this act wi!l 
lose its vitality and value.” 


Carrier Negotiations 


With respect to negotiations with the 
carriers’ conference committees repre- 
senting the eastern and western carriers, 
the board said that no settlement had 
been reached with the western commit- 
tee. It added, however, that as a result 
of negotiations between the employers’ 
committee and the eastern carriers’ 
conference committee, an agreement was 
signed on August 29, 1952, between the 
employes’ committee representing the 17 
cooperating organizations and the vari- 
ous carriers represented by the eastern 
committee placing the emergency board 
recommendations in effect with certain 
modifications. It said that following ex- 
ecution of an agreement by the Chi- 
cago & North Western Railway effective 
January 1, 1953, the remainder of the 
principal western carriers entered into 
union shop agreements with the non- 
operating employes, and that by the end 
of the fiscal year, union shop coverage 
in the Western Territory was practically 
complete. It said that several major 
rail carriers operating partly in the 
Southeastern Territory had executed 
union shop agreements. 

“On the airlines subject to the rail- 
way labor act,” said the board, “it was 
estimated that approximately 45 per cent 
of the estimated total of 85,000 airline 
employes were covered by union shop 
agreements at the close of the fiscal 
year on June 30, 1953.” 


Rail Adjustment Board 


The National Railroad Adjustment 
Board reported that in the 19 years it 
had been in existence, its first division 
had received a total of 31,107 cases, and 
had disposed of 28,282. 

At the close of the fiscal year 1953, 
it continued, the first division had on 
hand an unadjusted 2,825 cases, which 
was a reduction of 1,361 cases under the 
4,186 on hand at the close of the previous 
year. It stated that a table in the 
report showed that a total of 813 cases 
were disposed of by the division in the 
fiscal year 1953 by decision, and that 
1,979 were withdrawn. 

“The corresponding figures for fiscal 
1952 were 930 cases decided and 383 
withdrawn,” continued the rail adjust- 
ment board. “New cases received during 
fiscal 1953 numbered 1,432 compared 
with 2,027 in fiscal 1952. The marked 
reductions in new cases received during 
1953, as well as the cases withdrawn, 
1,979, show the increasing trend to dis- 
posing of large dockets of grievance 
cases on the individual properties by 
special boards of adjustment. 

“During the fiscal year ending June 
30, 1953, 26 special adjustment boards 
were set up on the rail carriers which 


‘handled and disposed of approximately 


3,250 cases. These cases would normally 
have been presented to the first division 
of the adjustment board. At the close 
of the fiscal year, 18 special adjustment 
boards had been set up by agreement, 
to handle and decide a total of 4,500 
cases, and still others were under con- 
sideration by various carriers and the 
operating organizations.” 

The adjustment board stated that its 
second, third, and fourth divisions had 
received a much smaller volume of cas°s 
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than the first division, and that those 
divisions had been able to keep up with 
their dockets without difficulty. 

The report said that as of June 30, 
1953, a total of 5,137 working agreements 
were on file with the National Mediation 
Board, or an increase of 2,116 agreements 
over the 3,021 agreements on file as of 
June 30, 1935, at the close of the first 
year of the board’s operations. The board 
said that in addition to these basic 
working agreements, hundreds of revi- 
sions, supplements, and memoranda of 
agreement were filed with the board 
each year. 





Private Truckers Will Hear 
Talk on Ohio Axle Mile Tax 


One of the speakers at the fifteenth 
annual meeting of the Private Truck 
Council of America (formerly the Na- 
tional Council of Private Motor Truck 
Owners, Inc.), to be held in the Conrad 
Hilton hotel, Chicago, January 28-29, will 
be J. Eugene Simpson, Ohio. state sen- 
ator, who will discuss the effects of the 
Ohio axle mile tax law_on private truck 
owners, the council has announced. 

Mr. Simpson’s address will be a high- 
light of the business session the morning 
of January 29. 

Dr. R. E. Wilson, chairman of the board 
of the Standard Oil Co., of Indiana, will 
be the principal speaker at the opening 
luncheon January 28. He will speak on 
“Strategy for True Liberals.” Clem D. 
Johnston, vice-president of the Chamber 
of Commerce of the United States, and 
national chairman of Project Adequate 
Roads, will speak on “The Highways We 
Need,” at the closing luncheon January 
29. 

The afternoon session of January 29 
will be devoted to “Public Relations for 
Private Truck Operators.” It will in- 
clude a discussion of trailers on flat car 
service and what it means to the private 
truck operator. 

Robert Cass, assistant to the president 
of White Motor Co., Cleveland, O., will 
be the moderator of a panel discussion 
on “Manufacturer Meets Consumer.” 
Others on the panel are: 


J. J. Black, vice-president, Trailmo- 
bile, Inc., Cincinnati; C. W. Elder, truck 
sales, Ford division, Ford Motor Co., 
Dearborn, Mich.; R. E. Jeffry, staff en- 
gineer, products application department, 
Shell Oil Co., New York City; J. J. Rob- 
son, manager, tire, engineering and de- 
velopment of the Firestone Tire & Rub- 
ber Co., Akron, O.; and R. C. Wallace, 
executive engineer, Diamond T. Motor 
Co, Chicago, representing manufactur- 
ers. Representing the consumer will be 
N. A. Domrose, traffic manager, Pabst 
Brewing Co., Chicago; E. D. Grinnel, 
general traffic manager, Gaylord Con- 
tainer Corporation, St. Louis; Glenn W. 
Johnson, supervisor of producer rela- 
tions, Bowman Dairy Co., Chicago; I. B. 
Kimball, fleet manager, National Cyl- 
Inder Gas Co., Chicago; and H. H. Rei- 
man, manager motor transport, Pure Oil 
Co., Chicago. 





Bayer on European Trip 


Rovert J. Bayer, editor of TRAFFIC 
Wor'p and assistant to the president of 
the '!raffic Service Corporation, Chicago, 
left New York January 19 for Europe. 
He i; making the trip in the dual ca- 
Paci! as editor of TraFric WorRLD and as 


president of the American Society of 
Traffic and Transportation to observe and 
study transportation conditions abroad 
and to address a group of transportation 
leaders in London on February 18. The 
London meeting is being arranged by 
C. E. R. Sherrington, of Railway Re- 
search Service. Mr. Bayer will also par- 
ticipate in a session on European con- 
tinental traffic at the London School of 
Economics on February 17. As part of 
his trip, he plans to make a study of the 


29 


| TRANSPORTATION WEEK 


methods used in a number of industrial 
centers in Europe in handling shipping 
and traffic in contrast with similar 
functions performed in the United States 
by the industrial traffic manager. The 
results of his studies will appear in 
TRAFFIC WORLD. 





Advisory Council Proposes Numerous 
Changes in Post Office Operations 


Group Appointed to Advise Senate Committee Asks Immediate 
Consideration of Postal Rate Increases by Congress, Broader 
Authority for Department to Select Modes of Transport for Mail. 


Many changes in operations of the 
Post Office Department, including 
the granting to the department of 
full authority to select the most 
economical and expeditious mode of 
transportation for movement of the 
mails, have been recommended in a 
364-page printed report on postal 
rates and postal policy prepared for 
the Senate post office and civil 
service committee by a 10-member 
advisory council. 


W. D. Fuller, chairman of the board of 
the Curtis Publishing Co., was chairman 
of the advisory council. 


The council included, in its recom- 
mendations as to “rate policy,” proposals 
that all Post Office Department rates 
and fees be set by Congress and that 
postal rate increases, particularly as to 
first-class mail, be considered immedi- 
ately by Congress. 


It said that Public Law 199, Eighty- 
second Congress, by which parcel post 
size and weight limitations were reduced, 
should be repealed, and that weight and 
size limitations should apply uniformly 
to all post offices. 


Views on Mail Transport 


In support of its proposal to give the 
department full authority to select “the 
most economical and expeditious mode 
of transportation” for carrying mail, the 
council said: 


“During the 1952 fiscal year, the Post 
Office Department paid the railroads 
$359 million for mail transportation as 
compared with $3 million for short-haul 
truck service. General industry paid to 
Class I railroads $8.8 billion and to 
Class I motor carriers $3 billion. Thus, 
while the Post Office Department was 
spending only 1 per cent of its total 
transportation bill for trucking, general 
industry was spending 25 per cent. This 
points up the greater use of diverse 
modes of transportation by private busi- 
ness which obviously must find such 
use more efficient and cheaper. 


“For example, the great bulk of empty 
equipment such as mailbags are trans- 
ported from depositories to mail con- 
centration centers in first-class mail 
cars at the maximum transportation 
rates. This equipment could be more 
expeditiously and economically trans- 


ported by truck and freight at savings 
of millions of dollars annually.” 

The council recommended repeal of 
“legislation which now financially ham- 
pers the Post Office Department in its 
transportation operations.” It said a 
study should be made of the postal trans- 
portation service with the view to elim- 
ination of some terminals and consolida- 
tion of the others with the local post 
offices. 


Jurisdiction Over Rates 


In discussion of its proposal that all 
postal rates and fees be set by Congress, 
the council said, in part: 

“The Post Office Department has an 
absolute monopoly on first-class mail 
and a practical monopoly on the other 
classes. AS a monopoly which intimately 
affects the welfare of every citizen of 
the United States, the Post-Office De- 
partment should be directly responsible 
in all its phases to the Congress as 
representatives of the American people. 

“The Interstate Commerce Commis- 
sion, by letter signed by the chairman, 
when requested to comment on the 
advisability of it being relieved of its 
present consideration of parcel post 
rates, stated, in part: ; 

“‘This would afford more time for 
our staff of employes to devote to duties 
which seem to us more important.’” 

The council’s report contained the fol- 
lowing comment on its recommendation 
for repeal of Public Law 199: 

“The only nationwide package service 
in existence is post office parcel post. 
The private-package services make 
deliveries in only a fraction of the areas 
served by the 41,000 post offices and 
rural routes. 


‘Limiting Factor’ 


“Tt is apparent that this service makes 
a specific contribution to the general 
welfare. Public Law 199 represents a 
serious limiting factor in this service. 

“These limitations, which are ap- 
plicable only to parcel-post packages 
entered in first-class post offices, are 
contained in Public Law 199, Eighty- 
second Congress. The purpose of the law 
was to reduce the costs of handling 
parcel post but the actual result has 
been to produce a depressent effect on 
business and services to small merchants 
and, in fiscal year 1953, a net loss of 
some $52 million in parcel-post revenue. 
Public Law 199 has been discriminatory 
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because it applies these limitations only 
to patrons of first-class post offices.” 

A report of the advisory council’s 
transportation subcouncil, headed by L. 
H. Palmer, contained the following 
proposals with respect to Post Office 
transportation operations: 

“A. Only one loading and unloading 
charge should be allowed on any car of 
mail going direct from one point to 
another. If a railroad company does 
not want to release its equipment to 
another line to complete delivery of that 
mail, the railroad involved should absorb 
the unloading and reloading charges. 
“Review the comprehensive plan of mail 
transportation filed in I.C.C. Docket 
9200 and make any necessary changes. 

“B. Handle the loading, unloading, and 
separation of bulk mails at terminal 
points by postal employes for rail or 
motor-carrier dispatch and for delivery 
locally or in the metropolitan ‘area. 


Rail-Trailer Service 


“C,. Expand the use of trailers-on-flat- 
cars service at published tariff rates be- 
tween reasonably balanced volume points 
with one-day scheduled time-freight 
service. 

“D. Use refrigerator or high-speed box 
cars in scheduled time freight service at 
all-commodity freight rates between key 
points with two-day scheduled service. 

“E. Substitute truck service on a weight 
or per sack basis where trailer-flat-car 
service is not available or volume in both 
directions is not balanced. 

“F. Continue the use of mail storage 
cars in passenger-train service between 
volume points where two-day time freight 
service is not available, requiring rail 
carriers to absorb any costs of trans- 
ferring mails having continuous move- 
ment. 

“G. Study volume of second-, third-, 
and fourth-class nonlocal mail origi- 
nating at all first-class offices and re- 
quire wider distribution and _ direct 
dispatch to reduce long-haul and addi- 
tional handlings in transit. 

“H. Study volume of second-, third-, 
and fourth-class nonlocal mail originat- 
ing with large mailers and establish car 
or truck movement direct to break-bulk 
points. 


“I. An investigation of railway post 
office costs and of the high cost of space 
for distribution in transit as opposed to 
space in stationary terminals. 


“It is obvious that to investigate a 
transportation system that has been so 
long in operation and make it conform 
with present-day conditions is a long- 
range program that will require compe- 
tent men with the courage to experi- 
ment and with full authority to do so. 
An operation so vast in its scope will re- 
quire constant supervision in various 
sections of the country to obtain the 
best results. 


“It would be almost impossible to ex- 
press in money what savings will result 
if the transportation changes outlined in 
this report are investigated and made. 
This will depend largely on rates that 
can be negotiated with the transportation 
companies. However, using the cost of 
private companies as a basis we believe 
it is entirely possible to save between $75 
million and $100 million annually on the 
present volume.” 


Commenting on the advisory council’s 
report, Postmaster General Summerfield 


said that the council’s claims that its 
recommendations would save the depart- 
ment “hundreds of millions of dollars” 
were ridiculous. 

“Our preliminary review of the re- 
port,” he said, “reveals the advisory 
council has not made a single new pro- 
posal for economy and efficiency not al- 
ready a part of the present management 
program of the Post Office Depart- 
ments...” 





Stopping-in-Transit Rule 
Change Urged in Testimony 
Before C.S.M.F.B. Group 


Four shipper representatives ap- 
peared before the standing rate 
committee of the Central States 
Motor Freight Bureau January 13 in 
support of a proposal to amend 
C.S.M.F.B. tariff No. 500-A, item 220, 
which deals with stopping of truck- 
load shipments for partial loading or 
unloading. 


The four industrial traffic men who tes- 
tified at the committee’s January meet- 
ing in the Palmer House were: Jerome 
Hewitt, of the general traffic department 
of Montgomery Ward & Co., Chicago; E. 
H. Jones, assistant to the general traffic 
manager of Allis-Chalmers Manufactur- 
ing Co., West Allis, Wis.; Robert E. Mor- 
rissy, of the general traffic department 
of Ford Motor Co., Dearborn, Mich,; and 
Hugh D. Campbell, manager of the 
transportation bureau of the Detroit 
(Mich.) Board of Commerce. 

The proposal under discussion—No. 
19079 of Docket Bulletin 54-1-2—would 
amend paragraph (f) of item 220 of 
tariff No. 500 by adding language to the 
last sentence thereof, which now reads 
as follows: 

“Charges on shipments stopped in 
transit for partial unloading must be 
prepaid and the provisions of Rule 9, 
section 2 of the N.M.F.C. will not apply.” 

Under the considered proposal, there 
would be added to that sentence the 
words, “except shipments stopped for 
partial unloading, where the shipper and 
consignees are the same, prepayment 
not required. All charges must be col- 
lected from final consignee.” 

Mr. Hewitt, in his testimony, said that 
the carriers, in failing the proposal on 
five other occasions since 1950, had put 
forth the argument that they did not 
want to “put themselves in the position 
of a collecting agency and attempt to 
collect the charges from various parties 
in the transaction.” 

The wording of the proposal was clear, 
he said, adding that “we are unable to 
read into it that any attempt is being 
made on the shippers’ part to make the 
carrier a collection agency for them.” As 
the proposal provided that all charges 
must be collected from final consignee, he 
said, “your carriers would not be in any 
different position than if they collected 
their transportation on any straight 
truckload movement at destination.” 


‘Great Need’ for Proposal 


Mr. Jones testified that the shippers 
had “great need” for the proposal. 


“When a shipper ships to himself at 
several destinations on a stop-off basis,” 
he said, “it then creates an accounting 
problem. Under the present rule, the 
shipment must be prepaid, for example, 
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at our West Allis works, and is vouc;- 
ered into the West Allis inventory, the 
physical inventory being at our desti- 
nation plants while the monetary valie 
has been included in the West Allis 
inventory. These charges then ere 
usually charged to an interim account 
and then transferred to the outer works 
by issuing a debit to these works and 
a credit to the West Allis interim ac- 
count. In dollars and cents, however, 
this is all Allis-Chalmers’ money, wheth- 
er it is at West Allis or at destination 
works. .. .” 

Mr. Morrissy said that “this docket 
seems to be a perennial occasion within 
this bureau to amend the stopping-in- 
transit rules whereby shipments which 
are made and received by the same com- 
pany need not be prepaid.” There was 
considerable justification for the docket, 
however, he said. 

Mr. Campbell testified that the pro- 
posal represented “a chance for the 
carriers to do something for their cus- 
tomers without spending a dime.” 


Alternate Application of Rates 


Messrs. «Morrissy and Campbell also 
entered testimony in’ support of docket 
No. 19038, which would amend tariff 
No. 280-E (iron or steel articles) by ad- 
ding provisions permitting alternative 
application of commodity rates with 
class rates. Also supporting the pro- 
posal was C. E. Brown, general traffic 
manager of the Automobile Manufac- 
turers Association, Detroit. 

Mr. Morrissy reported an _ instance 
where “a heavy movement of castings 
is originating at Dayton, O., consigned 
to our Buffalo stamping plant, and the 
rate named in 280 is 66 cents a hundred- 
weight, whereas the class 35 rate be- 
tween these two points is 65 cents.” 


After stating that the Commission 
had ruled on numerous occasions that 
the publishing of a commodity rate in 
excess of the class rate must be justi- 
fied by unusual circumstances, Mr. Mor- 
rissy said that “we do not believe that 
such justification can be shown between 
Dayton and Buffalo.” 


Commenting on the instance cited by 
Mr. Morrissy, Daniel R. Ryan, chairman 
of the standing rate committee, said 
that it apparently represented “an error 
in the tariffs.” There “really shouldn't 
be any need” for the rule change, he 
said. ; 





New Mail Routes for Trucks 
Established by Post Office 


The Post Office Department placed 
into operation in December a number of 
new truck routes for the short-haul of 
mail, Postmaster General Summerfield 
has announced. The origins of the 
routes, the destinations, and the con- 
tractors for the service, were listed as 
follows: 


Springfield, Mass., to Putman, Conn., 
John Kaletchitz, Croton, Conn.; Thomp- 
sonville, Conn., to Springfield, Mass., 
George W. Smyth, Thompsonville; New 
Brunswick, N.J., to South Amboy, N.J., 
Clara Teachen, New Brunswick; Lima, 


O., to Findlay, O., J. F. Bonifas, and J 


Bernard Fought, Lima; Muncie, Ind., to 
Marion, Ind., L. C. Brandon, Muncie; 
Freeport, Ill., to Hanover, Ill., James G. 
Bruce, Freeport; Rockford, Ill., to Free- 
port, Ill., Kenneth W. Sigafus, Freeport; 
Rockford, to St. Charles, Ill., Merle Nor- 
ton, Rockford; Flint, Mich., to Saginaw, 
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Mich., Otto Kruger, Flint; Detroit to 
Port Huron, Arthur Armstrong, Carson- 
ville, Mich.; Kansas City, Mo., to In- 
dependence, Ill., James K. Parr, Kansas 
City; Sioux Falls, S.D., to Mitchell, S.D., 
Marvin Calhoun, Sioux Falls; Fargo, 
N.D., to Devils Lake, N.D., Richard 
Jerome Burchill, Fargo; Reno, Nev., to 
Las Vegas, Nev., Sebastian F. and Mary 
Mikulich, Las Vegas; and Trenton, N.J., 
to Helmetta, N.J., Clarence H. Peachey, 
Trenton. 





Special Meeting Called 
For Traffic Committee 
Of Trucking Industry 


E. J. Barry, chairman of the truck- 
ing industry’s National Traffic Com- 
mittee, has called a special meeting 
of the committee, to be held in 
Washington, D.C. on February 10 
and 11. 


Mr. Barry said that, although its by- 
laws required only two meetings a year, 
the committee had felt that a special 
meeting was essential in view of nu- 
merous adjustments taking place in the 
rate territories concerning the use of 
either National Motor Freight Classifi- 
cations No. 12 or A-1l. Recently, it was 
pointed out, another major group of 
carriers had adopted the A-1 classifica- 
tion as a governing publication, while 
others continued to use N.M.F.C. No. 12. 
Classification policy considerations 
brought about by this situation would be 
reviewed, Mr. Barry said. 

The National Traffic Committee, con- 
sisting of 100 elected members, is the 
group which represents carrier partici- 
pants in the National Motor Freight 
Classification and handles traffic prob- 
lems of general concern to the industry. 
One of the most important functions 
performed by the group is that of hearing 
and deciding appeals from dispositions 
rendered by the National Classification 
Board. 

Eight appeal subjects were presently 
listed on the committee’s agenda, with 
the possibility of more appeals being per- 
fected before the meeting date, Mr. Barry 
said. Several of these involve shipper 
appeals of proposals denied by the Na- 
tional Classification Board, while others 
involve carrier appellants who feel that 
the board should have handled certain 
proposals differently than has been rec- 
ommended. 


The light and bulky freight program 
followed by the board would also be 
subject to review, Mr. Barry stated. Na- 
tional Classification Board Docket No. 60 
contained proposals running to an in- 
vestigation of the entire shipping con- 
tainer list, he said. Lately, he added, 
Many carriers and organizations had ma- 
terially assisted the board in obtaining 
essential information in this program. 

The committee’s tariff subcommittee, 
headed by W. M. Miller, of Atlanta, Ga., 
will report the present status of a pro- 
posed revision in the I.C.C.’s Tariff Cir- 
cular, which governs the construction, 
filing and posting of common motor car- 
rier freight tariffs, at the meeting Feb- 
Tuary 10 and 11, according to Mr. Barry. 
Mr. Miller’s committee will also report 


' the progress made in the long-range 


program sponsored by the National Traf- 
fic Committee of developing model tar- 
iff rules and regulations for recommen- 


dation to the various tariff publishing 
organizations. 

“This program has as one of its ob- 
jectives the simplification of present 
complexities in motor carrier freight tar- 
iff rules,” said Mr. Barry. 

The National Traffic Committee chair- 
man stated that another matter “of 
widespread interest” scheduled for con- 
sideration by the committee was a pro- 
posed rule for N.M.F.C. Nos. A-1 and 12 
under which a carrier’s liability would 
be limited to $3 a pound, except in cases 
where the value of higher valued ship- 
ments was declared in advance by the 
shipper, and where 10 cents for each 
$100 of value in excess of $3 a pound 
was paid. 

“This proposal, which envisions a gen- 
eral released rate order by the I.C.C.,” 
said Mr. Barry, “has been the subject 
of public docket hearings held by the 
National Classification Board, and a 
great number of comments from carriers 
and shippers have been submitted to aid 
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the board in its decision on this pro- 
posal.” 

Mr. Barry indicated that a _ report 
would be delivered by the National Traf- 
fic Committee subcommittee which is 
working on the problem of shipments of 
extraordinary value. 


Among other subjects that the com- 
mittee would discuss, he said, would be 
statistical programs for cost and traffic 
data; the small shipment problem; a 
proposed national scope of operations 
tariff; and the western and transconti- 
nental class rate and classification situ- 
ation. 


Meetings of the commerce, tariff, ad- 
ministrative, and interline subcommit- 
tees had been scheduled to precede the 
full National Traffic Committee sessions, 
Mr. Barry stated. 





Builders of Truck-Trailers Meet, Attack 
Weight-Distance, Automotive Excise Taxes 


Industry Problems Studied by Discussion Groups at Annual Convention 


Of Truck-Trailer Manufacturers Association in Boca Raton, Fla. 


Rail-Trailer Transport Discussed. J. C. Bennett ls New President. 


By resolutions adopted at its thir- 
teenth annual convention, January 
12 and 13, in the Boca Raton Hotel 
and Club, Boca Raton, Fla., the 
Truck-Trailer Manufacturers Asso- 
ciation urged the governors of all the 
48 states to strive for repeal of state 
laws imposing levies described by the 
association as “third-structure 
taxes,” including axle-mile and ton- 
mile taxes, on the motor carrier in- 
dustry. 


The T-T.M.A. also advocated repeal of 
federal automobile excise taxes (those 
imposed on such products as trailers, 
trucks, tires, inner 
tubes, lubricants, 
and motor fuel) 
contending that the 
rates of those taxes 
were “far beyond 
what should be 
levied on the neces- 
sary tools of trans- 
portation” and that 
such taxes had 
“outlived the emer- 
gency circum- 
stances which 
brought on_ their 
enactment” and 
had become “serious deterrents” to busi- 
ness and transportation. 


With 275 representatives of manufac- 
turers and their suppliers present, the at- 
tendance set a new record for T.-T.M.A. 
conventions. 


Election of Officers 


Elected as the new president of the 
association was John C. Bennett, presi- 
dent of the Utility Trailer Manufacturing 
Co., Los Angeles, Calif. He succeeds 
William E. Grace, executive vice-presi- 
dent of the Hobbs Manufacturing Co., 


J. C. Bennett 





Fort Worth,:-Tex. Mr. Grace remains a 
member of the association’s board of di- 
rectors. Mr. Bennett, 41 years old, has 
been in the trailer manufacturing busi- 
ness since 1934. He received an engi- 
neering degree from Stanford University 
in 1932. 

Other officers elected at the convention 
in Boca Raton were: Vice-president, C. 
L. Schneider, vice-president of Fruehauf 
Trailer Co. (reelected); vice-president, 
Robert R. King, president of the Ameri- 
can Body & Trailer Co., Oklahoma City, 
succeeding T. C. Brown, of Brown Trail- 
ers, Inc., Spokane, Wash.; treasurer, C. 
Bradford Sheppard, president of Strick 
Trailer Co., Philadelphia, Pa., succeeding 
R. C. Tway, Jr., of Kentucky Manufac- 
turing Co., Louisville, and associate- 
member vice-president, Fred T. Roberts, 
of the Budd Company Wheel Division, 
Detroit, succeeding S. E. Biggs, vice- 
president of Youngstown Steel Car Cor- 
poration, Niles, O. 

The following were elected at T.-T.M.A. 
directors: 

C. W. Alexander, of Lufkin Foundry 
& Machine Co., Lufkin, Tex.; Harry 
Eyler, of Trailmobile, Inc., Cincinnati, 
O.; John Andrews, of Andrews Indus- 
tries, Inc., St. Louis, Mo.; Mr. Grace, the 
outgoing president; C. B. Dorsey, Jr., 
president of Dorsey Trailers, Inc., Elba, 
Ala.; Ralph Veenema, president of Veen- 
ema & Wiegers, Paterson, N.J.; Walter 
C. Ronk, of Transport Trailers, Inc., 
Cedar Rapids, Ia., and E. J. Lucas, vice- 
president of Kingham Trailer Co., Louis- 
ville. 

Weight-Distance Taxes 

In discussion of so-called “third- 
structure taxes,” association spokesmen 
said that, traditionally, special taxes on 
the motor carrier industry had been 
“two-structure,” consisting of vehicle 
registration fees and motor fuel im- 
posts. They said that “third-structure 
taxation” went into the field of levies 
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on the basis of. weight times distance 
traveled. Opposition by the T.-T.M.A. 
to the latter type of taxes, it was stated, 
was precipitated by insistence by the state 
of Ohio that it would not waive its 
system of taxing vehicles of three or 
more axles in the 16,000-pounds-and- 
over category on the basis of a gradu- 
ated uptrending scale of “number of 
axles times distance.” So far, the as- 
sociation members were told, 16 states 
had retailated or made arrangements 
to retaliate against Ohio by “tax crack- 
downs” against Ohio vehicles. 

In its resolution aimed against “third- 
structure taxation,” the T.-T.M.A. asked 
members of the Governors Conference, 
who were to meet on January 23 in At- 
lanta, Ga., to “take action” to bring 
about repeal of such taxes. 

Other resolutions adopted at the con- 
vention urged Congress to increase the 
federal-aid apprporiation for the inter- 
state system of highways, “because of 
the serious highway emergency”; ex- 
pressed support for the “Project Ade- 
quate Roads” (PAR) program; recom- 
mended “a tightening of the uncertain- 
ties” in provisions of the Taft-Hartley 
act prohibiting secondary boycotts and 
a clarification of that law “to assure the 
fullest authority to the states in the 
enactment of their own labor relations 
laws in the handling of labor disputes,” 
and voiced appreciation of “the access 
to the executive branch of our govern- 
ment through our contacts with the 
Secretary of Commerce and, on a day- 
to-day basis, with the automotive divi- 
sion of the Business and Defense Serv- 
ices Administration.” 


A.T.A. President Speaks 


Jack Cole, president of the American 
Trucking Associations, Inc., and presi- 
dent of Jack Cole, Inc., Birmingham, 
Ala., delivered the main business-session 
address of the convention (T.W. Jan. 16, 
p. 23). 

Mr. Cole explained, in the course of 
his speech, operation of The A.T.A. Foun- 
dation, established recently to promote 
the trucking industry. 


Production Record in 1953 


In his annual report, Mr. Grace, the 
retiring president, after reporting that 
truck-trailer production in 1953, totaling 
more than 100,000 units, had set an all- 
time record for any peacetime year, said 
he had “every hope and expectation that 
production during 1954 will remain at this 
high level or even surpass it.” 

Of a total of 84,221 trailers built in the 
first 10 months of 1953, he said, 38,321 
units were for defense and other govern- 
ment agency use and the remaining 45,- 
900 were for civilian use. 


The 1953 truck-trailer production fig- 
ures, Mr. Grace said, demonstrated “the 
ample capacity of the truck-trailer man- 
ufacturing industry to supply both the 
civilian and defense needs of the nation 
in a free economy.” 


Views on Rail-Trailer Transport 


The manufacturers, individually and 
through the T.-T.M.A., he said, would 
“keep a careful eye” on proposals for 
increased “trailer-on-rail-flat-car” trans- 
portation. He observed that the execu- 
tive committee of the American Trucking 
Associations had concluded, last October, 
that although the so-called “piggyback” 
type of operation might offer economies 


under ideal conditions, such as where 
traffic flow was balanced, it never would 
serve intermediate points that long had 
been served well by highway transpor- 
tation. He pledged that the truck-trailer 
industry would collaborate with other 
groups in developing facts about the 
“trailers-on-flat-cars” idea. 

He urged the truck-trailer builders to 
concentrate, in 1954, on four activities, 
as follows: 

“(1) Develop a more complete public 
understanding of the vital role of truck- 
trailers in both our normal civilian 
economy and in our defense planning. 

“(2) Continue, and, if possible, in- 
crease, our cooperation with all other 
groups interested in securing more fa- 
vorable state and federal regulation of 
motor carriers, including especially ef- 
forts to assure reciprocity between the 
states. 

“(3) Do more in the field of education, 
both in the dissemination of information 
about truck transportation in the school 
and college, and also in the more 
highly specialized field of driver train- 
ing. One specific way is through join- 
ing forces with other organizations now 
supporting the fleet supervisors’ training 
program. 

“(4) Support the work of the joint 
engineering studies we are conducting 
with the motor truck manufacturers.” 

Among subjects considered by dis- 
cussion groups in the course of the con- 
vention, those in which unusual interest 
was demonstrated were the transporta- 
tion of truck-trailers on rail flat cars 
and weight-distance taxation. 


Discussion Groups 


Chairmen of the discussion groups 
and the. subjects assigned to their re- 
spective groups were: 

Mr. Lucas, of the Kingham Trailer 
Co., taxes; F. H. Bartlett, president of 
the Bartlett Trailer Co., Chicago, trans- 
port of trailers on flat cars; L. C. 
Allman, of the Allman Co., Detroit, 
highways; George S. Davis,, chief of the 
automotive division, Business Defense 
Service Administration, U.S. Depart- 
ment of Commerce, Washington, D.C., 
defense preparations; John W. Mock, 
management consultant, industrial rela- 
tions (Mr. Mock also served as mod- 
erator of the group discussions); and 
Mr. Biggs, of the Youngstown Steel Car 
Co., fire hazards. 

Mr. Bartlett, in a report on the dis- 
cussion of the so-called “piggyback” op- 
erations, referred to a report made by 
Eugene F. Ryan, president of the Rail- 
Trailer Co., Chicago, who attended the 
meeting. Mr. Bartlett called attention 
to the following statement in Mr. Ryan’s 
report: 

“The huge program of rebuilding ex- 
isting highways and for the construction 
of new superhighways and toll roads 
that is required to meet this nation’s 
highway needs cannot in any way be re- 
duced by the movement of highway 
trailers by rail. With the registration of 
passenger cars and private trucks fast 
approaching 55 million vehicles to com- 
pletely over-burden and congest our in- 
adequate highways, the week-day opera- 
tion (90 per cent at night) of the less 
than 100,000 motor common carrier in- 
tercity trailers contribute little: Trailers 
moving intercity via rail-trailer flat car 
operation will not be involved in highway 
congestion.” 


Mr. Ryan said in his statement that 
rail-trailer movement offered the fol- 
lowing advantages to the motor common 
carrier: 
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“(1) The fixed cost of rail-trailer move 
ment; (2) no ton-mile or axle-mile taxes 
(3) reduced equipment investment; (4) 
reduced equipment depreciation; (5) re 
duced garage and maintenance require 
ments; (6) reduced insurance expense, 
both public liability and property dam 
age, and cargo loss and damage; (7) re 
duced loss and damage claims; (8 
increased loading through low maxi- 
mum-weight-limit states; (8) increased 
average load (up to 20 per cent higher) ; 
(10) correction of unbalanced move- 
ments; (11) all-weather service; (12) 
elimination of delays and vehicle and 
lading damage caused by inadequate 
highways; (13) less expensive method for 
handling peak loads and (14) out-of- 
pocket saving in the difference between 
rail charge and over-the-road costs.” 

Mr. Bartlett expressed the view that 
the trailer-on-flat-car operation held 
great possibilities. 


Ohio Axle-Mile Tax 


In the group discussion of weight-dis- 
tance taxation, Carl Humes, of the Humes 
Truck & Trailer Manufacturing Co., 
Steubenville, O., who also operates Hume 
Transfer Co., a motor carrier, said that 
in his case alone the Ohio axle-mile tax 
would cost more than the transfer com- 
pany’s 1953 net profit. The axle-mile 
levy, he asserted, was so costly to admin- 
ister that no large part of the estimated 
yield of $21 million would be available 
for highway construction. Arthur C. But- 
ler, managing director of the National 
Highway Users Conference, Washington, 
D.C., said in a talk before the T.-T.M.A. 
that weight-distance taxes had been 
tried and abandoned in 14 states and 
had been found too costly to administer, 
in relation to the tax yield. 

Reporting as chairman of the highway 
discussion group, Mr. Allman said the 
group recommended a program to deal 
with “the highway problem’ embodying 
the following: 

“(1) Full maintenance of present roads 
and streets; (2) creation of ‘drive-out’ 
lanes on long grades; (3) widening of 
roads and straightening of curves; (4) 
widening and strengthening of bridges; 
(5) adequate urban by-passes; (6) elim- 
ination of city bottlenecks, especially in 
downtown areas (instead of tightening of 
restrictions on commercial traffic); more 
of the types of highway advisory group- 
ings created by Col. Merrill, of the New 
Hampshire Highway Department, and (8) 
divorcement of state highway depart- 
ments from political pressure, and more 
money for highway engineers.” 


Criticism of Toll Roads 


Mr. Allman said he agreed with a state- 
ment by President Walter F. Carey, of 
the A.T.A., that creation of toll roads 
actually was an admission of inade- 
quacies of highway systems for which the 
public had paid ‘taxes. 

Mr. Davis, of the B.D.S.A. automotive 
section, asked the truck-trailer builders 
to designate an industry representative 
to help in carrying out the President's 
program for defense preparedness. Mr. 
Mock said the discussion group he led 
agreed that, where management had 
earned the confidence of employes, “dic- 
tation from the outside tends to disap- 
pear.” 

Mr. Biggs submitted a number of rec- 
ommendations made by his group with 


respect to insurance protection against 


fire hazards. 

William F. O’Neill, of Akron, O., presi- 
dent of the General Tire & Rubber Co., 
in a speech at the convention, assailed 
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the Ohio axle-mile tax and said that 
“wherever you have trucks and trailers, 
where the cost is not too high, where 
taxes are not against them, you have 
good transportation.” 





Freas Tells New York Group 
Of Practitioners They Can 
Lighten 1.C.C. Workload 


Commissioner Freas told the mem- 
bers Of the Metropolitan New York 
Chapter of the Association of Inter- 
state Commerce Commission Practi- 
tioners, in a speech on January 19, 
that the speeding up of regulatory 
processes was largely up to them. 


He suggested a “caucus” prior to a 
hearing so that one or two persons 
might conduct cross-examination, that 
clients not be brought to hearings, and 
that dilatory use of petitions for recon- 
sideration, rehearing, or other relief, 
not be practiced. 

The commissioner had reviewed the 
various steps taken by the Commission 
to take part of the workload from the 


commissioners by the delegation of: 


duties to boards, and the adoption of 
the modified procedure and prehearing 
conferences. But he asserted that the 
heavy workload persisted, adding: 


“When the demands upon a force ex- 
ceed its capacity and there is no means 
of increasing the force,” said Commis- 
sioner Freas, “necessity requires that re- 
newed thought be given to ways and 
means of reducing the workload. It is 
here that practitioners can be of sub- 
stantial help. The extent to which the 
workload may be reduced without preju- 
dicing anyone’s rights depends in large 
measure upon the cooperation of prac- 
titioners.” 


The greatest prospect for reducing 
workloads prabably lay in reducing the 
time consumed in public hearings, the 
commissioner said, adding that few 
would disagree that many hearings were 
unnecessarily protracted and that “ver- 
bose witnesses, cumulative testimony 
and excessive and repetitious cross-ex- 
amination are not uncommon.” He cited 
an example where, he said, “each attor- 
hey on cross-examination posed the same 
questions and rehashed the same mat- 
ters raised by his colleagues.” 


The commissioner said that probably 
the greatest waste of time was occa- 
Sioned by additional time required in 
briefing, in argument, and “finally in 
trying to sift the wheat from the chaff, 
in the reaching of a decision, and in the 
preparation of a report.” He said that 
the term “brief” as applied to the vol- 
umes that some practitioners filed was 
“surely a misnomer.” 


‘Restraint’ in Filing Petitions Asked 


After referring to reptitive cross-ex- 
amination again, and to a state proceed- 
ing in which Commissioner Freas said a 
lawyer, when told that all he wanted to 
offer was already in the record, had re- 
plied that his client was in the room and 
‘T’ve got to let him know I’m working,” 
he said lightening of the Commission’s 
workload would come from “restraint in 
filins petitions for reconsideration, re- 
hearing, or other relief.” Too frequently, 
he said, that method had been utilized 
48 « dilatory tactic. He said that of 
1013 substantitive petitions handled by 


the Bureau of Motor Carriers in 1953, a 
substantial number “were completely 
lacking in merit,” and that “the time 
wasted by the Commission and its staff 
in giving considerations to petitions 
which clearly have no basis for relief 
in fact or in law could well be spent on 
matters of greater import.” With some, 
he added, the filing of a petition had 
become almost as automatic as buying 
the morning paper. He asked practi- 
tioners to give thought to a petition be- 
fore filing it, asking if it was justified, 
and he asked them .to “protect your 
client, but don’t waste his money and 
others’ time.” He said that this was a 
matter over which the Commission had 
little control and that “the burden is on 
you to act within the bounds of good 
conscience.” 


22,688 I.C.C. Practitioners 


In the course of a review of his duties 
as a member of the Commission's divi- 
sion 1, including, among other things, 
handling of matters pertaining to practi- 
tioners, Commissioner Freas said that of 
the 22,688 practitioners admitted to prac- 
tice to date, 70 per cent had been admit- 
ted as attorneys and the remaining 30 
per cent as non-lawyers. Until recently, 
he said, that percentage had been fairly 
constant, but that in the accounting 
year ended October 15, 1952, 43.6 per 
cent of the admissions granted were to 
non-lawyers, and 45.8 per cent for. the 
year ended October 15, 1953. The com- 
missioner said that, while the change 
in the last two years had had no material 
effect on the percentages of total enroll- 
ment, “it may indicate a trend.” 





Southwest Advisory Board 
To Meet January 26-28 


More than 300 representatives of in- 
dustry, railroads and the public from the 
states of Arkansas, Louisiana, New Mex- 
ico, Oklahoma and Texas are expected 
to attend the meeting of the Southwest 
Shippers Advisory Board, January 26-28, 
in the Baker Hotel, Dallas, Tex., Gen- 
eral Chairman Douglas Orme, vice-presi- 
dent-traffic, Cosden Petroleum Corpora- 
tion, Big Spring, Tex., has announced. 

Representative Lloyd Bentsen, Jr., of 
Texas, will speak at a joint luncheon ses- 
sion of the board and the Transportation 
Club of Dallas, January 28, on the sub- 
ject “Maintaining the Peace.” Harry 
Crafts, club president, and traffic man- 
ager, Coca Cola Co., will preside at the 
luncheon. L. R. Perkinson, general man- 
ager, Pearlstone Mill & Elevator Co., Dal- 
las, will be toastmaster. 

Meetings of the shipper and railroad 
less-carload committees will be held Jan- 
uary 26. Ray A. Berry, traffic manager, 
Morgan & Lindsey, Inc., Jasper, Tex., is 
chairman of the shipper committee, and 
John P. Gunther, assistant general 
freight agent, Kansas City Southern 
Lines, Kansas City, Mo., is chairman of 
the railroad committee. 

On January 27, meetings of the exec- 
utive committee, with General Chairman 
Orme presiding, and the railroad con- 
tact committee, with Chairman W. T. 
Long, Jr., general superintendent of 
transportation, Texas & Pacific Railway, 
presiding, will be held. Lon L. Nusom, 
traffic manager, San Antonio Chamber of 
Commerce, will preside at a meeting of 
the joint loss and damage prevention 
committee. 


General Chairman Orme will call the 
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regular meeting to order at 9:30 a.m., 
January 28. In addition to the above 
committee chairmen, the following will 
report for their committees: Executive, 
Louis A. Schwartz, general secretary, and 
general manager, New Orleans Traffic 
& Transportation Bureau, and car effi- 
ciency-clean car, Paul N. Haskell, traffic 
manager, Houston Chamber of Com- 
merce. 

The national transportation situation 
will be discussed by E. W. Coughlin, 
manager, railroad relations section, car 
service division, Association of Amer- 
ican Railroads, Washington, D.C. C. P. 
Wasson, district manager of the car serv- 
ice division at Dallas, will discuss trans- 
portation conditions in the southwest. 





Alabama Counsel Comments 
On I.C.C. Decision in Meat 
Case and Mitchell Dissent 


C. Eugene Fowler, commerce attor- 
ney, of Birmingham, Ala., in a letter 
to TRAFFIC WORLD concerning its re- 
port of a Commission decision on 
rates on fresh meats and packing- 
house products, has commented on 
this decision and on a dissenting 
opinion of’ Commissioner Mitchell 
(T.W., Jan. 2, p. 29). 


On reargument in No. 30659, Armour 
& Co. v. Atchison, Topeka & Santa Fe 
Railway Co., et al., and embraced cases, 
the Commission, in a 6-to-4 decision 
yeversed in part a prior report (288 I.C.C. 
243) and found inapplicable, prior to 
September 6, 1949, but: not thereafter, 
aggregate railroad rates charged on 
packing companies’ shipments of the 
aforementioned commodities, in carloads, 
from origins in Western Trunk Line 
Territory to destinations in “Trunk Line 
and New England territories. 

Commissioner Mitchell, when ques- 
tioned by TRAFFIC WORLD, said he thought 
his opinion was stated clearly in his 
dissenting expression in the report on 
reargument, and added that three com- 
missioners joined in the dissent. They 
were Chairman Johnson and Commis- 
sioners Elliott and Arpaia. Commis- 
sioner Tuggle did not participate in 
disposition of the case. 

The question involved in the case, ac- 
cording to the Commission’s report, on 
reargument, was whether the applicable 
aggregate rates might be constructed 
over a basing point when the tariff con- 
taining the list of open and prepay sta- 
tions published a notice that there were 
no facilities for handling freight at that 
point. 

The Commission found that the ap- 
plicable rates were the aggregates of the 
rates named in the defendant railroads’ 
tariffs to and from Hurst Mill Spur, Ia., 
a point on the line of the Milwaukee 
railroad having no facilities for handling 
freight, plus authorized general increases 
found to have been in effect, where such 
aggregates provided lower’ through 
charges than the aggregates made to and 
from the Mississippi River crossings or 
Chicago, Ill. Reparation was awarded. 


Mr. Fowler said that if Trarric WorRLD’s 
report was correct, “it illustrates the 
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dangerous error being committed from 
time to time by the I.C.C.” 

“Frequently,” he continued, “the Com- 
mission fails to distinguish between an 
order directing. repayment of illegally 
exacted overcharges and an award of 
reparation. 

“In this particular case, the majority 
of the Commission finds, apparently on 
very sound and correct reasoning, that 
the railroads had violated their tariffs, 
and apparently ordered the railroads to 
refund overcharges to the shippers. 

“What I am concerned about here is 
your quotation of the dissenting state- 
ment by Commissioner Mitchell. If your 
reporting is correct, it is very evident 
that Commissioner Mitchell is confused 
about this issue. 

“As I understand it, in this case there 
is no issue under section 1 of the act, 
the entire issue being under section 6. 
If that is true, Commissioner Mitchell’s 
dissenting opinion appears unsound. 

“The way I read your reporting, all the 
Commission did was to order the rail- 
roads to refund illegally exacted charges. 

“It makes one wonder whether Com- 
missioner Mitchell wishes to make it a 
rule that a shipper has to prove dam- 
ages in order to collect a straight over- 
charge. That is certainly a new doc- 
trine, and I submit there is no founda- 
tion whatever in the interstate commerce 
act for any such view.” 


Commissioner’s Remarks 


Commissioner Mitchell said that the 
reporting of his dissenting opinion ap- 
peared to be correct, and that he 
thought he had set out his opinion 
clearly in that dissent in which he was 
joined by three fellow commissioners. 

He stated that in the prior report thé 
Commission, on March 2, 1953, dismissed 
the complaint in the proceeding and that 
there were then two dissents, those of 
the then Chairman Allidredge and of 
Commissioner Mahaffie, who joined in 
Mr. Alldredge’s expression. Since that 
time there had been changes in the 
Commission’s membership, he said. A 
petition for rehearing was granted, he 
said. 

Commissioner Mitchell said that not 
only had he been joined by three other 
commissioners in his dissent in the re- 
port on reargument but that the position 
taken in the dissent was supported by 
the Commission majority in the earlier 
report. 


1.C.C. Official Speaks at 


Atlanta on Railroad Safety 


Shirley N. Mills, director of the Com- 
mission’s Bureau of Safety, spoke on the 
subject of safety of railroad employment 
and travel at a meeting of the South- 
ern & Southwestern Railway Club at At- 
lanta, Ga., og January 21. 

After reviewing developments in safety 
since the original safety appliance law 
of 1893, Mr. Mills said his bureau took 
great pride in the part it had played in 
administering railroad safety legislation, 
and increasing the safety of railroad 
employment and travel. ; 

Safety could not be provided by legis- 
lation alone, he said. He added that 
the. law might specify standards for 
safe equipment, but that no safety device 
could equal a safe man and that “safe 


men do not just happen.” They were 
developed by instruction, training, super- 
vision and example, he stated. 

“The best safety records have been 
obtained on those lines where there is a 
proper recognition and appreciation of 
safety principles and practices from top 
management down through all levels of 
supervisory authority,” concluded Mr. 
Mills. 


Young and Associates 
Sever Ties With C. & O. 


Robert R. Young, chairman of the 
board of the Chesapeake & Ohio Rail- 
way, and chairman of the board of 
the Alleghany Corporation, and asso- 
ciates who have been in control of the 
Chesapeake & Ohio, announced in New 
York January 20 that they had taken 
the steps necessary to sever control of 
the C. & O. 

At the same time the Alleghany Cor- 
poration announced that Mr. Young and 
Allan P. Kirby, president of the Alleg- 
hany Corporation, had become _ sub- 
stantial stockholders of the New York 
Central. 

It is known that Mr. Young has long 
been desirous of becoming more active 
in the affairs of the New York Central. 

In a decision in Finance No. 14692, 
Chesapeake & Ohio Railroad Co., Pur- 
chases, etc., dated May 14, 1948, the 
Commission denied a petition of the 
C. & O., and the Alleghany Corporation 
seeking permission for the C. & O. to 
acquire legal title to, and to exercise full 
voting rights in 400,000 shares of stock 
of the New York Central, owned by 
the C. & O. but deposited in an in- 
dependent voting trust and permit inter- 
locking directorates between the C. & O., 
and N.Y.C. (T.W. May 22, 1948, p. 1581). 

The Commission found in this decision 
that approval of the steps, involving 
interlocking directorships and control of 
the two roads in a common interest, 
would be tantamount to sanction of 
violation of the interstate commerce act, 
and, possibly, of the Clayton anti-trust 
act by lessening the extensive competi- 
tion it said existed between the two 
roads. 


U.S. Active Fleet Totaled 
1,384 Vessels on January 1 


There were 1,384 vessels of 1,000 gross 
tons and over in the active U.S. ocean- 
going merchant fleet as of January 1, ac- 
cording to the Maritime Administration 
of the Department of Commerce. This 
was 85 ships less than the number in ac- 
tive service on January 1, 1953, and four 
vessels less than were active on Decem- 
ber 1, 1953, it said. 

The Maritime Administration said that 
the drop in active vessels from the previ- 
ous year was mostly in government- 
owned ships—73 of which were with- 
drawn from service. 


While the subsidy contract of the New 
York and Cuba Mail Steamship Co., ex- 
pired at the end of the year, a contract 
went into effect for the Bloomfield 
Steamship Co., making the number of 
subsidized lines remain at 15, it said. 
Those fifteen lines had a total of 269 
subsidized ships in operation as of 
January 1, 1954, the agency said, rep- 
resenting a drop of four vessels from the 
number in operation on January 1, 1953. 
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The number of ocean-going vessel: 
under construction in U.S. shipbuildin; 
yards at the beginning of this year to- 
taled 45 as compared to 98 at the begin- 
ning of last year, it said, adding that 
with the delivery of two more Mariners 
in December, 21 of the 35 Mariners or- 
dered by the government had been de- 
livered. 


Of the 1,384 ships, of 1,000 gross tons 
or over, in the U.S. flag fleet on January 
1, the agency said, 1,249 were privately- 
owned, while 135 were government- 
owned. . 


In the government-owned fleet, 23 
ships were chartered to five private op- 
erators; 52 were operating under general 
agency agreements; 57 were on loan, 
custody or charter to other government 
agencies, and three were owned by the 
Panama Canal Co. 


Exclusive of tugs, ferry boats, training 
ships and other special types, there were 
1,964 ships in the reserve fleet, of which 
196 were combination passenger-cargo, 
1,756 freighters, and 12 tankers. 





Federal Barge Line Showed 


Profit in Last Fiscal Year 


The annual report of the Inland Wat- 
erways Corporation, the government 
barge line agency, for the fiscal year 
ended June 30, 1953, shows that the cor- 
poration had a net income of $1,079,- 
791.97 as compared with a deficit of 
$325,167.95 in the fiscal year 1952. 


It was stated in the report that it 
would be noted that the gain of the 
Mississippi division waterline section in 
the fiscal year 1953 was $1,205,072.15 over 
fiscal 1952, or 179.3 per cent; loss on the 
Warrior division waterline section de- 
creased $53,590.26 or 46.6 per cent, thus 
producing a gain on the Mississippi and 
Warrior divisions waterline sections, fis- 
cal 1953 over fiscal 1952, of $1,258,662.41, 
or 159.9 per cent. 


In the same period, the report said, 
profits on the Warrior division railroad 
section increased $146,297.51 or 31.7 per 
cent, which reflected normal operations 
without the interference that affected 
operations in the previous fiscal year. 

The report submitted by the corpora- 
tion was for the fiscal year ending June, 
1953. On July 24, Secretary Weeks, of 
the Department of Commerce, an- 
nounced that the government-owned 
Federal Barge Lines, formerly operated 
by the corporation, had been sold to the 
Federal Waterways Corporation of St. 
Louis. 





Conference Contract Rates 


The North Atlantic Continental 
Freight Conference, of New York City, 
has notified shippers that it has under 
consideration the matter of conference 
contract rates beyond March 31, 1954, in 
view of the decision of the Federal Mari- 
time Board in No. 724, Contract Rates, 
North Atlantic Continental Freight Con- 
ference, et al., approving a 10 per cent 
differential in rates for contract shippers 
(T.W., Jan. 16, p. 45). 


C. R. Andrews, conference chairman, 
said that the findings of the board 
“highlight the all-around fairness to all 
interests of the 10 per cent differential 
in the merchant’s contract.” He said that 
that had been and remained the con- 
stant objective of the conference. 
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Decisions 





Cancellation of Joint Rates 
On Lumber Over Gainesville 
Midland Railroad Rejected 


Railroad schedules proposing to 
cancel joint through commodity 
rates on lumber and related articles, 
carloads, from stations on the Cen- 
tral of Georgia to points in Trunkline 
and New England territories, trans- 
ported over the Central of Georgia to 
Athens, Ga., thence via the Gaines- 
ville Midland Railroad to Gainesville, 
Ga., and the Southern Railway be- 
yond, have been ordered canceled. 


By a report and order in I. and S. 
6089, Cancellation, Lumber Routing via 
Gainesville Midland, the Commission, 
division 2, ordered carriers parties to 
Agent Spaninger’s tariff I.C.C. No. 1214 
to cancel schedules proposing the elim- 
ination of the joint through commodity 
rates, on or before February 15, on one 
day’s notice. 

The schedules were filed to become 
effective April 13, 1953, and were sus- 
pended to November 12 on protest of the 
Gainesville Midland, the American Short 
Line Railroad Association, and the Cen- 
tral of Georgia. Respondents voluntarily 
postponed the effective date to March 
14, 

Among other things, Gainesville Mid- 
land said that the proposal to cancel 
its participation as an intermediate 
carrier of lumber was the first step in 
&@ movement by the Southern Railway 
to cancel the application of all rates 
for bridge or overhead traffic over the 
Gainesville Midland in connection with 
the Southern: It asserted that, if 
Southern succeeded in eliminating its 
participation in the overhead movement 
of lumber, Gainesville Midland would 
have no defense against the canceling 
of its participation as an intermediate 
carrier of any traffic, as all such traffic 
must be handled by it in connection 
with the Southern at Gainesville. 
Gainesville Midland was described by 
the Commission as an independently 
Owned railroad. 

The Commission said that no divi- 
dends had been paid since the organiza- 
tion of the Gainesville Midland Rail- 
road and that every available dollar was 
Said to have been expended for the 
improvement of its facilities for service 
to the public. The Commission also 
reviewed briefly the local industries 
Served by the Gainesville Midland, and 
Saic that the total railway operating 
revenue a mile of road operated by the 
Gainesville Midland was $2,219 for 1940, 
and $14,880 for 1952. Those facts, and 
others concerning the value of the total 
freicht received and forwarded by the 
roac. at Gainesville, were relied on as 


evidence of the public interest in sus- 
taining the operation of the Gainesville 
Midland, the Commission said. 

Central of Georgia opposed the can- 
cellation, the Commission said. It said 
the Gainesville Midland was an im- 
portant feeder line to the Central of 
Georgia and. that anything which inter- 
fered with its continued operation would 
adversely affect the movement of traffic 
in which the C. of Ga. now participated 
to and from stations on the Gainesville 
Midland. 

The Commission added: 

“Examples are given by the Central of 
Georgia of the joint through rates now 
in effect on lumber from representative 
origins on that road over the route 
through Athens and the Gainesville 
Midland to Gainesville and the Southern 
and connections beyond. These rates 
are compared with the combination 
rates which would apply if the joint 
rates were canceled. The combination 
rates would be much in excess of the 
present through rates, and would also be 
in excess of the maximum reasonable 
rates prescribed by the Commission on 
lumber in North Carolina Pine Asso. v. 
Atlantic Coast Line R. Co., 85 I.C.C. 270, 
as later modified by general rate changes. 
For example, the present joint through 
rate on lumber from Eatonton to Jersey 
City, is 61 cents. On the basis of rates 
prescribed in the decision cited, this rate 
would be 67 cents. If the through rate 
of 61 cents were canceled as proposed, 
the combination of rates remaining in 
effect over this route would be 78 cents. 
The respondents made no effort to show 
that the resulting combination rates 
would be just and reasonable. 

“The Gainesville Midland was a de- 
fendant in the proceeding last cited. 
When through rates in compliance with 
that decision first became effective on 
July 20, 1924, in Agent J. H. Glenn’s 
tariff I.C.C. No. A-471, no restrictions or 
limitations were placed against the route 
over the Central of Georgia to Athens, 
thence the Gainesville Midland to 
Gainesville, and the Southern and con- 
nections beyond. This route was specif- 
ically provided for in supplement No. 25 
to Agent Glenn’s tariff I.C.C. No. A-471, 
effective August 15, 1925. 

“Under section 15(3) of the interstate 
commerce act, the burden of proof that 
a proposed cancellation of any through 
route or joint rate, without the consent 
of all carriers parties thereto or author- 
ization by the Commission, is consistent 
with the public interest is upon the car- 
rier or carriers proposing such cancella- 
tion. From the evidence before us, we 
are convinced that the respondents have 
not sustained the burden thus laid upon 
them. 


“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 


1.C.C. Adopts Examiner's 
Findings on Motor Rights 
In ‘New England Type Town’ 


The Commission, division 5, has 
adopted and made a part of its re- 
port in MC-C-1441, Mullen Brothers, 
Inc. v. Palmer Lines, Inc., the rec- 
ommended report of Examiner W. T. 
Croft, and his finding that the New 
England type town was not a 
“municipality possessed of a com- 
mercial zone within the meaning of 
section 203(b)(8) of the interstate 
commerce act” (T.W., June 27, 1953, 
p. 52). 


The Commission also adopted the ex- 
aminer’s finding that a grant of authority 
to serve a New England type town 
was territorial in character and not in 
any event susceptible of any expan- 
sion by construction as a grant of au- 
thority to serve a “municipality” or an 
unincorporated urban community. 

Except as to certain commodity rights 
specifically granted, the defendant was 
found to be performing transportation 
not authorized in its certificate and in 
violation of the act, and was ordered to 
cease and desist by February 23 from 
such operations. 

Before reproducing the examiner’s rec- 
ommended report as part of its own, 
the Commission discussed twelve excep- 
tions to the recommended report. They 
dealt, in part, with the meaning of the 
New England town and what was in- 
cluded. The defendant also challenged 
the Commission’s power to construe the 
term “municipality” as used in section 
203 (b) (8) of the act. As to this the Com- 
mission said the challenge was “patently 
without merit.” It also said it did not 
find any occasion to depart from the 
construction of the term “municipality” 
found in the original report in Ex Parte 
MC-37, Commercial Zones and Terminal 
Areas, 46 M.C.C. 665, which excluded New 
England type towns in defining the 
municipalities contemplated by section 
203(b) (8) of the act. 

After saying it had given full consid- 
eration to defendant’s exceptions and 
replies thereto, the Commission said it 
found that the examiner had adequately 
stated the facts in his report, that his 
reasoning and conclusions on each of the 
issues involved had its approval and that 
“in the circumstances we adopt his re- 
port and findings as our own.” 





1.C.C. Division Determines 
Pipeline Property Values 


The Commission, division 2, in proceed- 
ings in which no protests were filed to 
tentative valuations of pipeline proper- 
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ties previously determined, has made the 
tentative valuations final by reports and 
orders as follows: 

Valuation No. 1308 (1948, 1949, 1950, 
and 1951 reports), Bell-Western Corpora- 
tion, as of December 31, 1948—property 
owned and used for common carrier pur- 
poses, $208,700; 1949—$194,500; 1950— 
$182,800; 1951—$183,300. 

Valuation No. 1294 (1948, 1949, 1950, and 
1951 reports), Pan American Pipe Line 
Co., as of December 31, 1948—property 
owned and used for common carrier pur- 
poses, $10,508,000; 1949—$10,215,000; 1950 
—$12,209,000; 1951—$13,365,000. 

Valuation No. 1305 (1948, 1949, 1950, and 
1951 reports), Rocky Mountain Pipe Line 
Co., as of December 31, 1948, property 
owned and used for common carrier pur- 
poses, $4,116,000; 1949—$4,649,000; 1950— 
$4,848,000; 1951—$4,402,000. ‘ 

Valuation No. 1327 (1948, 1949, 1950, 
and 1951 reports), Pure Transportation 
Co., as of December 31, 1948, property 
owned and used for common carrier pur- 
poses, $10,574,000; 1949—$10,073,000; 1950 
—$9,698,000; 1951—$11,625,000. 


Tentative Valuations 


By Valuation No. 1334 (1952 report), 
Tentative Valuation Report on the Prop- 
erty of Humble Pipe Line Co., as of De- 
cember 31, 1952, the Commission, division 
2, has tentatively valued that company’s 
property owned and used for common 
carrier purposes as of that date, at $115,- 
435,000. A notice addressed to the US. 
Attorney General, the governors of New 
Mexico and Texas, and to Humble Pipe 
Line Co., Houston, Tex., said any protests 
to the valuation were to be filed with the 
Commission in Washington, D.C., on or 
before 30 days from January 25. 


The Commission has issued a tentative 
valuation in docket No. 1319 of the prop- 
erties of the Atlantic Pipe Line Co., and 
its lessor, Richardson Pipe Line Co., as 
of December 31, 1952, furnishing copies 
of the valuation to the Attorney General 
of the United States, the governors of 
Louisiana, New Mexico, and Texas, and 
to the companies. Any protests to the 
report must be filed with the Commission 
by 30 days from January 19. The final 
tentative value of the properties owned 
and used by Atlantic for common car- 
rier purposes was found to be $30,241,000; 
for Richardson, the final value of the 
property owned, but not used, leased to 
Atlantic, was found to be $314,800. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Sulphuric Acid 


No. 31146, Ark-Mo Plant Food Co., Inc. 
v. St. Louis-San Francisco Railway Co., 
et al. By division 3. Found unreasonable, 
rates on tank-car loads of sulphuric acid 
moved over the Frisco from East St. 
Louis, Ill, to Walport, Ark., and that 
present rate of $7.0035 a net ton, mini- 
mum 90,000 pounds, is, and for the future 
will be unreasonable, to the extent that 
the rates exceeded, exceed, or may ex- 
ceed, $4.22 plus Ex Parte 175 increases as 








authorized. Order for future effective 
April 8, on 30 days’ notice, cease and de- 
sist order effective April 8. Reparation 
awarded. The Commission said that on 
November 9, 1951, for the movement of 
sulphuric acid from East St. Louis a re- 
duced rate was established to meet truck 
competition. The basic rate, it said, was 
$6.09, minimum 90,000 pounds, which, 
with the Ex Parte increases, was made 
$7.0035. It said that Walport was an in- 
termediate point on an unrestricted cir- 
cuitous route to Holt and Tuscaloosa, 
Ala., the rates to the Alabama points 
having been subject to a tariff item pub- 
lished under authority of Fourth Section 
Order No. 16098. It said the tariff item 
provided that for the distance over the 
Frisco from East St. Louis to Walport, 
256.5 miles, the rate was $4.22, subject to 
Ex Parte 175 increases. 


Texas Weighing Service 


I. and S. No. 6122, Weighing Service 
at Texas Points. By division 2. Pro- 
posed tariff schedules ordered canceled 
by February 15, on one day’s notice, and 
proceeding discontinued, on finding not 
shown just and reasonable, railroad pro- 
posal to establish, on interstate traffic, 
charges for switching in connection with 
weighing service within established 
switching or industrial limits at Texas 
points. The schedules, said the Com- 
mission, were filed to become effective 
June 15,1953, and later, by named rail- 
roads, and, on protest of numerous 
shippers, associations of shippers, Texas 
ports, and common carriers by water, 
were suspended by the Commission to 
and including January 14, the respond- 
ent railroads having voluntarily post- 
poned the effective date until February 
14. It said the switching service for 
weighing at the request of shipper or 
consignee, for which a proposed charge 


of $16.40 a car would be additionally - 


collected, was currently included in serv- 
ices for which the applicable switching 
charge was $16.61. On cars weighed en 
route in switch movement not related 
to the line-haul, it said, the charge un- 
der the proposal, including current 
switching and weighing charges, would 
be $35.60 a car, the increase being al- 
most 100 per cent for switching alone. 
On cars switched from an industry or lo- 
cation for weighing at the request of 
the shipper or consignee and returned 
to the same industry or location, under 
the proposal, the charge would be $35.39, 
the current charge being $2.59, it said. 
The evidence was not persuasive that a 
charge as high as that proposed was 
reasonable, said the Commission. It 
said the record was convincing that 
some additional charge for these switch- 
ing services was warranted, but that it 
was not sufficiently complete to permit 
a determination of the lawful charges 
that might be made for such services. 


Oilstoves, Etc. 


No. 30909, Perfection Stove Co. v. 
Pennsylvania Railroad Co., et al. By di- 
vision 3, on reconsideration. Finding in 
prior report, 288 I.C.C. 237, reversed. 
Reparation awarded on finding inappli- 
cable, rates charged on mixed carloads 
of oilstoves or ranges, oilstove parts, oil- 
burning water heaters, oilstove ovens, 
and oil reservoirs, from Cleveland, O., to 
destinations in Georgia, North Carolina, 
and South Carolina, on and between 
January 9 and September 1, 1948. Appli- 
cable charges found to be those deter- 


TRAFFIC WoORL) 


mined by use of the column 47 excep- 
tions rating, minimum 10,000 pound:, 
subject to rule 34, or column 40, mini- 
mum 20,000 or 30,000 pounds, whichever 
results in lower charges. The Commis- 
sion said that rates were charged on 
the basis of the column 40 exceptions 
rating, minimum 20,000 or 30,000 pounds, 
depending on the length of the car used, 
and that 32 of the 40 shipments mace 
weighed less than 20,000 pounds. It said 
the complainant urged that the column 
47 exceptions rating, which, in connec- 
tion with a minimum of 10,000 pounds, 
would result in lower charges, was ap- 
plicable. The Commission said that both 
of the exceptions ratings included the 
articles shipped, and that thus the tariff 
schedule producing the lowest charge 
was applicable. 


RAILROAD ABANDONMENTS 


Red River & Gulf 


By an application in Finance No. 
18406, the Red River & Gulf Railroad 
asks authority to abandon its entire line 
of railroad, about 13 miles, extending 
from La Compte to Louisiana Junction, 
through Longleaf, in Rapides Parish, 
La., together with 1.6 miles of other 
trackage. The applicant said it had 
been conducting its operations at a sub- 
stantial loss through the years 1946 to 
1952, inclusive, “and presently,” and that 
it had only one industry on its line, a 
lumber company. It said the industry was 
also on the line of the Missouri Pacific 
and was agreeable to the proposed 
abandonment. 


Norfolk & Western 


The Norfolk & Western Railway Co., 
by an application in Finance No. 18408, 
asks authority to abandon trackage 
rights of Carolina, Clinchfield & Ohio 
Railway, lessor, and Atlantic Coast Line 
Railroad Co. and Louisville & Nashville 
Railroad Co., lessees, operating as Clinch- 
field Railroad Co., over the main line of 
the N. & W. between St. Paul and Carbo, 
Va., 8.5 miles, in Wise and Russell coun- 
ties. The applicant said it did not seek 
to abandon its own line or propose any 
change in its own operations between 
the named points. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-9942, Sub. 7, Hall Freight Lines, 
Inc., Danville, Ill., Extension—Alternate 
Route. Certificate granted. General 
commodities, with exceptions, between 
Chicago, Ill., and Indianapolis, Ind., over 
a specified route as an alternate route, 
serving no intermediate points. 

* MC-109637, Sub. 18, Gasoline Trans- 
port Co., Louisville, Ky., Extension— 
Glycerine. Certificate denied. Glycerine, 
in bulk, in tank vehicles, between Jet- 
fersonville, Ind., on one hand, and, on 
other, Chicago, Ill., Cleveland, O., De- 
troit, Mich., and Pittsburgh, Pa., over 
irregular routes. 

* MC-109640, Sub. 1, Lorin Bice and 
J. W. Fry, dba Bice Truck Lines, Laurc', 
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Mont., Extension — Montana-Wyoming. 
Certificate denied. Petroleum and petro- 
leum products, except crude oil, in bulk, 
in tank trucks, over irregular routes, be- 
tween Billings, Mont., and points within 
5 miles thereof, on one hand, and, on 
other, points in a described Wyo. area. 

* MC-113597, H. Dolph Spalding, dba 
Spalding Auto Wrecking, Spokane, Wash., 
Common Carrier. Certificate granted. 
Over irregular routes, wrecked or dis- 
abled motor vehicles, except passenger 
automobiles, truckaway, from points in 
9 Idaho counties, and 22 Mont. counties, 
to Spokane, Wash. 

MC-92983, Sub. 58, Eldon Miller, Inc., 
Iowa City, Ia., Extension — Additional 
States. On reconsideration, findings in 
prior report modified; certificate granted. 
Over irregular routes, (a) cottonseed 
oil and soybean oil and blends thereof, 
in bulk, in tank vehicles, and (b) cot- 
tonseed oil products and soybean oil 
products, in bulk, in tank vehicles, (1) 
between Memphis, Tenn., on one hand, 
and, on other, Evadale and Wilson, Ark., 
(2) from Memphis to Osceola, Ark., Ma- 
con, Ga., Jackson, Miss., Cincinnati, O., 
and Dallas, Tex., (3) from Ivorydale, O., 
to Evadale, Osceola, and Wilson, Ark., 
and Memphis, (4) from Little Rock, Ark., 
to Memphis, and (5) from Jacksonville, 
Ill., and Louisville, Ky., to Osceola and 
Memphis, with restriction that applicant 
shall not tack or combine authorities 
granted with each other, or with any 
operating rights now or later held by it 
for the purpose of providing through 
service, and conditioned on request for 
cancellation of certificate MC-92983, 
Sub. 47, dated September 3, 1952. 


UNCONTESTED FINANCE CASES 


Report and order in Finance No. 18372, 
Missouri Pacific Railroad Co., Trustee Equip- 
ment Trust Certificates, granting authori 
to assume obligation and liability as guaran- 
tor, in respect of not exceeding $3,000,000 of 
Missouri Pacific Railroad equipment-trust 
certificates, series WW, to be issued by The 
New York Trust Co., as trustee, and sold 
at 99.224 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5634, J. W. Rings by—Control; 
Ringsby Truck: Lines, Inc.—Purchase—Mo- 
torways, Inc. Application for authority un- 
der section 210a(b) of Ringsby Truck Lines, 
Inc., of Denver, Colo., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Motorways, Inc., of Kansas City, 
Mo., denied. es 

* 


MC-F-5605, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—Alfred C. Schaar and Moss 
Truck Line, Inc. Application for authority 
under section 210a(b) of Watson Bros. 
Transportation Co., Inc., of Omaha, Neb., for 
temporary operation of the motor-carrier 
rights of Alfred C. Shaar} doing business as 
Mound City Transfer, and of Moss Truck 
Line, Inc., also of Omaha, denied. 


MC-F-5632, Law & Ingham Transporta- 
tion Co., Inc.—Purchase (Portion)—D. S. 
Wocdberry Co. Application for authority 
under section 210a(b) of Law & Ingham 
Transportation Co., Inc., of Nashua, N.H., 
for temporary operation of a portion of the 
motor-carrier rights of D. S oodberry Co., 
of Boston, Mass., denied. : 


MC-F-5054, W. B. and C. G. Allen et al. 
—Control; Consolidated Copperstate Lines— 
Control—Valley Motor Lines, Inc.; Purchase 
—Terminal Warehouse. On reconsideration, 
acquisition by Consolidated Copperstate 

es, Los Angeles, Calif., of control of Val- 
ley Motor Lines, Inc., and Valley Express 
Co. Fresno, Calif. through purchase of 
Capital stock, and of United Motor Trans- 


port Lnes, Inc., through such control; 
purchase by Consolidated of the operating 
rights and property of the estate of Harold 
B. Frasher, deceased, and Mrs. Hattie Harm, 
@ partnership dba Terminal Warehouse Co., 
Fresno, and acquisition by Horace Steele 
and Service Tank Lines, and in turn by 
W. B. Allen and C. G. Allen, all of Los An- 
geles, of control of Valley Motor Lines, Inc., 
Valley Express Co., United Motor Transport 
Lines, Inc., and of the rights and property 
of the partnership, through the transaction, 
authorized, with conditions, Commissioner 
Mitchell dissenting in part. Order effective 
February 19. Issuance of certificate to 
Valley Motor Lines, Inc., authorized, with 
conditions. an ee 

MC-F-5313, R. N. and S. M. Ellsworth— 
Control; Ellsworth Freight Lines, Inc., Pur- 
chase (Portion)—Morris Schoor. Application 
of Ellsworth Freight Lines, Inc., Eagle Grove, 
Ia., for authority to purchase certain operat- 
ing rights of Morris Schoor, Philadelphia, 
Pa., and of R. N. and S. M. Ellsworth, also of 
Eagle Grove, for authority to acquire con- 
trol of the rights through the purchase, de- 
nied. 

* 7 = 

MC-F-5499, Lewie and Iwana O. Magnt- 
gomery—Control; Lewie Montgomery Truck- 
ing Co.—Purchase—Big 6 Trucking Co. Pur- 
chase by Lewie Montgomery Trucking Co., 
Odessa, Tex., of certain operating rights of 
Big 6 Trucking Co., Odessa, and acquisition 
by Lewie and Iwana O. Montgomery, both 
of Odessa, of control of the rights through 
the purchase, authorized, with conditions. 
Order effective February 23. 





Orders 


Luckenbach Rights Certified 


To States Marine Corp. 


By sixth amended certificate and order 
in W-512, Luckenbach Gulf Steamship 
Co., Inc., Common Carrier Application, 
and embraced proceedings, the Commis- 
sion has given effect to the consumma- 
tion of transfer by Luckenbach to States 
Marine Corporation of Delaware of au- 
thority as a common carrier of passen- 
gers and commodities generally, except 
sulphur in bulk, between Pacific and Gulf 
of Mexico Ports designated in an appen- 
dix to the order. . 


The amended certificate and order cer- 
tified that public convenience and neces- 
sity required the described operation by 
States Marine. It vacated the fifth 
amended certificate and order issued 
June 6, 1950. Transfer of the rights was 
authorized in Finance No. 18306, Lucken- 
bach Gulf Steamship Co., Inc., Certificate 
Transfer. 


The embraced cases were W-512, Sub. 
1, Luckenbach Gulf Steamship Co., Inc., 
Extension—Good Hope; W-512, Sub. 2, 
Same, Extension—North Bend, Empire, 
and Coos Bay; W-512, Sub. 4, Same, Ex- 
tension—Galveston; W-512, Sub. 9, Same, 
Extension—Newport, and W-512, Sub. 10, 
Same, Extension—Corpus Christi. 








High Water Causes Rerouting 


Agent Charles W. Taylor, of the Com- 
mission, has authorized the Nashville, 
Chattanooga & St. Louis Railway to re- 
route or divert traffic moving on its lines, 
routed via its car ferry, over any avail- 
able route to expedite the movement. 


Because of high water the railroad was 
unable to transport traffic routed over its 
lines between Hobbs Island and Gunters- 
ville, Ala., said Agent Taylor in his I.C.C. 
order No. 32 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent. Agent Taylor’s order was 
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made effective from 12:01 a.m., January 
19 to 11:59 p.m., February 2. 

Under the revised service order, Agent 
Taylor has power to authorize diversion 
and rerouting when, in his opinion, 
emergencies exist in which railroads are 
unable to move traffic currently over 
their lines. 





Justice Department's Plea 
For Reconsideration Denied 


In Northwest Cement Case 


The Commission, by an order in 
No. 30891, United States of America v. 
Great Northern Railway Co., et al., 
has denied the government’s petition 
for reconsideration, saying that the 
reasons set forth in support of the 
petition do not furnish sufficient 
justification for granting it (T.W., 
Sept. 19, 1953, p. 50, and July 11, 
p. 47). 


By an order in the same proceeding, 
the Commission, division 2, after con- 
sidering a petition of the defendant rail- 
roads, reopened the proceeding for re- 
argument before the divsion, at a time 
to be later designated, and for recon- 
sideration. ~ 

The Department of Justice, for the 
government, by its petition for reconsid- 
eration, asked that the Commission re- 
consider a conclusion of divsion 2, which 
awarded reparation on shipments of ce- 
ment made in the northwest. The con- 
clusion was that shipments delivered or 
tendered for delivery more than two years 
prior to August 31, 1951, were barred by 
section 16(3)(b) of the interstate com- 
merce act. The complaint was filed on 
that date. 

The Department contended before the 
Commission that the two-year statute of 
limitations in section 16(3)(b) of the 
act, requiring that claims for recovery of 
overcharges by carriers must be filed 
within two years of the time they ac- 
crued, did not apply to claims by the 
federal government. 





Effective Date of Rail 


Circuity Limits Postponed 


The Commission, by a notice in Fourth 
Section Application No. 26770 and Fourth 
Section Order No. 17212, Class Rates in 
the United States, has announced that 
its division 2, at a conference, voted to 
grant a petition of the railroads request- 
ing that the effective date of the circuity 
limitations imposed in Fourth Section 
Order No. 17212 be postponed until fur- 
ther order of the Commission (T.W., Jan. 
16, p. 39, and Jan. 9, p. 42). 

It said the petition was filed jointly by 
E. V. Hill, chairman of the Traffic Execu- 
tives Association—Eastern Railroads; H. 
C. Barron, chairman of the Executive 
Committee—Western Traffic Association, 
and J. G. Kerr, chairman, Southern 
Freight Association. 


The notice said that division 2 voted 
further to set the petition for cral argu- 
ment before the division along with the 
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oral argument already set in Fourth Sec- 
tion Application No. 28580 for February 
17 at the Commission in Washington, 
D. C. 

Request for reconsideration of fourth 
section order No. 17212 was included in 
the petition of the railroads for blanket 
relief from circuity limitations over other 
than direct routes. 





1.C.C. Issues Rule-Making 


Notice on Tariff Posting 


The Commission, by a notice of pro- 
posed rule making, has announced a 
proposed modification of the require- 
ments with respect to the posting of 
railroad freight and passenger tariffs 
at stations at the request of the Rail- 
roads’ Tariff Research Group. 

It said that although, in the main, the 
proposed revision was a restatement of 
the current posting regulations, it would 
change them in certain respects as de- 
tailed in the notice. 

The notice was issued in “Modification 
of the Provisions of Sections 6 and 306 
of the Interstate Commerce Act With 
Respect to Posting Freight or Passenger 
Tariffs at Stations.” It said interested 
persons might file objections by April 
18, and that informal conference might 
be had with staff members of the Bureau 
of Traffic. 

Text of the notice follows: 

“Under authority of section 6 of the 
interstate commerce act, the Commis- 
sion, by orders dated October 12, 1915, 
and later, and by rule 6 of Tariff Cir- 
cular 22 and 23, modified the require- 
ments of sections 6 and 306 with re- 
spect to the posting of freight and pas- 
senger tariffs at stations. 

“It appears that there is need for a re- 
vision of the regulations prescribed in 
those orders. The Railroads’ Tariff Re- 
search Group has asked that they be 
changed in certain respects and has sub- 
mitted proposed amendments and ex- 
planations in support thereof. The pro- 
posed revised regulations are attached 
hereto as appendix A. The petition of 
the Railroads’ Tariff. Research Group is 
attached as appendix B. Interested par- 
ties may obtain copies of the petition of 
the Railroads’ Tariff Research Group by 
writing Mr. Chas. S. Baxter, Chairman, 
Railroads’ Tariff Research Group, Trans- 
portation Building, Washington 6, D.C. 


Changes Proposed 

“While in the main the proposed revi- 
sion is a restatement of the current 
posting regulations, it will change them 
in the following respects: 

“1. The present regulations require 
each carrier to file with the Commission 
in the form of a tariff, and to keep cur- 
rent, lists of the tariffs which are to be 
found in the files at each station or 
office where tariffs are required to be 
posted. This would be eliminated in the 
proposed revision. Instead each carrier 
would be required to furnish the agent 
or employe in charge of each tariff file, 
at least once a year, a list of the tariffs 
which should be in that file. Upon re- 
ceipt of the list the responsible employe 
would be required immediately to check 
it against the tariffs actually on hand 
and report back any deficiencies. 


“2. The present regulations designate 
by name the points on many (not all) 
railroads at which the carrier must 
maintain a complete file of its tariffs for 
public inspection. The proposed regula- 
tions would merely fix the minimum 
number of such places, based on the size 
of the railroad (the number of miles of 
mainline track operated), and would 
permit the carrier to select the places. 
The Commission, however, would retain 
the authority, upon reasonable investi- 
gation to require any carrier to maintain 
public tariff files at other places, in addi- 


tion to or in substitution of those selected ‘ 


by the carrier. 

“3. The present requirement that each 
carrier shall make an annual inspection 
of the tariff files at each station, by 
traveling auditors or inspectors, would be 
eliminated, and a general admonition 
substituted which would allow the car- 
riers’ latitude to place in effect a system 
of continuous control and supervision 
looking towards the maintenance of tariff 
files in complete and readily accessible 
form. 

“4. The present regulations do not 
specifically cover the posting of tariffs 
of pipeline companies. The proposed 
regulations provide for the vosting of 
such tariffs at the principal office of each 
pipeline company. 

“Anyone interested may, on or before 
April 18, 1954, advise the Commission 
in writing (an original and six copies) 
of any cause or reason why the Com- 
mission should not hereafter prescribe 
the regulations attached as appendix A. 
No formal hearing with respect to the 
matter is contemplated, but informal 
conference with members of the staff of 
the Commission’s Bureau of Traffic may 
be had. 

“Notice to the public ‘will be given 
by depositing a copy of this notice, with 
its two appendices, in the office of the 
Secretary of the Commission for inspec- 
tion, and by filing a copy with the Direc- 
tor, Division of Federal Register.” 


Perishable Rate Cancellation 


By special permission No. M-86664, 
granted by the Commission, proponent 
carriers have been permitted to cancel, 
by their supplement No. 64, a _ tariff 
schedule published by Agent G. F. Mor- 
gan, Sr., Washington, D.C., proposing to 
reduce from 26,000 to 23,000 pounds the 
truckload minimum weight on frozen 
fruits and vegetables, frozen fruit and 
vegetable juices, fresh and frozen poul- 
try, and fresh and frozen seafood, from 
Bridgeton, N.J., to various destinations 
in Florida, Georgia, North Carolina, and 
South Carolina (T.W., Jan. 9, p. 29, and 
Jan. 2, p. 38). The protested schedule 
was in item 2690D, supplement No. 56 to 
Morgan’s tariff MF-I.C.C. No. 24. 





Waterman Right Extended 


The Commission, division 4, by an 
order in W-388, Sub. 8, Waterman 
Steamship Corporation Temporary Au- 
thority—California Eastbound, has au- 
thorized Waterman Steamship Corpora- 
tion (Arrow Line) to continue to per- 
form water carrier service under its 
aforementioned temporary authority un- 
til further order of the Commission, but 
not beyond the time an application in 
W-388, Sub. 7, has been finally deter- 
mined. 


By order of July 17, 1953, it said, 
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division 4 granted Waterman temporary 
authority to operate as a common Car- 
rier by self-propelled vessels in th: 
transportation of commodities generally 
from San Francisco, Oakland, Alameda, 
Stockton, and Los Angeles Harbor, Calif., 
to points in the New York Harbor area, 
N.Y., and the port of Boston, Mass. I‘ 
said this service corresponded in part 
with that for which the carrier by ap- 
plication in W-388, Sub. 7, sought a 
certificate of public convenience and 
necessity. 





1.C.C. Overrules Plea for 


Stay of Effective Date 


The Commission, by an order, has 
overruled a motion of the Alabama As- 
phaltic Limestone Co., for stay of the 
effective date of vacating orders in No. 
22261, The Interstate Amiesite Co., et al. 
v. Aberdeen & Rockfish Railroad Co., 
et al., No. 23094, Alabama Rock Asphalt, 
Inc. v. Abilene & Southern Railway Co., 
et al, and No. 23236, Alabama Rock 
Asphalt, Inc., v. The Akron & Barberton 
Belt Railroad Co., et al. 

It said the Alabama Asphaltic Lime- 
stone Co., by its motion, asked for stay 
of the effective date of the vacating 
orders pending final disposition by the 
Commission of the matters in No. 30586, 
Alabama Asphaltic Limestone Co. v. 
Alton and Southern R.R. Co., et al., and 
No. 30857, Same v. Baltimore & Ohio 
C.T. R.R. Co., et al. 


The Commission said it overruled the 
motion for reasons that the proceedings 
in Nos. 30586 and 30857 had been con- 
cluded except for reparation statements 
to be filed under rule 100 of the Com- 
mission’s general rules of practice and 
that the vacating of the maintenance 
clauses in the outstanding orders in Nos. 
22261, 23094, and 23236 would have no 
effect on the findings made in those 
proceedings or on the findings in No. 
30586 and 30857. 


On various dates, the Commission said, 
it had issued orders to show cause in 
Nos. 22261, 23094, and 23236 citing the 
respective parties to show cause by cer- 
tain dates why the maintenance clauses 
in the outstanding orders should not be 
vacated, such maintenance clauses hav- 
ing required the defendant or respondent 
carriers therein designated to establish 
and maintain until further order of the 
Commission certain rates, ratings, 
charges, rules, regulations, or practices. 


It said the Alabama Asphaltic Lime- 
stone Co., not a party of record in Nos. 
22261, 23094, and 23236, filed a return 
therein to the orders to show cause re- 
questing that the outstanding orders be 
continued in effect until final disposition 
of the issues in Nos. 30586 and 30857, in 
which it was party complainant. It said 
that on consideration of the records and 
the return the Commission vacated the 
maintenance clauses of the outstanding 
orders but made no changes in the re- 
ports on which the orders were based. 





Motor Steel Rate Effective 


The Commission, Board of Suspension, 
has voted not to suspend a motor carrier 
rate of 137 cents a 100 pounds, minimum 
30,000 pounds, on iron and steel articles, 
from St. Louis, Mo., to Houston, Tex., 
published by the Middlewest Motor 
Freight Bureau following independent 
announcement of Southwestern Trans~ 
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portation Co., Texarkana, Tex. (T.W., 
Jan. 16, p. 33.) The rate was to become 
effective January 20. It was protested by 
the Middlewest bureau. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5568, Washing Machine 
Parts—Duluth to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from January 16, to and including Au- 
gust 15, schedules as published in sup- 
plements Nos. 5 and 8 to MF-I.C.C. No. 
244 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose a new motor common 
carrier commodity rate on washing ma- 
chine gear cases, minimum 20,000 pounds, 
from Duluth, Minn., to Chicago, Ill., to 
apply in lieu of a higher class rate. 

I. and S. M-5602, Malt Liquors & Con- 
tainers Between Cleveland & East, the 
Commission, Board of Suspension, sus- 
pended from January 14 to and includ- 
ing August 13, schedules as published on 
original page No. 262-A and 2nd revised 
page No. 301-A to MF-I.C.C. No. A-90 
of Eastern Central Motor Carrier Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to establish new com- 
modity rates on malt liquors, mini- 
mum 30,000 pounds, from Cleveland, O., 
to various points in N.J., Pa., Del., Md., 
Va., and D.C., and on empty returned 
containers, minimum 23,000 pounds, in 
the reverse direction, in lieu of higher 
class rates. 

I. and S. M-5605, Allowances for Pickup 
—Riss & Co., the Commission, Board of 
Suspension, suspended from January 15 
to and including August 14, schedules as 
published in supplement No. 106 to Tariff 
MF-I.C.C. No. 202, and in numerous 
other supplements and tariffs of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose increased allowances to consign- 
ors in lieu of regular motor common 
carrier pick-up service, when consignors 
elect to make their own arrangements 
for delivery to terminals of Riss & Co., 
Inc., on less-than-truckload or any- 
quantity shipments moving between 
points in Middlewest Territory. The al- 
lowances would range from 10 cents to 
20 cents a 100 pounds, depending on 
the weight of the shipment. 

I. and S. M-5606, Bakery Goods—Sioux 
City, Ia., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
January 15 to and including August 14, 
schedules as published in supplement No. 
106 to MF-I.C.C. No. 202, also tariff MF- 
IC.C. No. 246 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
truckload commodity rate on bakery 
goods, N.O.I., minimum 21,000 pounds, 
from Sioux City, Ia., to Chicago, Ill. 

I. and S. M-5607, Various Commodities 
—West Coast to Midwest, the Commis- 
Sion. Board of Suspension, suspended 
from January 16 to and including August 
15, schedules as published on 10th revised 
page 42-B, original page 95-C, and 10th 
revised page 104, to tariff MF-I.C.C. No. 
50 of the Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose to establish 
hew motor common carrier commodity 


rates on various commodities, from points 
on the west coast to points in the mid- 
west. 

I. and S. M-5608, Aluminum Pigs—Ba- 
din, N.C., to Pennsylvania, the Commis- 
sion, Board of Suspension, suspended 
from January 18 to and including Au- 
gust 17, schedules as published in sup- 
plement No. 5 to tariff MF-I.C.C. No. 2 
of Tower Lines, Inc., Wheeling, W.Va. 
The suspended schedules propose to es- 
tablish commodity rates subject to a 
minimum of 50,000 pounds, to alternate 
with present higher commodity rates 
subject to a minimum of 24,000 pounds, 
on aluminum pigs or ingots from Badin, 
N.C., to Butler, New Kensington and the 
terminal area of New Kensington, Pa. 

I. and S. M-5609, Bluing and Soap— 
Omaha, Neb. to Ill., Mo. and Wis., the 
Commission, Board of Suspension, sus- 
pended from January 15 to and includ- 
ing August 14, schedules as published in 
supplement 106 to tariff MF-I.C.C. No. 
202, also tariff MF-I.C.C. No. 246, of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier rates on bluing, laundry, 
combined with soap, or combined with 
cleaning, washing or water softening 
compound, dry; and soap, N.O.I., other 
than liquid, in truckloads, from Omaha, 
Neb. to various points in Illinois and 
Missouri, and Milwaukee, Wis. 

I. and S. M-5610, Iron or Steel—Twin 
Cities from Chicago and Gary, the Com- 
mission, Board of Suspension, suspended 
from January 15 to and including August 
14, schedules as published in supplements 
Nos. 5 and 8 to MF-I.C.C. No. 244 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose reduced motor common 
carrier commodity rates, truckload mini- 
mum 40,000 pounds, on iron and steel ar- 
ticles, from Chicago, Ill., and Gary, Ind., 
to Twin Cities, Minn. 

I, and S. M-5611, Tanks—Twin Cities, 
Minn., to Milwaukee & Chicago, the 
Commission, Board of Suspension, sus- 
pended from January 15 to and including 
August 14, schedules as published in sup- 
plements Nos. 5 and 8 to tariff MF-I.C.C. 
No. 244 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
truck tanks, N.O.I., mounted on bolsters, 
with can racks and barrel carrier, mini- 
mum 10,000 pounds, from Twin Cities, 
Minn., to Chicago, Ill. and Milwaukee, 
Wis., and points within a 10-mile radius 
of Milwaukee. 

I. and S. M-5612, Paint and Paint Ma- 
terials—Texas to St. Louis, the Commis- 
sion, Board of Suspension, suspended 
from January 18 to and including Au- 
gust 17, schedules as published in sup- 
plements Nos. 8 and 12 to tariff MF-I.C.C. 
No. 237 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose new and re- 
duced motor common carrier commodity 
rates, in lieu of higher class rates, on 
paint and paint materials, minima 24,000 
and 30,000 pounds, from Dallas and Gar- 
land, Tex., to St. Louis, Mo. 

I. and S. M-5613, Commodities—Bag- 
gett Transportation Co., & Decatur 
Transit, the Commission, Board of Sus- 
pension, suspended from January 18 and 
later, to and including August 17, sched- 
ules as published in supplements Nos. 44 
and 46 to joint tariff MF-I.C.C. No. 593 
and supplement No. 29 to joint tariff MF- 
I.C.C. No. 558 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The suspended provisions provide new re- 
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strictions on traffic moving between 
Memphis, Tenn., and points taking same 
rates, on the one hand, and Atlanta, Ga., 
and points taking same rates, on the 
other hand, in connection with the Bag- 
gett Transportation Co., and Decatur 
Transit Truck Line, Inc. 

I. and S. M-5614, Various Commod- 
ities—Middle Atlantic & New England, 
the Commission, Board of Suspension, 
suspended from January 18 to and in- 
cluding August 17, schedules as published 
in supplements Nos. 15, 18 and 22 to tariff 
MF-I.C.C. No. A-499 of Middle Atlantic 
Conference, agent, Washington, D.C., and 
supplement No. 56 to tariff MF-I.C.C. No. 
24 of Agent G. F. Morgan, Washington, 
D.C. (T.W., Jan. 9, p. 33.) The sus- 
pended schedules propose to establish 
new and reduced motor common carrier 
commodity rates on numerous articles 
from, to and between various points in 
Middle Atlantic and New England terri- 
tories. The proposals in part were not 
suspended. 

I. and S. M-5615, Class Rates—West 
Coast to Kans. & Neb., the Commission, 
Board of Suspension, suspended from 
January 16 to and including August 15, 
schedules as published on 8th revised 
page No. 145 and 8th and 9th revised 
page No. 164 to tariff MF-I.C.C. No. 31 
of Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. (T.W., Jan. 
16, p. 32.) The suspended schedules pro- 
pose to cancel less-truckload class rates 
from west coast origins to Fairfax and 
Hutchinson, Kan., and Fremont and 
Ralston, Neb., allowing other higher 
class rates to apply. 

I. and S. M-5616, Rayon Piece Goods— 
Charleston to Thomson, Ga., the Com- 
mission, Board of Suspension, suspended 
from January 19, and later, to and in- 
cluding August 18, schedules as published 
in supplement No. 5 to MF-I.C.C. No. 
395 of R. S. Cooper, agent, Greensboro, 
N.C., and supplement No. 45 to MF-I.C.C. 
No. 627 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose a reduced mo- 
tor common carrier commodity rate on 
rayon or rayon mixed with cotton, fin- 
ished, minimum 20,000 pounds, and a 
lower rate applicable on the excess over 
20,000 pounds, from Charleston and 
North Charleston, S.C., to Thomson, Ga. 


I. and S. M-5617, Carbon Blacks—Tex- 
as to Central Territory, the Commission, 
Board of Suspension, suspended from 
January 19, to and including August 18, 
schedules as published in supplement No. 
3 to MF-I.C.C. No. 28 of Lee Way Motor 
Freight, Inc., Oklahoma City, Okla. The 
suspended schedules propose reduced mo- 
tor common carrier joint-line commod- 
ity rates, minimum 30,000 pounds, from 
Borger and six other Texas points, to 
Chicago, Ill., and six points in Ohio and 
Indiana. 


I. and S. M-5618, Candy—Chicago & 
Blue Island, Ill. to South, the Commis- 
sion, Board of Suspension, suspended 
from January 19, to and including Au- 
gust 18, schedules as published on fifth 
revised page No. 36 to tariff MF-I.C.C. 
No. 10 of Argo-Collier Truck Lines, Mar- 
tin, Tenn. The suspended schedules pro- 
pose to establish new commodity rates 
on candy, less-than-truckload and truck- 
load, from Chicago and Blue Island, IIL, 
to certain destinations in Alabama, Geor- 
gia, Louisiana, Mississippi and Tennessee, 

I. and S. M-5619, Frozen Chicken Pies 
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—Arkansas to Middlewest, the Commis- 
sion, Board of Suspension, suspended 
from January 20, to and including Au- 
gust 19, schedules as published in sup- 
plement No. 16 to MF-I.C.C. No. 237 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rates, in lieu of generally 
higher class rates, on chicken pies, fro- 
zen, minimum 20,000 pounds, from Ar- 
kansas origins to Chicago, Ill., Kansas 
City, Mo. and St. Louis, Mo. 


I. and S. M-5620, Instant Coffee—From 
Hoboken and Freehold, N.J., the Com- 
mission, Board of Suspension, suspended 
from January 20, to and including Au- 
gust 19, schedules as published in sup- 
plement No. 160 to tariff MF-I.C.C. No. 
A-526, of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates result- 
ing in reductions on instant coffee (solu- 
ble), dry, minima 23,000 and 30,000 
pounds, from Hoboken, N.J., to Balti- 
more, Md., and Washington, D.C., and 
on the same articles, minimum 23,000 
pounds, from Freehold, N.J., to points 
in Pennsylvania. 


I. and S. M-5621, Flavoring Syrup— 
Atlanta to Concord & Spartanburg, the 
Commission, Board of Suspension, sus- 
pended from January 20, to and includ- 
ing August 19, schedules as published in 
supplement No. 43 to tariff MF-I.C.C. 
No. 390 of R. S. Cooper, agent, and sup- 
plements Nos. 9, 10 and 11 to tariff MF- 
I.C.C. No. 643 of Southern Motor Carriers 
Rate Conference, agent. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on fla- 
voring syrup, minimum 30,000 pounds, 
from Atlanta, Ga., to Concord and Salis- 
bury, N.C., in lieu of higher class rates. 

I. and S. M-5622, Tobacco, Plug or 
Twist—St. Louis, Mo., Little Rock, Ark., 
the Commission, Board of Suspension, 
suspended from January 20, and later, 
to and including August 19, schedules as 
published in supplements Nos. 16 and 20 
to tariff MF-I.C.C. No. 237 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose a new motor common carrier com- 
modity rate, in lieu of a higher class 
rate, on tobacco, chewing or smoking, 
plug or twist, cut or granulated, mini- 
mum 24,000 pounds, from St. Louis, Mo., 
to Little Rock, Ark. 


I. and S. M-5623, El. Appliances—Lard 
—Middlewest & Southwest, the Com- 
mission, Board of Suspension, suspended 
from January 20, to and including Au- 
gust 19, schedules as published in sup- 
plements Nos. 16 and 20 to tariff MF- 
I.C.C. No. 237 of the Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose, in lieu 
of higher class rates now applicable, to 
establish motor common carrier com- 
modity rates on certain household elec- 
trical appliances, less-than-truckload and 
minimum 5,000 pounds, from Kansas 
City, Kan.-Mo., to Oklahoma City and 
Tulsa, Okla.; and on lard, lard substi- 
tutes, vegetable oil shortening and cook- 
ing or salad oil, minimum 14,000 pounds, 
from Denison, Tex., to Wichita, Kan. 


I. and S, No. 6177, Crude Sulphur— 
Louisiana & Texas to Virginia, the Com- 
mission, Board of Suspension, suspended 
from January 17 to and including August 
16, schedules as published in supple- 





ment No. 203 to Agent F. C. Kratzmeir’s 
tariff I.C.C. No. 3862 (T.W., Jan. 16, p. 
35). The suspended schedules propose to 
establish reduced rail commodity rates 
on crude sulphur, minimum _ 80,000 
pounds, from Louisiana and Texas pro- 
ducing points to Bellwood, Hopewell, 
Newport News, Norfolk, Pinners Point, 
Portsmouth, Richmond, and West Nor- 
folk, Va. 


COMMISSION ORDERS 


No. 30133, Sub. 17, Gulf Oil Corp., et al. 
v. B. & O., et al. Order of Nov. 25, 1953, 
modified so as to postpone effective date 
to Mar. 13, instead of Jan. a. 


No. 31405, Louisiana Intrastate Passenger 
Fares and Charges. Proceeding discontinued. 


I. & 8S. 5979, Routing Restrictions Over 
Seatrain Lines, Inc.; No. 30954, Routing Via 
Seatrain Lines Through Edgewater, N.J. 
Motion of Seatrain Lines, Inc., in its com- 
munication of Jan. 9, that Commission take 
certain action with respect to orders here- 
tofore entered, denied. 


MC-2042, William H. Hoover. 
revoked at carrier’s request. 
* 


MC-75320, Sub. 30, Campbell Sixty-Six Ex- 
press, Inc., Extension—Okla. points. Order 
of Mar. 10, 1953, which stayed taking effect 
of recommended order of Jt. Bd. 88 entered 
on Nov. 17, 1952, vacated. Recommended 
order made effective as order of Commis- 
sion as of Jan. 6. 


Certificate 


* * 


MC-98004, Sub. 1, P. J. Nix Common Car- 
rier Application. Petition of Bestway Freight 
Lines, Inc., et al. for reconsideration denied. 


MC-C-1436, Leland E. Carter and Harold 
T. Carter—Suspension or Revocation of Cer- 
tificate and Permit. Proceeding discon- 
tinued. antes 40 


MC-C-1552, Merchants & Manufacturers 
Traffie Bureau, et al. v. Yellow Transit 
Freight Lines, Inc. Motion of defendant to 
dismiss complaint | overruled. 


MC-F-5096, Rene R. Dupuis and Harry 
Phillips—Control; R and H Co.—Purchase 
(Portion)—Flying Eagle Whiteway Lines, 
Inc. Date on which temporary authority 
shall be terminated postponed to Feb. 15. 


I. & S. 5853 and F.S.A. 25362, Petroleum, 
Colo. and Wyo, to W.T.L. Territory. Peti- 
tion of tank truck carriers for reconsidera- 
tion and reargument denied. Order of June 
30, 1953, further modified so as to become 
effective Feb. 18, on not less than one day’s 
notice. 

. * . 

MC-2862, Sub. 50, Arrow Transportation 
Co. Applicant’s motion to dismiss applica- 
tion overruled. ofan 

MC-44932, Sub. 1, W. W. Young and Son, 
Inc. Extension—St. Louis, Mo.; MC-106400, 
Sub. 6, Kaw Transport Co. Extension—Ot- 
tumwa, Ia.; MC-113815, Carl E. O’Blenness, 
Common Carrier Application. Effective date 
of recommended orders stayed pending fur- 
ther order of Commission. 


MC-45220, Sub. 3, Henry T. McQuaide Ex- 
tension—Gloucester City, N.J. Proceeding 
reopened for further hearing. 


MC-110037, Sub. 1, William H. Boulton, Inc. 
Extension—New England States; MC-111812, 
Sub. 12, Midwest Coast Transport, Inc. Ex- 
tension—Austin, Minn. Effective date of rec- 
ommended: orders postponed to Jan. 27. 

e s a 


MC-F-5036, Kenneth E. Clyde, et al.— 
Control; Service, Inc.—Purchase (Portion)— 
Yeary Transfer Co., Inc. Effective date of 
order of Nov. 27, 1953, postponed to Feb. 1. 

. > a 


MC-F-5384, Charles Seetin, et al—Control; 
Capitol Truck Lines, Inc.—Purchase—E. W. 
Stimble, Jr. Petition of Wagner Freight 
Lines for reconsideration denied. 

. ” * 


MC-F-5551, Thomas A. Eazor—Control; 
Eazor Express, Inc.—Purchase—Associated 
Freight Forwarders, Inc., and L. & H. Trans- 
portation Co., Inc. Petitions of Schreiber 
Trucking Co., Inc., and Midwest Freight For- 
warding Co., et al., to vacate order of Sept. 
25, 1953, granting temporary authority, 
denied. rr 


MC-64994, Subs. 10 and 13, Hennis Freight 
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Lines, Inc. Application in MC-64994, Sub 
10 amended by eliminating request for au 
thority to transport chemicals from Dana 
Ind., to Dunbarton, S.C., over irregula 
routes. Petition of McLean Trucking Co 
et al., to extent it seeks dismissal of appli 
cation in MC-64994, Sub. 3: denied. 


MC-104654, Sub. 84, Commercial Transport, 
Inc. Extension—Ind. and Ky. Effective dat: 
of recommended order stayed pending furthe: 
order of Commission. a 

* ~ 


I. & S. M-5447, Tractors—Mid Western 
Points. Respondent’s petition for vacation 
of order of suspension denied. 


No. 31393, Harris Foundry & Machine Cx 
v. AC.L., et al. Order of Nov. 30, 1953, di- 
recting modified procedure, vacated, and 
proceeding set for hearing Mar. 2, at Hotel 
Thomas Jefferson, Birmingham, Ala., before 
Examiner McCloud. 


* * * 


MC-33785, Robert E. Wood. Petition of 
rail carriers in New England and Truck Line 
Territory against order of Sept. 23, 1953, au- 
thorizing amendment of certificate specific- 
ally to include lumber, denied. 

a * * 


MC-41635, Sub. 25, Dealers Transport Co. 
Extension—Ala. Effective date of recom- 
mended order stayed pending further order 
of Commission. ns ss 

a 

MC-108651, Roy B. Moore. Applicant’s pe- 
tition that grandfather application of his 
predecessor-in-interest be reopened for in- 
terpretation, or for grant of requested au- 
thority, denied. “—e 


a 
MC-113432, Theo. E. Klein. Order which 
became effective as an order of Commission 
on Oct. 20, 1952 vacated. Application dis- 
missed on applicant’s failure to answer order 
of July 30, 1953. oo al 


I. & S. M-5035, Aluminum—Ark. Points 
to Hartford, Conn.; I. & S. M-5265, Paper Ar- 
ticles—La. & Ark. to Memphis and Ark. & 
La.; I. & 8S. M-5302, Foodstuffs—Safeway 
Truck Lines, Inc.; I. & S. M-5321, Milk, 
Canned, Rochester, Minn. to Chicago, II1.; 
I. & S. M-5349, Cigarettes—Richmond, Va. 
to Cleveland; I. & S. M-5351, Hassocks— 
Richmond, Va. to Md., N.J., Ohio ‘and Pa.; 
I. & S. M-5380, Envelopes, LTL—Ga. to 
Richmond, Va.; I. & S. M-5378, Classification 
—Cans, Any Quantity—Pacific Coast; I. & S. 
M-5414, Roofing Materials, Etc—N.Y., NJ. 
and Penna.; I. & S. M-5424, Petroleum Prod- 
ucts—Pensacola to Greenville, Ala. Pro- 
ceedings discontinued because respondents 
under special permissions filed schedules 
cancelling schedules under suspension. 

> = * 


I. & S. M-5309, Rice—Jonesboro, Ark. to St. 
Louis & East St. Louis. Respondent’s peti- 
tion for vacation of order of suspension 
denied. ek ae 


I. & S. M-5391, Sugar, Colo. & Nebr. to 
Minn., Okla. & Wis. Respondent’s petition 
for vacation of order of suspension denied. 





Fyplications 
and Petitions 





Motor Bureau’s Bullwinkle 


Pact Protested by Carrier 


Transamerican Freight Lines, Inc., De- 
troit, Mich., has protested concerning an 
agreement filed under section 5a of the 
interstate commerce act by motor carrier 
members of the Niagara Frontier Tariff 
Bureau, Inc. The protestant carrier said 
its interest in the proceeding was in con- 
nection with preserving its right of in- 
dependent action. 


The protest was filed in Section 5a 
Application No. 45, Niagara Frontier 
Tariff Bureau, Inc—Agreement (T.W., 
July 25, 1953, p. 18). Under section 5a, 
the so-called Reed-Bulwinkle section of 
the act, carriers are relieved from pro- 
visions of the antitrust laws with respec‘ 
to agreements regarding rates and re- 
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January 23, 1954 


lated matters when such agreements 
have been approved by the Commission. 

Transamerican asked the Commission 
to assign the matter for hearing to ac- 
cord it and other interested parties ad- 
equate opportunity to present testimony, 
cross-examine witnesses, and to file such 
briefs or other pleadings as might be 
appropriate. 

It also requested the Commission to 
withhhold its approval of the agreement, 
and deny the application, or, in the al- 
ternative, if the application was not 
disapproved unconditionally, to require 
substantial modification of the agree- 
ment and other procedures provided 
therein. 


Transamerican said it participated in 
tariffs published by Niagara Frontier 
Tariff Bureau, Inc., was a member of the 
bureau, and was a member of or partici- 
pated in tariffs of other tariff bureaus, 
including Central States Motor Freight 
Bureau, Inc., which, it said, was men- 
tioned in and involved in the instant 
application. 


The protesting carrier said its interest 
in the proceeding was in connection with 
preserving its right of independent ac- 
tion, and “particularly its right to partic- 
ipate in certain of the tariffs of applicant 
and to make independent publications in 
other instances, which in accordance 
with the by-laws of applicant would be 
prohibited.” 





Railroads Ask Reopening of 
Nebraska State Rate Case 


Regarding Rates on Cement 


Railroads operating in Nebraska 
have petitioned the Commission to 
reopen its proceeding in No. 30960, 
Nebraska Intrastate Freight Rates 
and Charges, and, if deemed neces- 
sary, to conduct further hearings 
to receive evidence concerning action 
of the Nebraska State Railway Com- 
mission (T.W., Jan. 31, 1953, p. 34). 


They asked the Commission to issue an 
order requiring that the intrastate rates 
on cement within Nebraska be increased 
to the extent necessary to conform with 
the federal Commission’s finding in No. 
30960. 


The Commission’s report in that pro- 
ceeding dealt with rates in Nebraska on 
sugar beets, beet sugar, final molasses, 
and cement, as imposed by the state 
commission. The I.C.C. found that these 
rates should be brought to the level of the 
interstate rates as increased by the Com- 
mission’s permission in the 1946, 1947, 
and 1948 general rate increase cases. 


The railroads said that the state com- 
mission, on February 13, 1953, authorized 
increases in rates on intrastate shipments 
of certain commodities, including ce- 
ment, to conform to the federal Commis- 
Sion’s findings, and that the cement in- 
— became effective the following 

ay 1. 

They said that on complaint of certain 
cement manufacturers, filed July 13, the 
State commission conducted hearings 
concerning rates applicable to intrastate 
shipments of cement by railroad within 
Nebraska and that on December 3 it 
Served its opinion, findings and order 
dated November 10, 1953, requiring and 
directing the railroads to publish and 


make effective a so-called distance scale 
of rates on cement. 

The railroads asserted that on Decem- 
ber 7, 1953, they filed with the state 
commission a motion for rehearing and 
new trial, which was overruled, and 
that consequently the railroads “have 
thus exhausted their administrative rem- 
edies before the Nebraska State Railway 
Commission.” 

The new intrastate rates on cement, re- 
quired by the state commission to become 
effective January 9, 1954, were lower than 
the interstate rates on cement con- 
demned by the federal Commission in 
No. 30960 and required to be increased, 
the railroads said. 

“The cement rates now required by 
the Nebraska State Railway Commission 
result in reductions of some 22.3 per cent 
to 47.2 per cent in the rates which were 
required by this Commission’s findings 
and published by respondents effective 
May 1, 1953 .. .”, said the railroads. 

The railroads alleged that their loss 
of revenue from intrastate cement traffic 
in Nebraska as a result of the state com- 
mission’s order of November 10, 1953, 
would amount to approximately $371,112 
annually. 





Atlantic & Danville R.R. 
Asks Probe on Restriction 
Applying to Ports Traffic 


The Atlantic & Danville Railway © 


Co., by a supplementary petition, has 
asked the Commission to investigate 
railroad tariff proposals which, it 
says, restrict the application of the 
basis for rates on export, import, 
coastwise, or intercoastal traffic to 
or from Virginia ports, so as to apply 
only at Norfolk, Pinners Point, Ports- 
mouth, and other points, on traffic 
moving over specified docks, wharves 
or piers (T.W., Jan. 9, pp. 14 and 33). 


The protestant railroad said that in 
the cancellations or restrictions, carried 
in the protested items, which became 
effective October 15, 1953, the A. & D. had 
been deprived of line-haul rates, where- 
as the line-haul rates of the Atlantic 
Coast Line, the Seaboard Air Line, and 
members of the Southern Railway Sys- 
tem for single-line application were con- 
tinued in effect. It said that in addition 
the line-haul rates that were joint rates 
published for account of those same 
carriers in connection with the Norfolk 
Southern Railway likewise continued in 
effect. 

“Thus,” continued the railroad, “your 
petitioner has been irrevocably damaged 
and unduly discriminated against. All 
of the line-haul rates are identically the 
same, whether applicable single-line or 
joint-line.” 

The A. & D. asked for permission to 
supplement its petition filed with the 
Commission on October 1, 1953, in which 
it protested schedules issued by Agent 
C. A. Spaninger and requested their sus- 
pension. These schedules included item 
267, supplement 18, I.C.C. No. 1287 and 
others which became effective October 
15. The protested items, through the 
medium of a note 3, effected the afore- 
mentioned restriction of application of 
the basis of rates, it said. 


The railroad said that the schedules 
protested had the effect of cancelling 
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out of the involved tariffs all rates 
having shipside application when via 
or in connection with the Coast Line, 
Seaboard or Southern when moving over 
piers or terminals listed in section 2 of 
Agent H. M. Engdahl’s freight tariff 
1027-A, I.C.C. 115. It said the facilities 
of Lamberts Point Docks, Inc., and Dade 
Bros., Inc., were listed in the aforemen- 
tioned section 2. 

“Thus it will be seen,” continued the 
A. & D., “that it is the purpose and in- 
tent of those carriers, the A.C.L., the 
S.A.L., and the Southern to single out 
only these two terminals for special 
treatment.” 

It said the protested schedules can- 
celed out through routes and joint rates 
to and from the involved terminals 
whether such rates and routes had ship- 
side or non-shipside application when 
via those three southern carriers in con- 
nection with the A. & D., the Norfolk & 
Western, and the Virginian railways. 

“It is indeed singular that in the case 
of non-shipside rates,” said the A. & D., 
“these southern carriers have placed no 
such restriction against traffic handled 
jointly with the Norfolk Southern Rail- 
way. It is possible that these carriers in- 
tend to inflict a penalty against the 
A. & D., the N. & W., and the Virginian 
solely because these lines were successful 
in negotiating a new agreement with 
Lamberts Point Docks, Inc., and Dade 
Bros., Inc., when for reasons peculiar unto 
themselves, they themselves have failed 
or refused to negotiate a similar contract 
with the involved terminals. Is this the 
purpose of the discrimination and preju- 
dice against the A. & D., the N. & W., 
and the Virginian in favor of the Norfolk 
Southern Railway?” 

The protesting railroad said the action 
of the respondent southern carriers as 
provided for in the protested schedules 
was in direct contravention of the Com- 
mission’s suspension order in I. and S. 
No. 6108, Wharfage Arrangements at 
Norfolk, Va. In that proceeding the 
Commission’s Board of Suspension sus- 
pended from May 25, 1953, until Decem- 
ber 24, schedules as published in supple- 
ment No. 7 to Agent Spaninger’s tariff 
I.C.C. No. 1322. The suspended schedules 
proposed to restrict the application of 
wharfage, handling and storage charges 
at Norfolk on traffic handled by the A. & 
D., jointly with other carriers. 


New Agreement 


The A. & D., the N. & W., and the 
Virginian, also the Pennsylvania, said the 
A. & D., were successful in negotiating 
a new agreement with the two aforemen- 
tioned dock companies whereby it was 
agreed to make these terminal operators 
a wharfage and handling allowance of 
$1.35 a ton, “generally speaking,” in lieu 
of the 97 cents as obtained under the 
original contracts. It stated that the 
A.C.L., the S.A.L., and the Southern, for 
reasons “peculiar unto themselves,” saw 
fit not to join the other carriers in these 
increased allowances. 


The petitioning railroad said that it 
had been informed by “several members” 
of the I.C.C. Board of Suspension that 
on October 14, 1953, the day before the 
effective date of the protested schedules, 
a representative of the respondent: car- 
riers informed: the board that the in- 
volved schedules would not in any way 
affect joint line routes or rates to or 
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from Norfolk and that board members 
inforined the petitioner that on the basis 
of that assurance the protested schedules 
were allowed to become effective. 





Motor Bureau Asks I.C.C. 
For Declaratory Order 


On Rail-Trailer Traffic 


The Central States Motor Freight 
Bureau, Inc., asserting that questions 
raised by the New Haven Railroad in 
connection with its service of trans- 
porting trailers on flat cars did not 
“treat the matter which is the cause 
of concern to motor carriers,” has 
asked the Commission to issue a 
declaratory order answering three 
questions put by the bureau. It chal- 
lenged the legality of such service 
by the railroads in the transporta- 
tion of their own rail traffic. 

The Commission has assigned the 
petition of the New Haven, raising the 
20 questions concerning the so-called 


“piggy-back” service, as docket No. 31375, 
Movement of Highway Trailer by Rail, 


and has invited suggestions from inter- - 


ested parties concerning the formation 
of proposed rules on or before February 
15 (T.W., Jan. 9, p. 28). 


The Central States Bureau, with a 
membership of about 800 motor common 
carriers, after referring to the New Ha- 
ven petition and the interest of the pub- 
lic and carriers in the subject, asked 
that its petition be made a part of No. 
31375, and said: 


“Certain railroads have instituted trail- 
er on flat car service, transporting their 
own (the railroad) traffic in interstate 
commerce. These rail carriers do not 
have authorization from the Commission 
under part II of the interstate commerce 
act, to perform such services. The motor 
carrier members of petitioners bureau 
believe the subject service performed by 
the rail carriers without authorization 
under part II of the act is illegal, and 
constituted a threat to their inherent 
advantages which the Commission, under 
@ mandate from Congress, must protect. 

“The questions contained in the peti- 
tion of the New York, New Haven & 
Hartford Railroad Co. do not treat the 
matter which is the cause of concern to 
motor carriers. Therefore, petitioner re- 
quests a declaratory order which will 
provide definitive answers to the follow- 
ing questions: 

“(1) Does section 213(12) and (13) have 
the effect of making a motor vehicle 
the exclusive transportation tool of mo- 
tor carriers to the extent that motor 
vehicles can be termed one of the motor 
carrier’s inherent advantages as provided 
by the national transportation policy 
when such motor vehicle is used in any 
manner whatsoever by carriers subject 
to part I of the act for the line-haul 
transportation of interstate shipments 
beyond the limits of any given terminal 
area? 

“(2) Is section 202(c) exemption appli- 
cable where a motor vehicle is used by a 
carrier subject to part I of the act, to per- 
form collection and/or delivery within 


the terminal area and without transfer of 
lading, the loaded motor vehicle is used 
as a shipping container loaded on a rail 
car in line-haul service beyond the ter- 
minal area? 

“($) Can a rail carrier transport its 
own freight in a motor vehicle owned or 
leased by the said rail carrier loaded on 
fiat cars for interstate transportation 
beyond the terminal area of any partic- 
ular point without holding a motor car- 
rier’s certificate under part IT of the act 
authorizing motor carrier service between 
points which the rail carrier contem- 
plates or is offering the motor vehicle 
on flat car service?” 





Motor Carrier Says Right 
To Serve Part of a Point 


Includes All of That Point 


Contending that a grant of motor 
carrier authority to serve any part 
of a point situated within the terri- 
torial area described in a certificate 
is authority to serve all of that point, 
the A B & C Motor Transportation 
Co., Inc., has petitioned the Commis- 
sion to reopen its proceeding in MC- 
72418, Transportation Activities of 
A B & C Motor Transportation Co., 
Inc. 


The petitioning carrier also asked for 
reconsideraion of the matter at issue 
and vacation of an order of the Commis- 
sion served November 19, 1953. By that 
order the Commission required A B & C 
to cease and desist from unauthorized 
operations to and from Quonset Point, 
in the Town of North Kingston, R.I., 
until otherwise authorized by the Com- 
mission to serve that point. The order 
was made effective January 18, 1954. 


The petitioner said that by a petition 
dated January 8, 1953, it sought, by de- 
claratory order, an interpretation of its 
certificate MC-72418, to remove an exist- 
ing uncertainty involving its authority 
to serve the whole of a municipality 
where a part thereof was situated within 
the radial territory granted in its certifi- 
cate. It said its certificate authorized, 
among other things, service between in- 
termediate and off-route points in Rhode 
Island within 10 miles of Providence. 

It said that for many years it had 
performed service to and from Quonset 
Point, in the Town of North Kingston, 
R.I., and that although a part of North 
Kingston was within the ambit of the 
radial territory described in the certifi- 
cate, Quonset Point, however, was situ- 
ated about 2% miles beyond the described 
territorial area. 

“Your petitioner contends,” said the 
carrier, “that a grant of authority to 
serve any part of a point situated within 
the territorial area described in a certifi- 
cate is authority to serve all of that 
point, and any finding contrary to that 
right is too restrictive, illogical, unrea- 
sonable, and arbitrary, and is therefore 
unlawful.” 


Origin of Difficulty 


The petitioner said that in the light 
of present day experience it realized that 
“its choice of inept terms when de- 
scribing its operations in its ‘grand- 
father’ application unwittingly created 
the present difficulty.” 

“Had it been blessed with foresight,” 
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continued the petitioner, “it would have 
avoided the use of territorial descrip- 
tion but instead would have specifically 
named each and every point, community, 
and place with particularity and thus 
would have removed any uncertainty 
and ambiguity in translating the terms 
of its authority. 


“The Commission has repeatedly 
stated that if a point is specifically 
named in a holder’s certificate, service 
to and from all of that point is author- 
ized. 

“Why there should be any adminis- 
trative distinction between the two types 
of descriptions, your petitioner is unable 
to comprehend.” 

The petitioner said that when prepar- 
ing its “grandfather” application it 
“merely did what it felt was in the inter- 
est of simplicity and facility by describ- 
ing its operations in the considered area 
as a radical operation instead of by the 
use of more specific terms which it could 
just have well have done.” The peti- 
tioner then asked, however, “who at that 
time could have known that by so doing 
such applications would later be inter- 
preted, as was the case in Transporta- 
tion Activities of Tornetta, 48 M.C.C. 
637, and subsequently affirmed in Com- 
mercial Zones and Terminal Areas, Ex 
Parte MC-37, sixth supplemental re- 
port, 54 M.C.C. 21, in such restrictive 
and illogical manner.” 


Tornetta Case Rule Called ‘Rigid’ 


The petitioner said that to apply the 
“rigid and inflexible rule” established 
in the Tornetta case to all certificates 
describing territorial areas rather than 
specific designations, without exception, 
“is arbitrary and can only result in 
shackling transportation in our con- 
stantly expanding economy.” It said the 
certificate in its case was clearly dis- 
tinguishable from that considered in the 
Tornetta case. 

It said that where service was restrict- 
ed to only a portion of a community, 
shipments intended for establishments 
situated in the community but slightly 
beyond the territorial grant would 
necessarily have to be transferred to 
another carrier with resultant delays 
and hardships regardless of the fact that 
the distance might merely involve a 
street or a block. 

“Such unrealistic and absurd economic 
disadvantages and disabling effects 
should not be forced upon the public 
and the carriers by too narrow and 
restrictive constructions of certificates,” 
said the petitioner. 

“The rule by which limits of commer- 
cial zones and terminal areas were set 
is working remarkably well, and it has 
demonstrated its practicability. 

“The need for a more liberal construc- 
tion of certificates describing territorial 
grants than that which was adopted in 
the Tornetta case is self-evident.” 





Forwarder Rights Extension 


Norman G. Kleisley, doing business as 
C & M Forwarding Co., of Rochester, 
N.Y., by an application in FF-22, Sub. 1, 
asks authority to extend its operations as 
@ forwarder using railroad and motor 
carrier facilities in the transportation 
of general commodities from Monroe, 
Wayne, Genesee, Livingston, Ontario, 
Wyoming, Orleans, and Seneca, N.Y., to 
New York City and the territory within 
a radius of 50 miles in Bronx, Westches- 
ter, Nassau, Suffolk, Queens, King, New 
York and Richmond counties, N.Y., and 
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Middlesex, Hudson, Union, Essex, Bergen, 
and Passaic counties, N.J. Also included 
es destination territory was Chicago, IIL, 
and surrounding territory (including 
transfer via other transportation lines 
beyond Chicago), including Cook, 
Dupage and Will county, Ill., and Lake 
county, Ind. 

The applicant said the application was 
filed to permit extension of its operations 
into Seneca Falls and Waterloo, in 
Seneca county, N.Y. Those points, it 
said, were omitted from the original ap- 
plication in error and service was 
stopped when the error was called to its 
attention by the Commission’s Bureau of 
Traffic. 


FINANCE APPLICATIONS 


Finance No. 18369, supplemental. Virginian 
Railway Co. records accepted bid of Kidder, 
Peabody & Co., as representative of a group, 
of 99.53 per cent of the principal of $4,200,000 
Equipment trust certificates with a dividend 
rate of 234 per cent, representing an interest 
cost of about 2.80875 per cent. 


Finance No. 18407, Chicago & Northwest- 
ern Railway Co. asks authority to issue $6,- 
495,000 equipment trust certificates to meet 
about 80 per cent of the cost of 1,030 box 
cars, seven diesel-electric road switching 
locomotives and two diesel-electric switch- 
ing locomotives, estimated at $8,125,835. The 
certificates would be dated March 1 and 
would be payable in 15 annual installments. 
Oompetitive bids Will be asked. 


Finance No. 18410, Beech Mountain Rail- 
road Co., a newly formed corporation, a 
wholly-owned subsidiary of Peerless Coals, 
Inc., of Clarksburg, W.Va., asks authority 
to acquire and operate a 10-mile line of 
railroad extending from Alexander, W.Va., 
where it has a junction with the Pickens 
Branch of the Baltimore & Ohio, to Beech 
Run Junction, in Upshur and Randolph 
counties. The applicant said the line would 
tap coal deposits to be worked by the parent 
company. ge Mige 

Finance No. 18411, The Pennsylvania Rail- 
road Co. asks authority to issue equipment 
trust certificates, series BB, $5,265,000, to 
finance in part the purchase of 33 diesel- 
electric switching locomotives, 300 covered 
hopper cars, and 20 box cars, estimated to 
cost $7,020,000. Competitive bids to be re- 
ceived up to 12 noon, February 3, at office 
of David C. Bevan, vice-president, room 1811, 
[rice Station Building, Philadelphia 4, 

a. 


s + s 

MC-F-5637, Allied Van Lines, Inc., Broad- 
view, Ill., asks authority to purchase certain 
operating rights of Thorn’s Transfer, Inc., 
of Bronxville, N.Y; ‘ 

MC-F-5638, Dance Freight Lines, Inc., Cin- 
cinnati, O. asks authority to purchase cer- 
tain operating rights of Atlanta-Asheville 
Motor Express, Inc., Atlanta, Ga. 


PETITIONS FOR REHEARING, ETC. 


No. 31041, Geigy Co., Inc. v. A.C.L., et al. 
Complainant asks reconsideration. 


MC-C-1572, Fred Baumgarten v. Bekins 
Van & Storage, Inc., et al. Greyvan Lines, 
Inc., defendant, moves dismissal of com- 
Plaint against it. 

* * > 

MC-80430, Sub. 60, Gateway Transportation 

Co., Extension—Alternate Routes, U.S. High 


14 - 
Way 151, 61 and 67. Applicant asks recon- 
sideration. 


. = . 

MC-966, Sub. 6, Capitol Truck Lines, Inc. 
Applicant asks severance of report and order 
separate and apart from those cases involv- 
ing transportation of dangerous explosives. 

as o * 
MC-41255, Sub. 26 TA, Grubb Motor Lines, 
Inc. Applicant asks reconsideration of order 
of Dec. 31, 1953, denying temporary authority. 
* a w 

MC-113708 (Supplemental), Louisiana 
Tank Lines, Inc., Common Carrier Applica- 
ticn; MC-113708, Sub. 1, Same Extension— 
Licuid Commodities. Chambers Truck Lines 
as<«s that recommended order of examiner 


be vacated and matter be set down before 
a joint board composed of one member of 
State of La. a al 


MC-FC-55772, DeWitt Transfer & Storage, 
Transferee, and Driskell Trucking & Trans- 
fer Co., Transferor. Bekins Van & Storage 
Co., et al., ask issuance of an order reopen- 
ing, setting aside outstanding order, cancel- 
ing outstanding certificate and directing re- 
conveyance. «| ne 

No. 31090, Afram Bros. Co., et al. v. M. 
StP. & SS.M., et al. Chicago & North- 
western Ry. Co., et al., ask reargument and 
reconsideration by entire Commission. 


Finance 11662, New York, Ontario & West- 
ern Ry. Co. Reorganization. City of Middle- 
town, N.Y., asks that plan of reorganization 
be dismissed. rage 


MC-340, Sub. 7, J. L. Querner Truck Line, 
Extension—Frozen Foods. Applicant asks re- 
consideration by and argument before en- 
tire Commission. * . 

MC-55898, Sub. 21, Decato Bros. Trucking 
Co. Applicant asks reopening and recon- 
sideration on present record, and correction 
of their present certificate in MC-55898 in- 
sofar as New Jersey destinations are defined 
and authorized. a 


* 
MC-63417, Sub. 5, Blue Ridge Transfer Co., 
Inc. Applicant asks clarification of a por- 
tion of its certificate. E 


* 

MC-F-5353, A. R. Dalby—Control; T.I.M.E. 
Inc.—Purchase (Portion)—W. O. Harrington. 
Applicants ask reconsideration of order of 
Dec. 15, 1953, denying oPplication. 


MC-FC-54173, Acme Express, Transferee, 
and American Transfer and Storage Co., 
Transferor. Transferee asks that order of 
June 27, 1952 and all other orderg denying 
fracas be vacated, and for reconsidera- 

on. 


s * = 
FF-221, Sub. 1, Barge Service Corp. Ex- 
tension—Gulf . Waterways. Texas & New 
Orleans R.R. Co.,, et al., ask that hearing 


date subsequent to determination of com- 
plaint No. 31296, Texas & New Orleans R.R. 
Co., et al. v. General Stevedores, Inc., et al. 


MC-F-5036, Service, Inc.—Purchase—Yeary 
Transfer Co., Inc. Protestant rail carriers 
in eastern and southern territories ask re- 
consideration by entire Commission. 


MC-FC-56353, M & M Fast Freight, Inc., 
Transferee, and M & M Fast Freight, Trans- 
feror. Applicants ask reconsideration of or- 
der of Dec. 24, 1953. 





C omyalaints 


Coal Rates From Central 


Pennsylvania Attacked 


The Eastern Bituminous Coal Asso- 
ciation, and individual coal operators in 
the Clearfield and Cumberland-Pied- 
mont-Somerset regions of Pennsylvania 
and Maryland, have filed with the Com- 
mission and the Pennsylvania Public 
Utility Commission complaints against 
eastbound rates on bituminous coal from 
central Pennsylvania. 


The complainants alleged that the 
railroad rates from the Pennsylvania 
area to the east are excessive and unrea- 
sonable, and that they are unduly preju- 
dicial as compared with rates from the 
Westmoreland district of western Penn- 
sylvania, and from the Gauley district 
in West Virginia. In part, they told the 
federal Commission: 


“For the transportation of bituminous 
coal, in carloads, from mines located in 
the Westmoreland district and from 
mines located in the aforesaid Fairmont 
and Gauley districts, defendants, ac- 
cording as their respective routes run, 
publish and apply rates and charges 
that are higher than the base rates from 
the Clearfield and Piedmont districts, 
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the minimum and basic difference from 
mines in the Westmoreland district be- 
ing 25 cents per long ton, from mines in 
the Fairmont district 25 cents, and from 
mines in the Gauley district 40 cents.” 

The complaining association said that 
the rates under which the coal of its 
members and of the individual complain- 
ants moved to points in the destination 
territory were “parts of an ancient struc- 
ture which no longer serves the needs of 
shippers in the Clearfield and Piedmont 
districts.” So ill-adapted was the present 
rate structure to the needs of shippers 
in the Clearfield and Piedmont districts, 
the complainants said, that a serious 
question was raised as to whether the 
mining of bituminous coal in the two 
districts in the years to come could be 
conducted on a successful basis unless 
the freight rates were readjusted “to a 
reasonable and non-discriminatory basis.” 
They added that “the effect of the pres- 
ent rates on the traffic of shippers in the 
Clearfield and Piedmont districts is to 
discourage and inhibit movement in vio- 
lation of the purposes of Congress as de- 
clared in section 15(a) (2) of the inter- 
state commerce act.” 

The federal Commission and the 
Pennsylvania Public Utility Commission 
were asked to issue cease and desist 
orders. 


State Complaint ‘Unusual’ 


Counsel for the complainants said that 
an unusual feature of the complaint filed 
with the Pennsylvania commission was 
the allegation that the state rates 
within Pennsylvania were relatively 
higher than the interstate rates from 
West Virginia to destinations in eastern 
Pennsylvania and therefore prejudicial 
to state commerce. Counsel said that 
the state agency was asked to remove the 
alleged prejudice to state commerce by 
requiring the railroads to establish rates 
within the state on a basis comparable 
with the interstate level, which, it was 
said, was thought to be the first coal 
case_in which the preferential character 
of interstate rates as compared’ with 
state rates had thus been attacked. 





Digest of Complaints 


MC-C-1605, East Texas Motor Lines, 
Dallas, Tex., et al. v. Frozem Food 
Express, Inc., Dallas, Tex. 

Allege defendant has transported fresh 
and frozen meat and fresh and frozen 
poultry, between points it is not au- 


‘ thorized to serve, in violation of section 


206(a). Ask cease and desist order. 
(Francis W. McInereny, 504 Common- 
wealth Bldg., Washington, D.C.) 


* * * 


No. 31427, Lisk-Savory Corporation, Can- 
andaigua, N.Y. v. New York Central. 
Alleges rates on sheet steelware, car- 
loads, Canandaigua to New York, N.Y., 
since July 2, 1951, in violation of section 
6 or sections 1 and 4. Asks cease and 
desist order and reparation. (Hanson & 
Hanson, Blackstone Building, 112 Mar- 
ket Street, Harrisburg, Pa.) Modified 
procedure ordered. 
* * x 


No. 31428, Clark-Cutler-McDermott Co., 
Franklin, Mass. v. New Haven et al. 
Alleges rates on linings manufactured 
from jute shoddy, carloads, Franklin to 
Pontiac, Mich., and Harlem River, N.Y., 
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|THE FRISCO 









Golden wheat or loaf of bread—raw material 
or finished product—Ship If On The FRISCO! 


* 
When it’s to, from, or through the nine great 
FRISCO states Southeast or Southwest, you ship 
it faas# and you ship it sure when you route it 
via FRISCO’S great fleet of time-saving diesels. 


Your freight arrives when you want it... 
reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest 
—he'll show you why it’s best to Ship If 
On The FRISCO! 


5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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to the latter point for export, in viola- 

tion of section 1. Asks cease and desist 

order, rates, and $3,000 reparation. (John 

H. Sturtevant, 262 Washington Street, 

Boston 8, Mass.) Modified procedure or- 

dered. 

2 2 7” 

No. 31429, The Edward Chappell Co., 
Norwich, Conn. v. Chesapeake & 
Ohio et al. 

Alleges rates on bituminous coal, from 
points in Virginia, West Virginia, and 
Kentucky, to Hampton Roads ports, Va., 
carloads, thence via barge to Norwich, 
via New London, Conn., in violation of 
sections 1, 2, and 3. Asks cease and 
desist order, rates, and $400,000 repara- 
tion. (Edward B. Winslow, Dwight, 
Royall, Harris, Koegel & Caskey, 1000 
Vermont Avenue, N.Y., Washington 5, 
D.C.) Modified procedure ordered. 


* * + 


No. 31430, Ark-Mo Plant Food Co., Inc., 
Corning, Ark. v. Alabama Great 
Southern et al. 

Alleges rates on fertilizer materials, 
including acid phosphate (superphos- 
phate) not ammoniated, from East Tam- 
pa, Fla., and points in Alabama, Florida, 
Georgia, Louisiana (east of Mississippi 
River), Mississippi, North Carolina, 
South Carolina, and Tennessee, to Wal- 
port, Ark., in violation of sections 1, 3, 
and 6. Asks cease and desist order, 
rates, and $7,000 reparation, statutory 
period and pendente lite. (A. J. Leber, 
Room 606, Boatmen’s Bank Bldg., St. 
Louis 2, Mo.) Modified procedure ordered. 

* oa - 

No. 31430, Sub. 1, Missouri Plant Food 
Co., Inc., Sikeston, Mo. v. Alabama 
Great Southern et al. 

Alleges rates on superphosphate, from 
East Tampa, Fla., and points in Florida, 
Alabama and other points in Southern 


Territory, to Sikeston, Mo., in violation . 


of sections 1 and 3. Asks cease and de- 
sist order, rates, and $6,500 reparation, 
statutory period and pendente lite. (A. J. 
Leber, Room 606, Boatmens Bank Bidg., 
St. Louis 2, Mo.) Modified procedure 
ordered. 
~ * a 
No. 31431, Ark-Mo Plant Food Co., Inc., 
Walport (Walnut Ridge), Ark., et al. 
v. Sante Fe et al. 

Allege rates on potash, from Carlsbad 
and Loving, N.M., to Walport, Ark., and 
Sikeston, Mo., in violation of section 1. 
Ask cease and desist order, rates, and 
reparation, statutory period and pendente 
lite. (William E. Rosenbaum, 111 North 
Fourth Street, St. Louis 2, Mo.) Modified 
procedure ordered. 





Proposed Reports 


Hanson Towing Service 


Examiner S. R. Diamondson has rec- 
ommended that the Commission deny 
an application of Hanson Towing Co., 


Camden, Ark., for a permit authorizing . 


operation as a contract carrier by water 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
transportation of drilling mud (barite), 
in bags, from Camden to Berwick, Cam- 
eron, Lake Arthur, Lake Charles, Morgan 
City, and Weeks, La. 


The examiner’s proposed report was 
issued in W-1057, Sub. 1, Hanson Towing 
Co.—Contract Carrier Application. After 
discussing the applicant’s operations, he 
said there was considerable doubt that 
any of the traffic ‘would move under the 
authority sought. He cited Wardlaw 
Extension — Various Commodities, 285 
I.C.C. 159 in which, he said, an applica- 
tion for similar contract carrier authority 
to transport drilling mud, among other 
commodities, between Camden and speci- 
fied Louisiana points’ over the same 
waterways, was denied. 

The Ouachita River Valley Association 
and Lion Oil Co., intervened in support 
of the application, and Dixie Carriers, 
Inc., and Coyle Lines, Inc., water common 
carriers, and certain southwestern rail- 
roads, opposed the application, according 
to the examiner. 





Carrier Has Authority to 
Transport Elevating Graders 


Says I.C.C. Examiner 


On finding the defendant’s trans- 
portation of elevating graders from 
Roanoke, Ill., to points in the US., 
to be authorized by its presently- 
held certificate, Examiner Thomas F., 
Kilroy has recommended that the 
Commission dismiss the complaint in 
MC-C-1426, H. J. Tobler Transfer, 
Inc., v. H. J. Jeffries, dba H. J. 
Jeffries Trucking Co. 


The examiner said that the authority 
held by: defendant was dual in nature 
as concerned commodities. He said that 
because of that duality, defendant could 
lawfully transport any commodity which 
was “heavy machinery” or which “be- 
cause of its size or weight requires the 
use of special equipment.” 

Examiner Kilroy said that complain- 
ant alleged that the defendant was 
engaging in the transportation of elevat- 
ing graders from Roanoke, IIl., to vari- 
ous points in the U.S., and that such 
transportation was not authorized in 
defendant’s presently -held certificate. 
Complainant asked for a cease and de- 
sist order, he said. 

Examiner Kilroy described the com- 
modity as being an industrial machine 
for mounting on a particular type of 
caterpillar motor grader, and said that 
for some time, both complainant and de- 
fendant had transported shipments from 
the Roanoke plant of the Ulrich Prod- 
ucts Co. 

He said that the paramount issue in 
this proceeding was whether an elevating 
grader was a commodity which because 
of its size and weight required the use 
of special equipment. 

In Gallagher Common Carrier Applica- 
tion, 48 M.C.C. 415, it was concluded that 
ordinary flat-bed vehicles, such as those 
utilized by defendant for over-the-road 
transportation, did not come within the 
term “special equipment,” he said. 

Also, he said, in St. Johnsbury Truck- 
ing Co., Inc., Extension—Heavy Hauling, 
53 M.C.C. 277, the Commission said that 
the use of equipment such as winches 
and cranes for loading and unloading 
was unquestionably one of the services 
which comprised the complete holding- 
out of the so-called “heavy hauler” car- 
rier. 


The examiner said that the conclusion 
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that an elevating grader was a heavy 
and cumbersome article was sound. 

“Since conventional vehicular equip- 
ment is used by defendant for the over- 
the-road transportation,” he said, “ele- 
vating graders, to be within the scope 
of defendant’s authority must require 
special equipment for loading and un- 
loading. The word ‘requires’ in defend- 
ant’s certificate cannot be ignored and it 
must be given some meaning.” 

If its meaning, he said, was synony- 
mous with its ordinary accepted dic- 
tionary meaning, then the transporta- 
tion of elevating graders would not be 
authorized by defendant’s certificates 
since these commodities could be loaded 
and unloaded by general commodity car- 
riers, such as complainant, without the 
use of special equipment. 

Examiner Kilroy said that the word 
“requires” as used in the considered 
commodity description was not intended 
to restrict heavy haulers to the trans- 
portation only of those commodities 
which could not be loaded and unloaded 
except by the use of special equipment, 
was reasonably clear from the discussion 
in the two cited cases. 

“To otherwise conclude,” he said, 
“would only result in unending confusion 
and arguments as to whether a particular 
heavy and cumbersome commodity could 
be loaded and unloaded without the 
use of special equipment. 

“Once a commodity is established as 
being heavy and cumbersome, as is the 
case with respect to elevating graders, the 
only practical remaining test is whether 
the use of special equipment to load 
and unload is of practical utility in han- 
dling the commodity and thus may rea- 
sonably be said to be required to that ex- 
tent. 

“This is the situation in the instant 
proceeding and the described transporta- 
tion of elevating graders by defendant is 
within the terms of-its certificates.” 





Examiner Would Authorize 


Knutson Coos Bay Operation 


Examiner Marion L. Boat has recom- 
mended issuance by the Commission of a 
certificate authorizing Louis Knutson 
and Harold Knutson, a partnership, do- 
ing business as Knutson Towboat Co., 
Coos Bay, Ore., to operate as a common 
carrier by towing vessels in the towage 
of logs and rafts, and the towage of non- 
self-propelled vessels used in the trans- 
portation of lumber, wood products, and 
industrial machinery, between ports and 
points on Coos Bay and its tributaries. 

The examiner, in his proposed report in 
W-1064, Knutson Towboat Co., Common 
Carrier Application, said that owing to 
extensive timber resources in the imme- 
diate area, Coos Bay in recent years had 
become one of the largest lumber ship- 
ping points in the world. Interstate and 
foreign shipments had steadily increased, 
and continued future growth was ex- 
pected, he said. The examiner stated 
that Coos Bay Tug & Barge Co., prot- 
estant, at the present time was the prin- 
cipal, if not the only, common carrier 
actively conducting operations of the 
type for which the Knutson firm sought 
authority within the confines of the bay 
area. He said the protestant’s authority 
was more extensive than that sought by 
Knutson. 


“Applicant would afford more conven- 
ient and therefore more efficient serv- 
ice to certain shippers whose mills sre 


gant 


serve 
logs, 
over 
dock 
ditic 
ing 
10F 
ter | 
sche 


Co! 


San 
Bur 
mis. 
cial 


Eng 
the 
cor 


pro 
hov 
for 


rate 
tral 


pou 
mis 
mot 


pro 
un! 
the 
def 
ing 


rat 
wo 








1er 


in- 
2a 
X= 


int 
ta- 
, is 


_ 


m- 
fa 
on 
10- 
50., 
on 
age 
yn- 
ns- 
ind 
ind 


, in 
10n 

to 
ne- 
ad 
ip- 
ind 
ed, 
eX- 
ted 
ot- 
in- 
“ier 
the 
cht 
pay 
rity 

by 


ene 
Ty=- 
are 


January 23, 1954 


served by it in the inbound towage of 
logs,” continued Examiner Boat. “More- 
over, When ocean-going vessels are 
docked, consideration of navigation con- 
ditions requires expeditious loading. Hav- 
ing another carrier available with au- 
thority to perform the service would bet- 
ter enable the shippers to meet loading 
schedules.” 





Corn 


No. 31289, J. R. Short Milling Co. v. 
Santa Fe Railway et al. By Examiner 
Burton Fuller. Recommends that Com- 
mission should find not unduly prejudi- 
cial, through rates from primary origins 
in Illinois to final destinations in New 
England and Trunk Line territories and 
the western termini, on corn moved into 
complainant’s mill at Mount Vernon, 
Ind., there processed and moved out in 
product form. Further recommends, 
however, finding that the rates are, and 
for the future will be, unreasonable to 
the extent that the through one-factor 
rates do not apply on corn milled in 
transit at complainant’s mill, subject to 
a transit charge of 0.89 cents a 100 
pounds. The examiner said the Com- 
mission had held that where a com- 
modity was universally granted transit 
and the need for transit was well estab- 
lished in the marketing of a particular 
product such as grain or cotton, it was 
unreasonable to deny establishment of 
the transit privilege. He said the only 
defense offered by the railroads appear- 
ing at the hearing was that the traffic 
on the basis of the through one-factor 
rates was not attractive to them and 
would yield earnings below the average 
yielded by all traffic. 


Grain 


No. 31218, Whatcom County Traffic 
and Rates Bureau v. Camas Prairie Rail- 
road Co., et al. By Examiner Fred 
Christoph. Recommends that the Com- 
mission should find that rates on grain 
and grain products, in carloads, from 
origins in eastern Washington, eastern 
Oregon, and northern Idaho, to Lynden 
and Sumas, Wash., are not shown to be 
unreasonable, or unduly prejudicial or 
preferential as between buyers of grains, 
grain and feed dealers, feed manufac- 
turers, and purchasers of animal and 
poultry feeds located in Whatcom 
county in the Lynden-Sumas area, who 
buy grains in eastern Washington, east- 
ern Oregon, and northern Idaho, on the 
one hand, and their competitors who 
buy and ship grains of Montana origin 
to the Lynden-Sumas area, on the other. 
The examiner further recommended, 
however, that such rates be found to be 
unduly prejudicial to grain and feed deal- 
ers, feed manufacturers, and purchasers 
of animal and poultry feeds in Whatcom 
county in the Lynden-Sumas area, and 
unduly preferential of their competitors 
in Bellingham, Wash. Also recommends 
that the Commission should further find 
that transit rules and regulations of the 
Milwaukee and the Northern Pacific 
railroads applicable on shipments of 
grein and grain products, in carloads, 
from eastern Washington, eastern Ore- 
gon, and northern Idaho, are not shown 
unduly prejudicial to millers and grain 
precessors in the Lynden-Sumas area or 
unduly preferential of millers and grain 
precessors in the Seattle-Tacoma area 
Shioping into the Lynden-Sumas area. 
The examiner said an order should be 


entered requiring removal of the undue 
prejudice and preference found to exist. 


Lubricating Oil 


No. 31160, Ansul Chemical Co. v. Akron, 
Canton & Youngstown Railroad Co., et 
al. By Examiner Leland F. James. Rec- 
ommends dismissal of complaint on find- 
ing by the Commission that rates on re- 
frigeration lubricating oil, in tank-car 
loads and in packages, from Los Angeles 
and Seguro, Calif., to destinations main- 
ly in Official Territory are not shown to 
be unreasonable or otherwise unlawful. 
The examiner said evidence offered in 
support of alleged undue prejudice and 
preference was insufficient on which to 
base a finding. He said the complainant 
had alleged that for transportation of 
the oil from producing points in the 
southwest, particularly those in the 
Houston, Tex., group, from which the 
complainant’s competition mainly ema- 
nated, to destinations in Eastern, South- 
ern, and Western Trunk Line (Zone 1) 
territories, the defendant railroads main- 
tained rates and charges that were un- 
duly prejudicial to the complainant, in 
relation to the movement of its traffic 
from Los Angeles and Seguro, in trans- 
continental origin group 3, and unduly 
preferential of shippers of like traffic 
from southwestern origins. Examiner 
James said that although the complain- 
ant’s interest in the case did not go be- 
yond the rates on refrigeration lubricat- 
ing oil, the fact remained, however, that 
since that commodity moved at the same 
rates that applied to all types of lubri- 
cating oil, a change in the rates on the 
complainant’s product would necessarily 
require a like change in the rates on. lu- 
bricating oil generally, with the result 
that the entire transcontinental rate 
structure on refined petroleum products 
would be adversely affected. Such a re- 
sult was not warranted on this record, 
he said. 


Steel Demurrage 


No. 31278, Blaw-Knox Co., Chemical 
Plants Division v. St. Louis Southwest- 
ern Railway Co., et al. By Examiner T. R. 
Roper. Recommends that Commission 
dismiss complaint on finding not shown 
to have been unreasonable, demurrage 
charges collected for detention at Pine 
Bluff and Baldwin, Ark., in period 
May 28, 1951-July 16, 1951, inclusive, 
of 84 cars containing iron-or steel pipe. 
The examiner said the demurrage 
charges assessed were provided under 
service order No. 865. He said that in 
view of the fact that certain conditions 
described in the report were the only 
mitigating circumstances, it must be 
concluded that the approximate cause 
of the detention of the cars was failure 
of the complainant to coordinate the re- 
ceipt of the cars with the labor market 
unloading them, thus resulting in the 
demurrage charges of which complaint 
was made. He said that such cause did 


not constitute a basis for a finding of 


unreasonableness. 


Mexican Border Demurrage 


No. 31283, Continental Mexican Rub- 
ber Co., Inc. v. Texas & New Orleans 
Railroad Co., et al. By Examiner Donald 
C. McDevitt. Recommends that the 
Commission should award reparation on 
finding. applicable but unreasonable, 
demurrage charges for detention of 16 
cars on the rails of the Texas & New 
Orleans Railroad Co., at Eagle Pass, 
Tex., and of 4 cars on the rails of the 
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Texas Mexican Railway Co., at Laredo, 
Tex., pending acceptance by the National 
Railways of Mexico, on and between 
May 19 and June 8, 1951. The examiner 
said the demurrage charges assessed 
were those prescribed by the Commis- 
sion’s service order No. 865. He said 
refusal of the National Railways of 
Mexico to accept the cars in inter- 
change at the international boundary 
was the cause of the detention, the 
reason given for the refusal having been 
that the cars were equipped with No. 
15 brake beams, a type of brake beam 
outlawed by the code of interchange 
rules of the Association of American 
Railroads on cars constructed or rebuilt 
subsequent to 1950. He said all of the 
cars were built between 1925 and 1935, 
and that none was rebuilt subsequent 
to 1950. The condition which caused 
the delay, said the examiner, was com- 
parable somewhat to delays caused by 
the United States Customs or Depart- 
ment of Agriculture, in connection with 
import traffic. He said the demurrage 
tariff provided that additional free time 
would be allowed for such delays. Since 
neither the consignor, the consignee, nor 
the owner of the cars was responsible 
for their detention at the border, he said, 
it would hardly be consistent to penalize 
any of them by finding such charges 
reasonable under the circumstances. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name 
of town or city following. 


Canned Goods 


I. and S. M-4733, Canned Goods, St. 
Louis to Topeka. Examiner H. W. Angle 
recommends ordering suspended sched- 
ules canceled and proceeding discon- 
tinued on finding proposed reduced mo- 
tor carrier rate of 53 cents a 100 pounds, 
minimum 28,000 pounds, on canned goods 
from St. Louis, Mo., to Topeka, Kan., not 
shown to be just and reasonable. The 
examiner said the proposed rate was filed 
to become effective February 24, 1953, by 
Southwest Freight Lines, Inc., in lieu of 
a class rate of 74 cents, same minimum. 
Examiner Angle said that on protest of 
Middlewest Motor Freight Bureau, the 
proposed schedule was suspended to and 
including May 1, 1954. He said that the 
evidence submitted by protestant that 
the proposed rate was not in line with 
those maintained by respondent’s com- 
petitors, and that the establishment of 
such a rate would affect their ability to 
continue to handle canned goods traffic 
on a basis which they had found com- 
pensatory, was convincing. He said that 
he was unable to conclude that the com- 
pensatory character of the proposed rate 
had been established. 
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Certificates—Licenses—Permits 


Arkansas (Springdale) — MC-113660, 
Sub. 1, Allen G. Burba, Common Carrier 
—Dressed Poultry Certificate proposed. 
Fresh dressed poultry, from Springdale, 
Ark., and points within one-half mile 
thereof, and from Siloam Springs, Ark., 
to Denver, Colo., over irregular routes. 

Colorado (Cortez)—-MC-111434, Sub. 4, 
Verl Hamilton, Extension—San Juan 
County, N.M. Certificate proposed. Sul- 
phuric acid, bulk, in tank vehicle, Gar- 
field, Utah, to points in San Juan county, 
N.M., over irregular routes. 

Georgia (Augusta)—-MC-111845, Sub. 2, 
Asphalt Carriers, Inc., Extension—Creo- 
sote Oil. Permit proposed. Creosote oil, 
bulk, in tank vehicles, Jacksonville, Fla., 
to points in Ga., over irregular routes. 

Indiana (New Albany) — MC - 114295, 
Harry T. Neely and Bertha J. Neely, dba 
M & M Construction Service, Common 
Carrier. Certificate proposed. Over ir- 
regular routes, commodities ordinarily 
transported in dump trucks, except ce- 
ment, between points in Ind., except Jef- 
ferson county, on one hand, and, on oth- 
er, points in Ky., within 30 miles of Ind.- 
Ky. state line, except those in Trimble 
county, Ky., with restriction that no traf- 
fic shall originate at Speed, Ind. 

Iowa (Melbourne)—MC-112148, Sub. 4, 
James H. Powers, Extension—Frozen 
Foods. Certificate proposed. Over irreg- 
ular routes, frozen fruits, (1) from speci- 
fied N.Y. points to specified Kan. and Mo. 
points, and (2) from specified N.Y. and 
Pa. points to specified points in Ia., Kan., 
Mo., and Neb. 

Kentucky (Kosmosdale) — MC-114107, 
Cement Transport, Inc., Contract Carrier. 
Permit proposed. Cement, Kosmosdale 
to points in Ill, Ind., O., and Tenn., 
within 180 miles of Kosmosdale, over 
irregular routes, conditioned on persons 
controlling both applicant and Coldway 
Carriers, Inc., first obtaining approval 
of such control under section 5(2), in- 
terstate commerce act. 


Maryland (Baltimore) — MC - 109136, 
Sub. 8, Oriole Terminal & Transporta- 
tion Co., Extension—Delaware. Permit 
proposed. Liquefied chlorine gas, in con- 
tainers, from Army Chemical Center, 
near Edgewood, Md., to points in de- 
scribed territory in Pa., N.J., and Del., 
and empty containers on return. 


Michigan (Battle Creek) — MC-76246, 
Sub. 4, Emerson Truck & Storage Co., 
Extension—Michigan points. Certificate 
proposed, on further proceedings to 
clarify restriction in report served No- 
vember 6, 1953. Commodities requiring 
special equipment between points in 
Mich., restricted against the transpor- 
tation, in interstate or foreign commerce, 
of any traffic the origin and destination 
of which are both within 35 miles of 
Detroit, Mich., including Detroit. 

Michigan (Bay City)—MC-37599, Sub. 
16, P. Van Haaren & Sons Storage Co., 
Inc., Extension—Michigan Points. Cer- 
tificate proposed, on further proceedings. 
Over irregular routes, commodities re- 
quiring special equipment because of size 
or weight, and related machinery parts, 
and related contractors’ materials and 
supplies when their transportation is 
incidental to transportation by applicant 
of commodities requiring special equip- 
ment because of size or weight, between 
points in Mich., restricted against any 
traffic the origin and destination of 


which are both within 35 miles of De- 
troit, Mich., including Detroit, and con- 
ditioned on request for coincidental can- 
cellation of portion of certificate MC- 
37599 authorizing commodities requiring 
special equipment between Bay City, on 
one hand, and, on other, points within 
8 miles thereof. 

Michigan (Grand Rapids) —-MC-107103, 
Sub. 2, Robinson Cartage Co., Extension 
—Michigan Points. Certificate proposed, 
on further proceedings. Over irregular 
routes, commodities requiring special 
equipment because of size or weight, and 
related machinery parts, and related con- 
tractors’ materials and supplies when 
their transportation is incidental to the 
transportation by applicant of commodi- 
ties requiring special equipment because 
of size or weight, between points in 
Mich., restricted against transportation 
of traffic the origin and destination of 
which are both within 35 miles of De- 
troit, Mich., including Detroit. 

Minnesota (Grand Marais) — MC- 
114130, Harold E. Linnell, Contract Car- 
rier. Denial of permit for want of prose- 
cution proposed. Boats, empty boxes, 
wooden buoys, fishermen’s clothing, fish 
floats, ice, kegs, rope, salt, lead, lumber, 
boat motors, netting, paint, varnish and 
paint articles, and petroleum products, 
Duluth, Minn., to Grand Portage, Minn., 
over U.S. 61, serving Grand Marais and 
Hoyland, Minn., on pick-up only of speci- 
fied commodities, serving no intermediate 
points. 

Minnesota (Minneapolis) — MCG-35358, 
Sub. 11, Berger Transfer & Storage, Inc., 
Extension—Additional Commodities. 
Denial of certificate proposed. Specified 
commodities, between points in Minn.; 
between points in the Minneapolis-St. 
Paul, Minn., commercial zone, on one 
hand, and, on other, points in Ia., Ill, 
Kan., Mo., Mont., Neb., N.D., S.D., and 
Wis., and rejected shipments on return, 
over irregular routes 

Minnesota (St. Paul)—-MC-105375, Sub. 
6, Dahlen Transport Co., Extension— 
Southern Minnesota. Certificate pro- 
posed. Petroleum products, bulk, in tank 
vehicles, from Clear Lake, Ia., to points 
in Martin, Faribault, Freeborn, Steele, 
and Rice counties, Minn., over irregular 
routes. 


Minnesota (Winnebago) — MC-108535, 
Sub. 1, Espeland Truck Service, Common 
Carrier. Certificate proposed. Over ir- 
regular routes, animal and poultry feed 
and feed ingredients, from Fremont, Neb., 
to points in a described Minn. area. 


Minnesota (Winona)—MC-109449, Sub. 
7, Kujak Bros. Transfer, Extension—La- 
Crescent, Minn. Certificate proposed. 
Malt beverages, from Milwaukee, Wis., 
to LaCrescent, Minn., and empty malt 
beverage containers on return, over ir- 
regular routes. 


Missouri (Joplin)—-MC-665, Sub. 33, 
Missouri - Arkansas Transportation Co., 
Extension—Zarah, Kan. Denial of certifi- 
cate proposed. Class A and B explosives 
between parking area on south side of 
Kan. 10, approximately 1% miles east of 
Zarah, Kan., and junction Kan. 10 and 
U.S. 69 near Merriam, Kan., over Kan. 
10, serving no intermediate points, for 
interlining purposes only. 

New York (Deer River)—MC-114025, 
George E. Miller, dba Miller Motor Lines, 
Contract Carrier. Proposed operations 
found to be those of a common carrier. 
Certificate proposed. Over irregular 
routes. Spray materials, fungicides, in- 
secticides, rodenticides, fertilizers, ground 
limestone, kalsomine, putty, and soap, 
from Natural Bridge, N.Y., to Bird-in- 
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Hand, and Carnegie, Pa., and Butler, 
Ind., and empty containers used in tite 
authorized transportation, on return. 

New York (New York)—MC-66562, Sub. 
1168, Railway Express Agency, Inc., Ex- 
tension—Latrobe to Ligonier. Certificate 
proposed, Over a regular route, general 
commodities, moving in express service, 
between Latrobe and Ligonier, Pa., over 
a described route, with no service at in- 
termediate points; with conditions, in- 
cluding one that the service would be 
service auxiliary to, or supplemental of, 
express service. 

New York (New York)—MC-66562, 
Sub. 1169, Railway Express Agency, Inc., 
Extension—Ohio Highway 18 (corrected 
report). Certificate proposed. General 
commodities, moving in express service, 
between Akron, O., and junction O. 18 
and 94, over O. 18, serving no inter- 
mediate points and serving termini for 
joinder only, as alternate route in con- 
nection with operations authorized by 
certificate MC-66562, Sub. 1092 and sub- 
ject to same conditions applicable thereto. 

New York (Niagara Falls)—-MC-114305, 
South Avenue Coal Co., Inc., Contract 
Carrier. On further proceedings, permit 
proposed. Coal, Niagara Falls to US.- 
Canada boundary at Niagara Falls. 

North Carolina (Winston-S alem)— 
MC-31389, Sub. 27, McLean Trucking Co., 
Extension—Alternate Routes. Denial of 
certificate proposed. General commod- 
ities, with exceptions over described al- 
ternate routes, between (1) South Hill 
and Martinsville, Va., and (2) between 
Richmond and Danville, Va., in connec- 
tion with authorized regular-route opera- 
tions. 

Oklahoma (Muskogee) — MC-109593, 
Sub. 2, Claude Box, Extension—Colorado. 
Denial of permit proposed. Glass bottles, 
from Muskogee to points in Colo., over 
irregular routes. 

Oregon (Lakeview) — MC-114147, Roy 
H. Sandberg, Contract Carrier. Permit 
proposed. Lumber, Lakeview to Willow 
Ranch, Calif., and Paisley, Ore., to Lake- 
view, over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
100592, Sub. 5, James Stuffo, Inc., Ex- 
tension—Virginia. Permit proposed. Steel 
and aluminum bar window sash and steel 
doors, uncrated, Philadelphia to points in 
Va., and D.C., and damaged or returned 
shipments on return movement, over ir- 
regular routes. 

Pennsylvania (Tamaqua)—MC-52862, 
Sub. 1, Edward J. Boyle, dba E. J. Boyle, 
Extension—Coal. Certificate proposed. 
Coal, from Tamaqua, Coaldale, and Lans- 
ford, Pa., and points within 5 miles of 
each, to points in 6 N.Y. counties, with 
exception, over irregular routes. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 14, Midwest Coast Transport, 
Inc., Extension—Fremont, Neb. (Cor- 
rected report.) Certificate proposed. 
Meats, meat products, meat by-products, 
dairy products, and articles distributed by 
meat packing houses, from Fremont to 
points in Minn., on and west of US. 
71 and on and south of US. 14, over 
irregular routes. 

Tennessee (Chattanooga)—MC-680738, 
Sub. 11, Central Motor Express, Inc., Ex- 
tension—Sweetwater and Loudon. Cer- 
tificate proposed. General commodities, 
with exceptions, between Sweetwater, 


Tenn., and Loudon, Tenn., over U.S. 1l, 
serving all intermediate points. 
Tennessee (Nashville) —MC-30073, Sub. 
15, Johnson Freight Lines, Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with excep- 
tions, (1) between Stanford, Ky., and 
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junction of U.S. 27, and Ky., highway 34, 
over a described route, and (2) between 
Lexington, Ky., and junction U.S. 25 and 
42, over U.S. 25, serving no intermediate 
points, as alternate routes in connection 
with otherwise authorized regular-route 
operations. 

Tennessee (Nashville)—-MC-65967, Sub. 
16, Wilson Truck Co., Inc., Alternate 
Route. Certificate proposed. General com- 
modities, with exceptions, between Mad- 
isonville, Ky., and Henderson, Ky., over 
new U.S. 41, serving no intermediate 
points and serving termini for joinder 
only in connection with St. Louis, Mo.- 
Atlanta, Ga., regular route. 

Tennessee (Nashville) —-MC-55828, Sub. 
19, Mohawk Motor Lines, Inc., dba Wehby 
System-Mohawk Motor Lines, Extension 
—Kentucky. Denial of certificate for 
want of prosecution proposed. General 
commodities, with exceptions, over a reg- 
ular route between Madisonville, Ky., and 
Henderson, Ky., over U.S. 41-A, as alter- 
nate route in connection with Nashville, 
Tenn.-St. Louis, Mo., service, serving no 
intermediate or off-route points. 


Tennessee (Knoxville) — MC-106236, 
Sub. 7, Blue Ridge Transportation Co., 
Inc., Extension—Liquid Latex. Certificate 
proposed. Liquid latex, bulk, in tank ve- 
hicles, from Louisville, Ky., to points in 
Tenn., in N.C. on and west of U.S. 25, 
and to Dalton, Ga., and points within 10 
miles thereof, over irregular routes. 


Tennessee (Springfield)—MC-57770, 
Sub. 6, Forrest Milton Durrett, dba Dur- 
rett Transfer Co., Extension—Owensboro 
and Nashville. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Nashville, Tenn., and Owensboro, 
Ky., over a specified route, and return, 
with no service at intermediate points. 


Virginia (Burgess Store) — MC-60079, 
Sub. 1, Atwell F. Booth, Extension— 
Meat Products. Certificate proposed. 
General commodities, with exceptions, 
between Burgess Store, Va., and Balti- 
more, Md., over a described route, (1) 
serving Montross, Va., and points in 
Northumberland, Richmond, and Lan- 
caster counties, as intermediate and off- 
route points unrestricted, (2) serving 
intermediate and off-route points in 
King George, Westmoreland, Middle- 
sex, Mathews, Golucester, King and 
Queen, King William, and Essex coun- 
ties, Va., all restricted to the delivery 
from Baltimore, of specified commodi- 
ties, and (3) serving Washington, D.C., 
as an intermediate point, restricted to 
the delivery of seafood from points in 
King George, Westmoreland, Northumb- 
erland, Lancaster, and Richmond coun- 
ties, Va. 

Virginia (Harrisonburg) — MC-34767, 
Sub. 38, Stanford C. Good, Extension— 
Specified Commodities. Certificate pro- 
posed. Over irregular routes, specified 
commodities between named points in 
Va., N.J., Ill., Ind., Md., N.Y., O., Pa., Ky., 
W.Va., Ia., Minn., and Wis. 

West Virginia (Charleston)—MC-1504, 
Sub. 116, Atlantic Greyhound Corpora- 
tion, Extension—Relocated U.S. Highway 
10. Certificate proposed. Passengers and 
their baggage, and express, newspapers, 
and mail, in same vehicle with passen- 
gers, between Raleigh, N.C., and junction 
former and relocated U.S. 70, east of 
Clayton, N.C., over relocated U.S. 70, 
Serving all intermediate points. 

Wisconsin (Belmont)—MC-101642, Sub. 
3, William A. Eustice & Sons, Extension 
—Points in Minnesota. Certificate pro- 
pose. Dry fertilizer, from Dubuque, Ia., 
to points in Minn., over irregular routes. 


Wisconsin (Dorchester) — MC-112795, 
Sub. 1, John Mertens, dba Mertens 
Transit, Extension—Fertilizer-Points in 
Minn. Certificate proposed. Dry fer- 
tilizer, from Dubuque, Ia., to points in 
Minn., over irregular routes. 


Wisconsin (Sauk City) — MC-114162, 
Clayton Eberhardt, Common Carrier. De- 
nial of certificate for want of prosecution 
proposed. Animal and poultry feed and 
fertilizer, from Minneapolis, Minn., and 
points within 50 miles thereof, and Wi- 
nona, Minn., to points in 9 Wis. counties, 
over irregular routes. 


Wisconsin (Wausau) — MC-108586, 
Sub. 31, Steffke Freight Co., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over described routes in Wis., serving 
no intermediate points, all as alternate 
routes in connection with otherwise 
regular-route operations. 

Wyoming (Casper)—MC-113822, John 
Dalgarno, Common Carrier. Certificate 
proposed. Oil and gas field equipment 
and supplies, including stringing and 
picking up‘of pipelines, except in connec- 
tion with main or trunk pipelines, be- 
tween Casper, on one hand, and, on other, 
points in Utah, Colo., Neb., S.D., N.D., 
Mont., and Wyo., over irregular routes. 





R riefs 





A.T.A. Objects to Proposal 
To Drop Restrictions on 


Santa Fe Motor Service 


American Trucking Associations, 
Inc., has filed exceptions to the 
recommended report of Examiner 
Mack Myers in MC-30605, (BMC-1), 
Santa Fe Trail Transportation Co.— 
Petition for Modification of Certifi- 
cate, in which he recommended re- 
moving Dodge City, Kan., as a key 
point and the “auxiliary and supple- 
mental restriction over the Wood- 
ward and Fairview branches” con- 
tained in the certificate of the 
railroad motor carrier subsidiary 
(T.W., Dec. 19, p. 56). 


The A.T.A. asserted that acceptance 
of the examiner’s recommendations 
would enable the Santa Fe’s subsidiary 
to engage in long-haul transportation up 
to 600 miles. The association said the 
result would be a diversion of freight 
now carried by independent trucking 
companies which would affect their in- 
come and their ability to provide service 
to communities dependent on truck serv- 
ice. 

Except in unusual circumstances, said 
the A.T.A., the Commission had refused 
to permit the railroads or affiliated 
trucking companies to enter the motor 
carrier field in competition with inde- 
pendent carriers. 


In a review of the amount of space 
given by Examiner Myers in his report 
to the contentions of the association, 
the A.T.A. said that its objection was 
not that the examiner disagreed with its 
views, but “simply that he completely 
ignores them.” The A.T.A. asked that 
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the Commission consider its brief in 
which, it said, it had carefully digested 
the testimony of record and argued the 
legal issues involved. 


“The action which the rail subsidiary 
asks the Commission to take in this 
proceeding would enable it to completely 
desert the field of coordinated rail-motor 
transportation in favor of long-haul, all 
motor service, competing both with in- 
dependent motor carriers and its parent 
railroad,” the A.T.A. asserted. 

It added that the record did not sup- 
port the recommendations of the exam- 


iner, and that the Commission should 
so hold. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate, motor, etc. They will be yee only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31411, Henry Jacobs v. New 
London Freight Lines, Inc., assigned Jan- 
uary 29, at New York, N.Y., postponed in- 
definitely. 

Hearing in 31341, Lynchburg Foundry Co. 
v. B. & O., et al., 31341, Sub. 1, Newport News 
Shipbuilding and Dry Dock Co. v. Same, 
31341, Sub. 2, Same v. C. R.R. Co. of NJ. 
Gardner, Trustee), et al., and 
31341, Sub. 3, Lynchburg Foundry Co. v. 
B. & O., et al., assigned January 26, at Wash- 
ington, D.C., canceled and reassigned April 
2, at Washington, D.C., before Examiner 
Stecher. 

Hearing in 31342, Proposed Increased Re- 
frigeration Charges, assigned April 7, 8, 9, 
12 and 13, at Morrison Hotel, Chicago, Ill., 
transferred to April 7, 8, 9, 12 and 13, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Vandiver. 


Hearing in 31359, Néw Mexico Intrastate - 
Freight Rates and Charges, assigned Feb- 
ruary 10, at Santa Fe 'N.M., canceled and 
reassigned February 8, at State Corp. Comm., 
Santa Fe, N.M., before Examiner Russell. 


New Assignments 


February 10— Washington, D.C.—Examiner 
Bennett: 
F.S.A. 28697—Gypsum Board Paper to Port 
Wentworth, Ga. 
February 17—Washington, D.C.—Oral argu- 
ment before Division 2: 
F.S.A. 26770 and F.S.O. 17212—Class Rates 
in the U.S. 
February 18—Washington, D.C.—Oral Argu- 
ment before Division 4: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 
February 19—Washington, D.C.—Oral Argu- 
ment before Division 4: 
31147—Union Barge Line Corp. v. Rose 
Barge Line, Inc., et al. 
31147, Sub. 1—American Barge Line Co. v. 


Same. 
31147, Sub. 2—Mississippi Valley Barge Line 
Co. v. Same. 
February 26—Houston, Tex.—Lamar Hotel— 
Examiner McCloud: 
I. & S. 6144—Checking Charge—Iron & 
Steel at Tex. Ports. 
March 2—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner McCloud: 
31393—Harris Foundry & Machine Co. v. 
A.C.L., et al. 
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New Assignments 


February 22—Houston, Tex.—Lamar Hotel— 
Examiner McCloud: 
W-1066—Gwinn Barge Co., Inc., Exemption 
Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-110686, Sub. 4, McCormick 
Dray Line, Inc., Avis, Pa., common carrier 
application, assigned January 19, at Wash- 
ington, D.C., canceled and reassigned Feb- 
ruary 18, at Washington, D.C., before Ex- 
aminer Messer. 

Oral Argument in MC-200, Sub. 84, Riss 
& Co., Inc., Extension—Explosives, MC- 
35628, Sub. 170, Interstate Motor Freight 
System, Extension—Same, MC-730, Sub. 25, 
Pacific Intermountain Express Co., Exten- 
sion—Same, MC-954, Sub. 34, Mid-States 
Freight Lines, Inc., Extension—Same, MC- 
966, Sub. 6, Capitol Truck Lines, Inc., Ex- 
tension—Pauline, Kans., Air Depot, MC-1091, 
Sub. 4, Garford Trucking, Inc., Extension— 
Explosives, MC-3261, Sub. 16, Kramer Bros. 
Freight Lines, Inc., Extension—Same, MC- 
25567, Sub. 27, Hancock Trucking, Inc., Ex- 
tension—Same, MC-38183, Sub. 28, Wheelock 
Bros., Inc., Extension—Pauline, Kans., Air 
Depot, MC-38183, Sub. 29, Same, Extension 
—Explosives, MC-47142, Sub. 49, C. I. Whitten 
Transfer Co., Extension—Same, MC-52709, 
Sub. 41, Ringsby Truck Lines, Inc., Exten- 
sion—Same, MC-55874, Sub. 12, Independent 
Truckers, Inc., Extension—Same, MC-58948, 
Sub. 53, Union Freightways, Extension— 
Same, Mc-58948, Sub. 57, Same, Extension— 
Pauline, Kans., Air Depot, MC-64994, Sub. 
9, Hennis Freight Lines, Inc., Extension— 
Explosives, MC-69116, Sub. 15, Spector Motor 
Service, Inc., Extension—Same, MC-70451, 
Sub. 128, Watson Bros. Transportation Co., 
Inc., Extension—Same, MC-102682, Sub. 224, 
Hughes Transportation, Inc., Extension— 
Same, MC-105807, Sub. 11, Red Ball Transfer 
Co., Extension—Same, MC-106943, Sub. 35, 
Eastern Motor Express, Inc., Extension— 
Same, MC-108158, Sub. 31, Mid-Continent 
Freight Lines, Inc., Extension—Same, MC- 
111700, Sub. 5, Prucka Transportation, Inc., 
Extension—Same, and MC-112582, Sub. 4, 
T. M. Zimmerman Co., Extension—Same, 
assigned January 26 and 27, at Washington, 
D.C., canceled and reassigned February 23 
and 24, at Washington, D.C., before the 
Commission. 

Hearing in MC-114134, Julius Lewis Jess, 
Moorhead, Minn., contract carrier applica- 
tion, assigned January 27, at Fargo, N.D., 
canceled. 


Hearing in MC-76177, Sub. 255, Baggett 
Transportation Co., Birmingham, Ala., com- 
mon carrier application, assigned February 
2, at Birmingham, Ala., canceled and reas- 
signed March 1, at Thomas Jefferson Hotel, 
Birmingham, Ala., before Jt. Bd. 98. 


Hearing in MC-76177, Sub. 255, Baggett 
Transportation Co., Birmingham, Ala., com- 
mon carrier application, assigned March 2, 
at Birmingham, Ala., canceled and reas- 
signed March 29, at Thomas Jefferson Hotel, 
Birmingham, Ala., before Jt. Bd. 98. 


Hearing in MC-107107, Sub. 53, Alterman 
Transport Lines, Miami, Fla., common car- 
rier application, assigned January 26, at 
Washington, D.C., canceled and reassigned 
February 25, at Washington, D.C., before 
Examiner Roberts. 


Hearing in MC-F-5195, Harry G. Masser— 
Control; Accelerated Transport—Pony Ex- 
press, Inc.—Lease (Portion)—Ralph A. Mc- 
Cauley, assigned January 27, at Washington, 
D.C., canceled and reassigned February 9, at 
Washington, D.C., before Examiner Miller. 

Hearing in MC-27214, Sub. 4, Jack Rubin, 
Brooklyn, N.Y., common carrier application, 
assigned February 3, at New York, 
canceled. 


Hearing in MC-13079, Sub. 3, Ward Trans- 
fer, Anoka. Minn., common carrier applica- 
tion, and MC-76266, Sub. 81, Merchants 
Motor Freight, Inc., St. Paul, Minn., common 
carrier application, assigned February 15, at 
Minn. R.R. & Warehouse Comm., St. Paul, 
Minn., transferred to February 15, at Uptown 
Station & Fed. Cts. Bldg., St. Paul, Minn., 
before Jt. Bd. 145. 


Hearing in MC-64932, Sub. 141, Rogers 
Cartage Co., Chicago, Ill., common carrier 
application, assigned January 21, at Chicago, 
Tll., canceled. 

Hearing in MC-108743, Sub. 10, St. Johns- 
bury Trucking Co., Inc., St. Johnsbury, Vt., 
common carrier application, assigned Jan- 
uary 25, at Montpelier, Vt., canceled and re- 


assigned January 27, at 45 Broadway, New 
York, N.Y., before Examiner Lee. 

Hearing in MC-109595, Sub. 3, Rex Trans- 
portation Co., River Rouge, Mich., common 
carrier application, assigned January 28, at 
Detroit, Mich., canceled. 

Hearing in MC-111301, Sub. 1, L. J. Kreut- 
zer, Mankato, Minn., contract carrier ap- 
Plication, assigned February 1, at St. Paul, 
Minn., canceled and reassigned January 27, 
at Uptown Station & Fed. Cts. Bidg., St. 
Paul, Minn., before Examiner Angle. 

Hearing in MC-80252, Sub. 5, Southwestern 
Motor Transport, Inc., San Antonio, Tex., 
assigned February 1, at San Antonio, Tex., 
canceled. 

Hearing in MC-43169, Sub. 7, Irving E. 
Oakleaf, Lyons, N.Y., common carrier appli- 
cation, assigned February 4, at Albany, N.Y., 
canceled. 

Hearings in MC-52110, Sub. 60, Brady Mo- 
torfrate, Inc., Fort Dodge, Ia., common car- 
rier application, and MC-114362, Pierce Truck 
Lines, Freeborn, Minn., common carrier ap- 
plication, assigned February 16, at Minn. 
R.R. & Warehouse Comm., St. Paul, Minn., 
transferred to February 16, at Uptown Sta- 
tion & Fed. Cts. Bldg., St. Paul, Minn., before 
Jt. Bds. 145 and 146 respectively. 

Hearing in MC-114142, Robert Tripp, New 
Richmond, Wis., common carrier application, 
and MC-114282, Arthur E. Blessner, North- 
field, Minn., common carrier application, as- 
signed February 17, at Minn. R.R. & Ware- 
house Comm., St. Paul, Minn., transferred to 
February 17, at Uptown Station & Fed. Cts. 
Bldg., St. Paul, Minn., before Jt. Bds. 181 
and 142, respectively. 

Hearing in MC-107839, Sub. 13, Denver- 
Albuquerque Motor Transport, Inc., Denver, 
Colo., common carrier application, assigned 
January 27, at Denver, Colo., before Jt. Bd. 89, 
transferred to Examiner Corcoran. 

Hearing in MC-28978, Sub. 2, Schuylkill 
Transit Co., Mahanoy City, Pa., common 
carrier application, assigned January 20, at 
Harrisburg, Pa., canceled. 

Hearing in MC-110577, Sub. 2, Cowan Boat 
Transfer, Houston, Tex., common carrier ap- 
plication, assigned January 21, at Houston, 
Tex., postponed to a date to be fixed. 

Hearing in MC-104654, Sub. 86, Commercial 
Transport, Inc., Belleville, Ill., common car- 
rier application, assigned January 26, at St. 
Louis, Mo., canceled. 

Hearing in MC-100662, Sub. 5, Blue Dia- 
mond Co., Baltimore, Md., contract carrier 
application, assigned January 26, at Wash- 
ington, D.C., canceled. 

Hearing in MC-112359, Sub. 2, Horvath 
Bros., Kearny, N.J., contract carrier applica- 
tion, assigned January 27, at 346 Broadway, 
New York, N.Y., transferred to January 27, 
at 45 Broadway, New York, N.Y., before Ex- 
aminer Lee. 

Hearing in MC-C-1518, U.S.A.C. Transport, 
Inc.—Revocation of Certificates, assigned 
February 1, at Baltimore, Md., canceled and 
reassigned May 4, at U.S. Appraisers’ Stores 
Bidg., Baltimore, Md., before Examiner Mor- 
gan. 

Hearing in MC-107107, Sub. 52, Alterman 
Transport Lines, Miami, Fla., common car- 
rier application, assigned February 8, at 
Chicago, Ill., canceled. 

Hearing in Section 5a Application 48, 
Eastern Central Motor Carriers—Agreement, 
assigned February 9, at Akron, Ohio, in- 
definitely postponed. 


New Assignments 


January 28—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Hurley: 

MC-94742, Sub. 10—Michaud’s Bus Line, 
Inc., Salem, Mass., common carrier appli- 
cation. a 

January 29—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Hurley: 

MC-48388, Sub. 37—J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H., 
common carrier application. 

February 1—Roanoke, Va.—Hotel Patrick 
Henry—Examiner Jackson: 

MC-8744, Sub. 1—Consolidated Motor Ex- 
press, Inc., Bluefield, W.Va. 

February 4—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Collins: 

MC-10900, Sub. 16—McCullough Transfer 
Co., Youngstown, Ohio, common carrier 
application. 

MC-108358, Sub. 1—Concrete Delivery Co., 
Inc., Lackawanna, N.Y., contract carrier 
application. 

February 4—New York, N.Y.—346 Broadway— 
Examiner Waters: 

MC-111015, Sub. 4—L. P. M. Corp., Chap- 

paqua, N.Y., contract carrier application. 
February 8—New York, N.Y.—45 Broadway— 
Examiner Naftalin: 

MC-C-1583—F. William Carlsen v. Rockland 
Coaches, Inc., et al. 

February 15—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cheseldine: 

MC-114019 — Emery ‘Transportation Co., 

Conversion Application. 
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MC-114021—-Midwest Transfer Co., Cor- 
version Application. 
February 16—San Francisco, Calif.—Floci 
Bldg.—Examiner Linn: 
I. & S. M-25343—Frozen Foods—Oreg. & 
Wash. to San Francisco. 
February 17—San Francisco, Calif.—Flood 
Bldg.—Examiner Linn: 

I. & S. M-5295—Butter, Cheese, Canned 
Goods—Converse Trucking Service. 
February 17 — Washington, -C.—Examiner 

Dahan: 
I. & S. M-5049—Asphalt Tile—Brooklyn to 
Baltimore & Washington. 
February 18—New York, N.Y.—346 Broac- 
way—Examiner Lee: 


MC-96021, Sub. 4—Edward and Thomas 
Stelmaszek, Sayreville, N.J., common 


carrier application. 
ashington, D.C.—Examiner 


February 18 — W: 
Kilroy: 
I. & S. M-5304—Malt Beverages—Beverage 
Transportation Co. 
February 23—Houston, Tex.—Lamar Hotel— 
Examiner McCloud: 
MC-1124, Sub, 98—Herrin Veemepertaticn 
Co., Houston, Tex., Extension—Alexandria 


Air Base. 
February 23—Houston, Tex.—Lamar Hotel— 
Jt. Bd. 152 or Examiner McCloud: 
MC-1124, Sub. 103—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 
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Ohio P.U.C. to Enforce 
Six Truck Loading Rules 


In Drive Starting Feb. 1 


Six rules designed to curb over- 
loading of trucks will be enforced in 
a campaign that the Public Service 
Commission of Ohio will begin on 
February 1, according to an an- 
nouncement issued by the commis- 
sion on January 16. 


The six rules, the commission said, 
included provisions aimed against “the 
excesses which sometimes result 
when trucks are rented for a single trip 
only.” The over-all effect of the order 
(Administrative Order 144), first dis- 
cussed in August, 1951, it said, was to 
place on the authorized carrier, not on 
the small owner who leased highway 
transportation equipment to a carrier, 
the responsibility for all truck opera- 
tions. 

“The order outlaws payment of truck 
freight charges on a tonnage or percent- 
age-of-revenue basis,” the state commis- 
sion’s announcement continued. “It re- 
quires that all truck owners in the 
(Ohio) commission’s jurisdiction carry 
liability insurance covering their equip- 
ment at all times. 

Order Stayed by Court 

“Public hearings on the order were 
held in 1951 and 1952 and the Ohio 
Supreme Court held up its effective date 


for some time on the appeal of a group 
of truck companies.” 


Chairman Robert L. Moulton, of the 
Ohio commission, said that since the 
“stay of execution” of Administrative 
Order 144 was terminated, reasonable 
time had been allowed the motor car- 
riers for adjustment of their operations, 
for execution of leasing agreements, and 
for compliance with the order in other 
respects. 


“We hope that the effect of this order 
will be to end any incentive for over- 
loading,” he said. “The banning of pay- 
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ment on a tonnage or division-of-reve- 
nue basis should remove the incentive 
on the part of the owner-driver and 
the carrier to overload. Henceforth, 
payment will be only on a flat rate basis, 
by mileage, or on a time basis.” 

provisions of the order relating to in- 
surance, Chairman Moulton said, were 
intended to “plug all the loopholes which 
now exist” and to protect the public 
from so-called “wildcat” truckers who 
might be “here today and gone tomor- 
row.” ‘Trucks that heretofore had to be 
covered by insurance only while they 
were leased to a carrier would have to 
be covered by insurance, under the new 
rule, while they were “between jobs” 
and at all other times, he stated. 


Other Provisions of Order 


The commission’s announcement in- 
cluded the following additional informa- 
tion about the rules to be enforced on 
and after February 1: 

“The order, for the first time, requires 
written contracts as evidence of a truck 
lease, and that such contracts be kept 
on file by the authorized carrier for two 
years. Copies of the leases must be filed 
with the Public Utilities Commission of 
Ohio. 

“In addition, the new rules give the 
carriers more control over their drivers, 
and they tighten up the requirements 
for proper marking of trucks. 

“The order also prevents sub-leasing 
of trucks and regulates the leasing of 
trucks to non-carriers. It requires that 
a copy of the lease, or a certificate as 
evidence of the lease, be carried in the 
truck while it is on the road. 

“Finally, authorized carriers, under 
the new rules, will be required to physi- 
cally inspect every piece of equipment 
they lease to see that all safety equip- 
ment is in place and that the equipment 
is in good working order. 


“In case of emergency, a carrier will 
be permitted to dispense with a lease, 
provided he later files with the com- 
mission a complete description of the 
transaction. An emergency is defined 
as ‘any situation in which the property 
of a shipper .. . is in imminent danger 
or immediate loss or destruction by any 
means not within the control of the 


shipper . . . and other adequate trans- 
— .. . is not immediately avail- 
able.’ 


“Aimed primarily at the long-distance, 
or over-the-road trucks, the order ex- 
empts from its other provisions, dump 
trucks, extra-heavy equipment haulers, 
household goods haulers, railway express 
trafic and trucks used solely within 
municipalities or leased without drivers.” 





Ohio Commission Revises 


Driver’s Log Requirement 


Edward E. Schreiner, superintendent 
of motor transportation for the Public 
Utilities Commission of Ohio, has an- 
hounced that the commission has 
amended its administrative order No. 
126, including a provision requiring 
drivers of trucks operating under state 
certificates or permits to maintain log 
books showing hours on and off duty at 
all times. 

_ By the new amendment, the first since 
issuance of the order in 1940, Mr. Schrei- 
ner said, the log book requirement was 
eliminated, subject to two conditions, 
for drivers who hauled only within a 
50-mile radius of the garage or termi- 





nal where they reported for work. To 
qualify for the rule relaxation, he 
stated, the certificate or permit holder 
must keep, for three years, record show- 
ing the total number of hours the 
driver was on duty each day and the 
time when the driver reported for work 
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and was released from work daily; and 
the driver must get time off duty “as 
required by law.” 





New Rate Structure for Common Carrier 
Truck Operators in Kentucky Prescribed 


State Order Adopts National Motor Freight Classification A-1 and 
Approves Use of Rail ‘28300 Scale’ of Rates Plus 15 Per Cent for 
Distances in Excess of 80 Miles or 5 Per Cent for 80 Miles or Less. 


Acting on an application by the 
Central and Southern Motor Freight 
Tariff Association, the Department of 
Motor Transportation of the state 
of Kentucky has prescribed an en- 
tirely new rate structure for common 
carrier truck operators in Kentucky, 
by a final order in a proceeding 
docketed by the department as No. 
700. The order fixed March 15, 1954, 
as the effective date of the rate 
structure it prescribed. 


Delmer Ison, director of the depart- 
ment’s division of rates and service, sum- 
marized provisions of the department’s 
order as follows: 

“In brief, the order adopts the National 
Motor Freight Classification A-1 and pre- 
scribed the ‘28300 scale’ of rates plus 15 
per cent, formerly approved by the Inter- 
state Commerce Commission for the rail- 
roads, for all distances in excess of 80 
miles. The order prescribes the ‘28300 
scale’ of rates plus only 5 per cent for dis- 
tances of 80 miles or less. It is also re- 
quired by the order that both common 
and contract carriers of property comply 
with the Motor Carriers Explosives and 
Dangerous Articles Tariff No. 7. 


Admonition as to Exceptions 


“The order approves the truckload 
rates in the National Motor Freight Clas- 
sification A-1, but establishes a maxi- 
mum-minimum truckload weight of 
22,000 pounds. Rates based on an inter- 
mediate volume minimum weight of 
10,000 pounds are provided, which rates 
are made 15 per cent higher than the 
applicable truckload rate. The com- 
missioner’s (John M. Kinnaird’s) order 
admonishes the carriers that the De- 
partment (of Motor Transportation) will 
not in the future tolerate individual ex- 
ceptions to the classification and tariff 
unless same are completely and fully 
justified. 


“Another very important feature of 
the order is that all carriers accepting 
traffic for interchange must charge joint 
through rates and the assessment of 
combination of local rates is prohibited.” 

By its application in No. 700, the Cen- 
tral and Southern Motor Freight Tariff 
Association asked authority to increase 
Kentucky intrastate motor freight rates 
by 10 per cent and to increase the min- 
imum charge for a single shipment to $2. 

The instant order, Commissioner Kin- 
naird said in a statement concerning 
the developments in No. 700, approved, 
in addition to a completely new scale 


of rates, “the interim 10 per cent 
increase Which has been in effect.” 

“However,” he continued, “as of the 
effective date of the scale of rates estab- 
lished herein, there will be no over-all 
10 per cent increase, for the fundamental 
reason that the former scale of rates has 
been abolished. The effect of this order 
upon the shipper as of March 15, 1954, 
will not be a general 10 per cent increase, 
since the new scale of rates will result in 
increases in some instances and decreases 
in others. The general result will be to 
provide rates and charges comparable to 
the present rates and charges.” 

State Commissioner Kinnaird said that 
“any rate, rule, regulation or provision 
published in the N.M.-F.C. A-1 which con- 
flicts with the laws of this state shall be 
without force or effect and shall not 
apply with respect to Kentucky intra- 
state traffic. 


Volume of Small Shipments 


The evidence showed, he said, that up 
to 90 per cent of all traffic moving in 
Kentucky intrastate commerce consisted 
of shipments weighing less than 2,000 
pounds. He added that there was no seri- 
ous objection by any party of record to 
the elimination of the line of rates based 
on minimum weights of 2,000 pounds 
and 5,000 pounds and the instituting of 
the truckload rate based on a maximum- 
minimum weight of 22,000 pounds, but 
that there was objection to the proposal 
that the intermediate volume rates based 
on the minimum weight of 10,000 pounds 
be made 20 per cent higher than the 
truckload rate. 

He said he felt that, in prescribing a 
new scale of class rates for less-than- 
truckload traffic, primary consideration 
should be given to the present L.T.L. 
rates based on shipments weighing less 
than 2,000 pounds. 


“. . . The rates approved herein,” the 
state commissioner said, “shall be the 
rates from point of origin to destination 
and ... all carriers accepting intrastate 
traffic shall apply the rates prescribed 
herein in such manner. This does not 
mean that local carriers cannot charge 
their local rates as their division of reve- 
nue, but it does mean that the shipper 
shall not be charged combination rates 
on joint-line traffic... 


“There is convincing and uncontra- 
dicted testimony in the record from sev- 
eral witnesses that exception ratings 
should be afforded certain commodities. 
Accordingly, a list of commodities that 
move in volume has been prepared, and 
exception ratings on these commodities 
have been given to augment a greater 
volume movement by common carriers. 
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The scale of rates prescribed herein are 
subject to these exception ratings as a 
reasonable rate adjustment. This list of 
descriptive commodities with exception 
ratings is shown in Appendix A attached 
hereto and made a part hereof... 


Commodity Rates 


“There are numerous commodity rates 
which are presently in effect that the 
Commissioner feels are no longer justi- 
fied . . . In many instances the com- 
modity rates are higher than the ap- 
proved class rates. This is particularly 
true with respect to truckload shipments. 


“Except in very unusual circumstances, 
this situation should never exist. How- 
ever, seemingly there are several such 
unusual cases in Kentucky and there- 
fore the Commissioner is of the opin- 
ion and so finds that in any given in- 
stance, the lower of a class or com- 
modity rates is higher than the class 
rate because of very unusual circum- 
stances involving unusual shipper re- 
quirements. It shall be optional with the 
carrier as to the rate published under 
‘such circumstances but the Department 
reserves the right to question same at 
any time following publication ... 

“Upon the whole record, and after 
due consideration of all the evidence, the 
Commissioner finds that the present rate 






National Airlines Given 
Helicopter ‘Adjunct’ 
Rights in Miami Area 


The Civil Aeronautics Board has 
granted National Airlines, Inc., a 
certificated carrier, authority to con- 


duct, for one year, experimental 
helicopter operations, transporting 
persons and property, within a radius 
of 150 miles of Miami, Fla., for the 
purpose of developing cost data on 
helicopter operations conducted as 
an adjunct of conventional trunkline 
services. The authority was restricted 
in certain aspects. 


At the C.A.B. it was said that this was 
the first such authority granted a cer- 
tificated trunkline air carrier. The 
board’s order, in No. 6406, National Air- 
lines, Inc., grants an exemption from the 
civil aeronautics act of 1938, as amended, 
insofar as it would prevent the proposed 
helicopter operations, which, according 
to the board, are to be conducted without 
cost to the government. 

Southern Air Transport, Inc., Gulf 
Aircraft Corp., and Southeastern Heli- 
copter Service, Inc., the board said, had 
applications for a certificate authorizing 
the transportation by helicopter of per- 
sons, property, and mail in the Miami 
area. 

As the service National proposed was 
experimental, said the board, it was im- 
possible to state precisely what form the 
operation would ultimately take. Ac- 
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structure governing the transportation of 
freight in Kentucky is unfair and un- 
reasonable and results in unfair discrimi- 
nation and unfair advantages among the 
shippers and carriers, and that the 
freight rate structure prescribed herein 
is fair and reasonable and in the public 
interest .. .” 





Minnesota Freight Rates 


The Minnesota Railroad and Ware- 
house Commission has authorized rail- 
roads operating in that state to increase 
freight rates and charges to the level 
authorized interstate by the I.C.C. in its 
order of April 11, 1952 in Ex Parte 175, 
with exceptions for coal, coke, livestock, 
pulpwood, crushed stone, sugar beets, 
rough quarried granite and agricultural 
limestone, according to the National As- 
sociation of Railroad and Utilities Com- 
missioners. 

The Minnesota commission also pro- 
vided that switching charges should not 
exceed $15.18 a car. It extended the ex- 
piration date in connection with the in- 
creased rates and charges, paralleling 
the Ex Parte 175 increases, from Febru- 
ary 28, 1954, to December 31, 1955, “thus 
following the I.C.C. action of July 29, 
1953.” 


cording to National’s application, the 
board said, it might embrace three types 
of service. The board added: 


“These are service between two or more 
of National’s certificated points located 
within the area, service between points 
within the area which National is not 
authorized by its certificates to serve, 
but which if limited to intrastate travel- 
ers not moving as part of a through in- 
terstate journey would not require eco- 
nomic authorization from the board; 
and, finally, service carrying through 
passengers between the airport serving 
one of National’s certificated points, 
such as Miami, and outlying communi- 
ties within the area: It thus appears 
that National could conduct certain of 
the services it proposes without addi- 
tional authorization from the board, al- 
though clearly additional authority 
would be necessary to permit an opera- 
tion as extensive as that National con- 
templates.” 


Problem Presented 

The board said the application pre- 
sented a difficult problem, as it had rec- 
ognized that exemption provisions of the 
act were not intended as a substitute 
for certificate procedures, but, on the 
other hand, it had also recognized its 
obligation not merely to regulate civil 
aviation but also that its act called for 
“the active promotion of an adequate 
air transportation system.” 


It observed that three carriers were 
certificated for helicopter transportation 
of persons, property and mail on an ex- 
perimental basis in the New York, Chi- 
cago, and Los Angeles areas. Each of 
those companies which had been given 
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the authority engaged only in those lim.- 
ited helicopter services, said the board, 
adding that “the cost to the government 
of supporting them through mail p:y 
has been and is today substantial.” 

Up to the present time, it said, it had 
not authorized helicopter operations by 
any certificated trunkline carrier as an 
adjunct of its regular services with con- 
ventional aircraft. As a result, it said, 
it had no information based on experi- 
ence to indicate the cost or special ad- 
vantages, if any, of such an operation 
to furnish a yardstick for the future. 
Granting authority to the other three 
carriers asking helicopter rights in the 
Miami area, it said, would serve the ob- 
jective of obtaining such cost data, al- 
though it also said the granting of the 
exemption would give National no pre- 
emptive rights to any certificated heli- 
copter services that might ultimately be 
authorized in the Miami area. 

The board made its grant of an ex- 
emption subject to provisions that Na- 
tional should serve no airport, heliport 
or other landing area within a 25-mile 
radius, of a point certificated to another 
carrier or carriers but not certificated to 
National, and further, that no part of 
the operations should be underwritten 
with mail pay. 

Requests by the three applicants for 
helicopter rights in the Miami area, and 
of Eastern Air Lines, Inc., for dismissal 
or denial of the National application, or, 
in the alternative, if National were 
granted an exemption that other car- 
riers be granted similar exemptions, 
were denied by the board. 





C.A.B. Examiner Approves 


Common Control Application 


Examiner C. C. Henderson, by a pro- 
posed report in No. 5993, Trans-Texas 
Airways, has recommended that the 
Civil Aeronautics Board find the com- 
mon control by R. E. McKaughan and 
Trans-Texas Airways of the Houston 
Transportation Co., not inconsistent with 
the public interest, and not adversely 
affecting the public interest. 


The examiner said that the proceed- 
ing involved the application of R. E. 
McKaughan and Trans-Texas for board 
approval of control and interlocking 
relationships arising out of R. E. 
McKaughan holding positions as pres- 
ident and director of Trans-Texas and 
owning a substantial control of that 
company and also his having held posi- 
tions as president and director of the 
Houston Transportation Co., and owned 
substantial control of that company. 

He said. that Trans-Texas was an air 
carrier and the holder of a certificate 
issued by the C.A.B., and that the Hous- 
ton Transportation Co., was a fixed- 
based operator engaged in the purchase, 
sale and maintenance of aircraft, and 
engaged in a phase of aeronautics with- 
in the meaning of the act. 

Trans-Texas Airways should be re- 
quired to file on or before March 1, 1955, 
for the calendar year 1954, and on or 
before March 1 for each year thereafter 
@ summary of the nature and amount of 
all transactions between Trans-Texas 
Airways and the Houston Transportation 
Co., said the examiner, and during the 
continuance of the approval of the in- 
terlocking relationships no transaction 
for the sale, lease, rental, transfer or 
joint use of any aircraft by Trans-Texas 
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Airways and the Houston Transportation 
Co. should be permitted without prior 
approval of the board. 





B.O.A.C. Service Recommended 


Examiner J. L. Fitzmaurice of the Civil 
Aeronautics Board has recommended that 
the board approve the application in No. 
6430, British Overseas Airways Corpora- 
tion, in which the applicant seeks an 
amended foreign air carrier permit au- 
thorizing service between the Bahama 
Islands, B.W.I., and Miami and Palm 
Beach, Fla. 

The examiner said that the evidence of 
record indicated a definite need for air 
service between the U.S., and Bimini, 
Bahama Islands. In view of this need, 
he said, it would be in the public interest 
to amend the permit held by B.O.AC., 
to authorize service between the co- 
terminal points Nassau, Bahama Islands, 
Bimini, Bahama Islands, and Grand 
Bahama Island, the intermediate point 
Cat Cay, BI., and the co-terminal 
points Miami and Palm Beach, Fla. 





C.A.B. Mail Rate Action 


The Civil Aeronautics Board, by an 
order in No. 6465, National Airlines, Inc., 
embracing No. 6466, Northwest Airlines, 
Inc., has fixed the final mail rates to be 


paid those carriers by the Post Office De- 
partment. The board ordered for Na- 
tional Airlines, as of January 1, 1954, a 
rate of 45 cents a mail ton-mile over its 
entire system. For Northwest, over its 
routes within the continental United 
States, and over its routes between the 
U.S. and terminal points in Canada, a 
service mail rate of 45 cents a mail ton- 
mile was fixed by the board. 


By an order in No. 6462, et al., the Civil 
Aeronautics Board has ordered Capital 
Airlines, Inc.; Western Air Lines, Inc., 
Braniff Airways, Inc., and Delta Air 
Lines, Inc., to “show cause” why a mail 
pay rate of 45 cents a mail ton-mile 
should not be fixed for Capital and West- 
ern over their entire systems, and for 
Braniff and Delta over their routes with- 
in the continental U.S., and over their 
routes between the U.S., and terminal 
points in Canada, over routes which the 
four named carriers are in competition 
with the “big four” carriers. 


For their routes over which the four 
named carriers were not in competition 
with the “big four” the C.A.B. ordered 
the carriers to “show cause” why a 
temporary rate or 53 cents a mail ton- 
mile should not be fixed. 


By an order issued in No. 6255, Mo- 
hawk Airlines, Inc., the C.A.B. directed 
the carrier to “show cause” why a tempo- 
rary rate of 48.89 cents a mail ton-mile 
should not be fixed. 


FEDERAL MARITIME 
BOARD NEWS 





Bloomfield Asks F.M.B. 
For Reconsideration of 


Its Subsidy Application 


Bloomfield Steamship Co., has pe- 
titioned the Federal Maritime Board 
for reconsideration of its findings in 
No. S-34, Bloomfield Steamship Co. 
Application for Operating-Differen- 
tial Subsidy, with respect to trade 
route 13, service 1. 


In the board’s report on reargument in 
the proceeding issued November 18, 1953 
(T.W., Nov. 21, 1953, p. 17), Bloomfield 
was granted a subsidy contract for trade 
route 21, service 5, between U.S. Gulf 
coast ports and the United Kingdom and 
northern Europe. The board, however, 
reversed the findings in its prior report 
issued June 30, 1953, and denied the ap- 
plication with respect to trade route 13, 
service 1, between Gulf ports and ports 
in the Mediterranean. 


_ As to trade route 13, the board said 
in its November 18 decision that service 
provided by vessels of U.S. registry on 
that route was adequate, and that ac- 
corcing to that finding, provisions of sec- 
tion 605(c) of the merchant marine act 
of 1936 interposed a bar to the granting 
of the application. 

The board erred in its findings in that 
report, Bloomfield said, in finding that 
the future annual carrying capacity of 
Lykes Brothers Steamship Co., on trade 
Tout 13, service 1, was 273,000 tons, and 


in finding that the future annual carry- 
ing capacity of Lykes, States Marine Cor- 
poration, and Isthmian Steamship Co., 
on that route was 345,000 tons. 

Bloomfield also said that the board 
erred in concluding that the service al- 
ready provided by U.S. flag vessels on 
that trade route was adequate, and in 
concluding that provisions of section 
605(c) did interpose a bar to the grant- 
ing of a subsidy contract to applicant. 

Bloomfield said that the board changed 
an estimation of future carrying capacity 
of Lykes from 249,000 tons to 273,000 tons 
raising the estimated future annual car- 
ryings of all four carriers to 345,000 tons, 
or from approximately 46 per cent to a 
“still inadequate 49 per cent” of the 
700,000 tons of cargo that had been esti- 
mated as being available to all carriers. 

Basing its action on “this naked mathe- 
matical computation,” Bloomfield said, 
the board reversed its first decision that 
service on trade route 13 was inadequate 
and that additional vessels should be 
operated on it. 


The conclusions of November 18, 
Bloomfield said, were not only “based on 
a naked mathematical computation,” 
but were inconsistent with the under- 
lying findings of fact made by the board 
on June 30. 

Even if the board’s revised calculation 
of U.S. flag capacity in its November 18 
decision was true and correct, Bloomfield 
said, this revised calculation should not 
in any way alter the board’s conclusion 
of June 30, nor did this change from 
49 per cent to 46 per cent in estimated 
U.S. flag capacity in any way support 
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the board’s conclusion that the present 
US. flag service on trade route 13 was 
adequate. 


As to the board’s finding that 49 per 
cent U.S. flag participation on a trade 
route constituted adequacy, Bloomfield 
said: 

“If 49 per cent capacity is adequacy 
(as it is not) on trade route 13, service 1, 
it is adequacy for every subsidized trade 
route, for on trade route 13 there is every 
reason why we can and should exceed 
50 per cent in actual carrying, and no 
reason why we should deny ourselves 
even sufficient physical capacity to carry 
as much as 50 per cent.” 


COURT NEWS 





Court Holds I.C.C. Order 
Valid in Suit Involving 


Classification of Bags 


A single federal judge sitting in the 
federal district court for the western 
district of Tennessee has dismissed 
a complaint in which the shipper 
sought to set aside an order of the 
Commission in No. 30702, Louis S. 
Stein Bag Co. v. Baltimore & Ohio 
R. Co., et al., 283 I.C.C. 365. 


The judge handed down a judgment in 
a single sheet without preparing an 
opinion, in No, 2292—Civil, Louis S. Stein 
and Ruth S. Stein, Trading as Louis S. 
Stein Bag Co., v. United States of Amer- 
ica et al. The judge, Marion S. Boyd, 
dismissed the complaint, with costs to 
defendants and intervening defendants. 
He found that the court had jurisdiction 
of the suit under sections 1336, 1398 and 
2322 of title 28 of the U.S. Code, and 
that the Commission’s order was valid, 
“being supported by adequate findings 
and based on substantial evidence.” 


Judge Boyd also observed that the 
complainants excepted to the action of 
the court in dismissing the complaint 
and that the intervening defendants ex- 
cepted to the action of the court in hold- 
ing that the court had jurisdiction of 
the suit. 


The question before the court and 
the Commission was whether shipments 
described as old, used, second-hand, slit 
and torn or worn-out bags having no 
greater value than for conversion into 
cotton bale covering, should be rated 
under the description contained in the 
exceptions to the governing Southern 
Classification of ‘Bags: old, worn-out, 
having no greater value than for con- 
version into second-hand cotton bale 
covering,’ which takes a class 10 rate 
(22.5 per cent of first-class), or whether 
they were ratable under the description 
‘Rags n.o.i.b.n. cut or torn in 
pieces and having value only for con- 
version into fibre,’ which takes the class 
11 rate (20 per cent of first-class). The 
court’s action in dismissing the com- 
plaint sustained the Commission’s find- 
ing that the property shipped was bags 
falling under the class 10 description 
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and not rags under the class 11 descrip- 
tion. 

As the case involved reparation, the 
plaintiffs sought review of the Commis- 
sion’s order by a single district judge, 
rather than by three judges, pursuant to 
the decision of the Supreme Court in 
United States v. Interstate Commerce 
Commission, 337 U.S. 426, which held 
that negative reparation orders might 
be reviewed in a one-judge court. 

The intervening railroad defendants 
challenged the jurisdiction of the court 
on the theory that under section 9 of 
the act a shipper might file a complaint 
for damages with the Commission or 
proceed in court in the first instance, 
but could not pursue both remedies. 
Therefore, since the plaintiffs instituted 
their proceedings initially in the Com- 
mission, and had been denied relief, they 
argued that the Court was without juris- 
diction. The Commission neither sup- 
ported nor opposed the intervening de- 
fendants’ position on the question of 
jurisdiction. 

At the Commission it was said that the 
railroads’ counsel had indicated they did 
not intend to appeal from the court’s 
ruling on the jurisdictional question, and 
that it was also doubted if the plaintiffs 
would -appeal. 





North Dakota State Express 
Rate Order Wins Approval 


The federal district court for North 
Dakota, southeastern division, in Civil 
No. 2819, State of North Dakota et al. 
v. United States of America, et al., has 
dismissed a suit by the state authorities 
to upset the order of the Commission in 
No. 31066, North Dakota Intrastate Ex- 
press Rates and Charges, in which the 
Railway Express Agency was ordered to 
increase express rates within North Da- 
kota (T.W., Aug. 1, p. 41). 

The three-judge court, in a per curiam 
decision, said that the sole issue pre- 
sented to the court was whether the 
record disclosed that an “adequate evi- 
dentiary basis” for the finding of the 
Commission that an increase in the state 
rates to the interstate level would in- 
crease the Express Agency’s net revenue. 
The court cited the specific finding by the 
Commission that the increase would sub- 
stantially increase the respondent’s net 
revenue, adding: 

“The question of whether an increase 
in rates would increase net revenues is 
one of fact for the Interstate Commerce 
Commission and not a question of law to 
be determined by this court. Only if there 
is no substantial evidence in the record 
to sustain the findings of the Commis- 
sion does the matter become a question 
of law for this court. 


“The plaintiffs may be right in their 
belief that the increase in express rates 
in North Dakota will not increase the 
net revenues of the Railway Express 
Agency but will reduce such revenues by 
driving business into the hands of its 
competitors. The Interstate Commerce 
Commission, however, considered that 
contention and a majority of its members 
rejected it. This court is asked by the 
plaintiffs to rule that the evidence is 
insufficient to support the finding of the 

. Commission that the required increase 
in rates will produce increased net rev- 


enues. If the question of the effect of 
the increase was, under the evidence, one 
for the Commission to decide, the fact 
that it reached a wrong conclusion would 
not affect the validity of its order or 
justify this court in setting the order 
aside. The power of an administrative 
agency or trial court to decide doubtful 
issues of fact is not limited to deciding 
them correctly .. .” 





Railroad’s Status in Land 


Condemnation Case Decided 


A complex legal question concerning 
the procedure employed by the Chicago, 
Rock Island & Pacific Railroad in seeking 
court review of an award of damages in 
the amount of $23,888.60 to owners of 
certain land in Pottawattamie County, 
Ta., that had been condemned to make 
way for improvements of the Rock Island 
line, was decided by the Supreme Court 
of the United States, January 18. 

The Supreme Court’s opinion, written 
by Justice Minton, was handed down in 
No. 209, Chicago, Rock Island & Pacific 
Railroad Co., petitioner, v. Archie C. 
Stude, William Lumpkin and Pottawat- 
tamie County, Ia. The Rock Island 
sought review of a decision of the US. 
Court of Appeals for the Eighth Circuit, 
and the U.S. Supreme Court affirmed the 
judgment of the appeals court. Justices 
Black and Frankfurter wrote dissenting 
opinions. Justice Jackson noted concur- 
rence in “the result” of the majority 
opinion. 

Justice Minton wrote that, after the 
sheriff of Pottawattamie County had ap- 
pointed a six-member commission to as- 
sess damages for the condemned lands 
and after the commission had awarded 
damages of $23,888.60 to the owner of 
the land and $1,000 to the tenant, the 
Rock Island paid those amounts to the 
sheriff and took possession of the land; 
but the appraisal did not become final 
because the Rock Island subsequently 
filed a notice of appeal with the sheriff. 
The Rock Island then filed appeals in 
the federal court for the southern Iowa 
district and in the state district court 
for Pottawattamie County, with the con- 
tentions, among others, that it (the 
Rock Island) was a nonresident of Iowa 
and that the award of damages should 
not have exceeded $10,000. Justice Min- 
ton noted that the case in the state 
court was docketed with the land owner 
as the plaintiff and the petitioner-con- 
demnor (the Rock Island) as the defend- 
ant, “as required by the Iowa Code.” 
The federal district court, Justice Min- 
ton said, granted a dismissal motion by 


- the land owner and tenant, but denied 


their motion to remand the case to the 
state court, and the Court of Appeals 
affirmed the district court’s action as to 
dismissal, but reversed the denial of the 
motion to remand to the state court and 
ordered the case to be so remanded. 


With respect to the merits of the mo- 
tion to remand, said Justice Minton, the 
question was whether the Rock Island 
was “a defendant nonresident of Iowa 
and therefore authorized to remove to 
the federal district court as provided by 
statute.” He stated that when the juris- 
diction of the state district court was 
invoked, on appeal from the award of 
damages, the case became “a civil action 
and subject to removal by the defendant 
to the United States district court.” 


The Rock Island, Justice Minton wrote, 
contended that it was such a defendant 
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because Iowa law provided that, on ap- 
peal, the case should be docketed in the 
district court with the land owner as the 
plaintiff and the condemnor as the de- 
fendant. He said the Iowa Supreme 
Court had construed this law to mean 
that in such proceedings on appeal the 
condemnor was the defendant. 

“For the purpose of removal,” he said, 
“the federal law determines who is 
plaintiff and who is defendant. It is a 
question of the construction of the fed- 
eral statute on removal, and not the 
state statute. The latter’s procedural 
provisions cannot control the privilege of 
removal granted by the federal statute 
. . . Here the railroad is the plaintiff 
under 28 U.S.C. section 1441(a) and can- 
not remove. The remand was proper.” 


The U.S. Supreme Court held that the 
motion to dismiss was properly granted 
and that the original complaint in the 
federal district court was correctly dis- 
missed. 

“The Federal Rules of Civil Procedure,” 
it said, “do have elaborate provisions for 
procedure in the federal court in con- 
demnation proceedings. It is obvious 
that the petitioner was not proceeding 
under these rules, Whether it could so 
proceed as an original action in the 
United States district court for the 
southern district of Iowa is not before 
us.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 

interstate commerce act or of Commission 

= and regulations thereunder, appear 
ow. 





Western Wisconsin District, at Madi- 
son. In a civil proceeding instituted by 
the Commission, Gerald W. Carey, dba 
Gerald W. Carey Trucking Co., Mineral 
Point, Wis., was, on January 13, re- 
strained and enjoined from performing 
certain unauthorized operations, from 
charging, demanding, collecting or re- 
ceiving a greater or less compensation 
for transportation of property than his 
applicable rates and charges, from trans- 
porting property without having in effect 
and on file with the Commission evi- 
dence of the necessary insurance, and 
requiring him to keep or to require his 
drivers to keep drivers’ logs. The pro- 
ceeding was based on the allegations of 
the Commission that the defendant was 
transporting property by motor vehicle 
without authority, that he was collecting 
charges greater than those specified in his 
effective tariff, that he was operating as a 
motor carrier without having evidence of 
security for the protection of the public 
on file, and with failing to keep logs 
when personally driving and with failing 
to require his drivers to keep logs. 

+ ~ * 

District of Arizona, at Tucson. .B.B.D. 
Transportation Co., Inc., of Tucson, was 
fined $300, January 4, following its plea 
of guilty to an information charging 
it with operating as a common carrier of 
property without a certificate authoriz- 
ing the described operations. The fine 
was required to be paid. 

* * * 

Northern Ohio district, eastern di- 
vision, at Cleveland. Richard T. Venner, 
dba Venner Memorial Direct Truck 
Service, of Wadsworth, O., was fined 
$750, January 8, following his plea of 
guilty to an information charging him 
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with operating as a common carrier of 
property without a certificate authoriz- 
ing the described operations. 


* * * 


District of Idaho, at Boise. L. W. Klop- 
penburg, of Twin Falls, Idaho, was fined 
$250, January 6, following a trial and 
conviction by the court on an informa- 
tion charging the defendant with crim- 
inal contempt. The defendant was 
charged with transporting property by 
motor vehicle in interstate commerce 
without authority in violation of a per- 
manent injunction issued by the court 
on March 15, 1951, enjoining him from 
engaging in such unauthorized trans- 
portation. The fine was paid. 


* * * 


Northern Ohio district, eastern divi- 
sion, at Cleveland. Dickson Moving & 
Storage, Inc., of Akron, O., was fined 
$750, January 8, following its plea of 
guilty to an information charging it 
with operating as a common carrier of 
property for compensation without a cer- 
tificate authorizing the described opera- 
tions. 


* * * 


Northern Illinois district, eastern divi- 
sion, at Chicago. In a civil proceeding 
instituted by the Commission, a perma- 
nent injunction was entered against the 
defendant Safeway Truck Lines, Inc., of 
Chicago, enjoining and restraining it 
from transporting by motor vehicle in 
interstate commerce, for compensation, 
cathode ray tubes, paint, varnish, lac- 
quer and paint thinner unless such com- 
modities are at the time of shipment 
definitely earmarked, or intended for 
use, or consigned to a packing-house, 
and matsos, meal-cakes, and food prep- 
arations, unless such commodities are 
definitely known at the time of ship- 
ment as having been produced by or con- 
signed by a packing-house, unless and 
until such time, if at all, as there is in 
force with respect to it a certificate of 
public convenience and necessity author- 
izing such transportation. The proceed- 
ing was based on the allegations of the 
Commission that defendant Safeway 
Truck Lines, Inc., had transported in in- 
terstate commerce by motor vehicle, for 
compensation, numerous shipments of 
the above-described commodities, none 
of which was consigned by or to packing- 
houses, between Chicago, Ill., and vari- 
ous points and places in the states of 
New York and .New Jersey, in the period 
February 1, 1952, to January 9, 1953, 
without the necessary operating author- 
ity having been issued to it by the Com- 
mission. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


ational Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, W.D. Okla- 
homa. 


Fact that bill of lading, which ac- 
companied draft drawn under letter of 
credit, was subject to provisions of fed- 
eral statutes providing that no ship- 
Owners shall be relieved from liability 
for ioss or damage arising from negli- 
gence or fault on part of ship and its 
crew, and that all words or phrases in- 
Sertei in bills of lading or shipping 
Teceipts shall be void and of no effect, 





did not prevent the insertion in bill of 
lading of words by shipowner from mak- 
ing the bill an unclean bill of lading. 
Harter Act, Secs. 1-7, 2, 46 U.S.C.A. Secs. 
190-195, 191; Carriage of Goods by Sea 
Act, Secs. 1-16, 3(8), 46 U.S.C.A. Secs. 
1300-1315, 1303(8). (Bank of America 
Nat. T. & S. Ass’n. v. Liberty Nat. B & T. 
Co., 116 F.Supp. 233). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


ublished by West 
Minn. Copy- 
Publishing Company. 


National Reporter System, 
Publishing Company, St. Paul, 
right, 1947, by West 





Loss of or Injury to Goods 


United States District Court, W.D. Okla- 
homa. 


A “clean bill of lading” is one which 
contains nothing in the margin qualify- 
ing the words of the bill of lading itself. 

The description a “clean bill of lading” 
imports one which contains nothing writ- 
ten, stamped, or printed in margin, qual- 
ifying words of bill of lading itself. 
(Bank of America Nat. T. & S. Ass'n. v. 
Liberty Nat. B. & T. Co. 116 F.Supp. 
233). 

tk * TE 
United States District Court, W.D. Mis- 
sourl,. 

Consolidated actions by shippers of 
cattle against carrier for losses of cattle 
by flood at time cattle were located in 
Kansas City stockyard. The carrier filed 
a third-party complaint against stock- 
yard and another connecting carrier. The 
District Court, Ridge, J., held that record 
established that cause of the loss was 
the flood, amounting to an Act of God, 
and that such matters as delay in transit, 
retention in stockyards for an alleged 
excessive length of time, and failure to 
deliver to connecting carriers, were but 
remote causes which could not suffice 
as basis for imposition of liability. 

Complaint and third-party claims dis- 
missed. 

Shippers of cattle destroyed by flood 
amounting to an Act of God, in order to 
recover from carrier, had burden of prov- 
ing that some negligence on part of 
carrier, and its connecting carriers, con- 
curred in and contributed to the loss or 
injury occasioned by the Act of God. 

The liability of a stockyards company 
for livestock entrusted to it as a public 
utility is tantamount to that of a com- 
mon carrier, and such a company may be 
treated as a connecting carrier. 7 
U.S.C.A. Sec. 205. 

Failure of carrier to notify shippers 
of cattle of probable delay in transpor- 
tation because connecting carriers were 
known to be out of service as a conse- 
quence of floods south of certain point, 
could not have been a concurring cause 
of loss of cattle when they were destroyed 
by flood, amounting to an Act of God, 
while cattle were held in stockyard for 
feed, water, and rest in accordance with 
statute. 7 U.S.C.A. Sec. 205. 

An injury or damage cannot be at- 
tributed to a cause unless, without it, the 
injury or damage would not have oc- 
curred. 


A person is not required to anticipate 
or provide against conditions of nature 
or the operation of natural forces which 
are of so unusual a character that the 
burden of providing for them would be 
out of all proportion to chance of their 
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existence or operation and the risk of 
harm to others involved in their possible 
existence or operation. 

Where flood which inundated stock- 
yards and destroyed cattle delivered to 
yards by originating carrier, was un- 
precedented and unwarned against, de- 
lay of cattle in transit, retention of cat- 
tle in stockyards an excessive length 
of time, and failure to deliver them to 
connecting carriers, could not have 
caused their loss, but the proximate 
cause Of loss was the unprecedented 
flood, and the others were but remote 
causes which could not suffice as the 
basis for liability on part of carriers. 

An efficient cause concurring with that 
of an Act of God to premise liability 
for loss must be such as was operative 
with the Act of God at the time of loss, 
and which acted contemporaneously 
therewith to produce the damage. 

When a carrier knows, or should have 
known, that goods delivered to it for 
transportation are in peril or danger of 
loss or damage, law requires carrier to 
use ordinary care, skill, and foresight to 
avoid the consequences thereof. 

Where, at time carrier delivered cattle 
to stockyards, there was no reasonable 
grounds for believing that in so doing 
cattle would be subjected to damage or 
loss by flood, carrier, and stockyards as 
a connecting carrier, were not negligent 
in unloading the cattle, nor in protecting 
them after consequences of flood became 
apparent when cattle were moved to ap- 
parent place of safety as soon as danger 
was apprehended, and were further re- 
moved from later place when flood suf- 
ficiently subsided. 

Carrier which delivered shipments of 
cattle to connecting carrier in whose 
possession cattle were destroyed by flood 
which amounted to an Act‘of God, was 
under no obligation to care for the cat- 
tle, through a personal representative, 
while they were in custody of connecting 
carrier, but such acts as connectiing 
carriers performed were done as agents 
of the originating carrier, and it might 
take advantage of such prudence as was 
shown by connecting carriers, and could 
not be held liable in absence of showing 
of some negligence on part of the con- 
necting carriers contributing and con- 
curring with the vis major as proximate 
cause of the loss. Interstate Commerce 
Act, Sec. 20 (11), 49 U.S.C.A. Sec. 20 
(11). (Little Rock Packing Co. v. Chi- 
cago, B. & Q. R. Co., 116 F.Supp 213). 

x * * 
United States District Court, E. D. 

Louisiana, New Orleans Division 


Action for damages against common 
carrier allegedly caused by penetration 
of water into cases of sheepskin. The 
District Court, Christenberry, Chief 
Judge, held that letter sent to the car- 
rier stating damages for purpose of 
immediate compromise did not preclude 
recovery on claim stating correct 
amount. 


Judgment in accordance with opinion. 


The statutory liability of a common 
carrier which received a shipment in 
good order and condition and delivers 
it in damaged condition is conclusively 
presumed, in the absence of proof by the 
carrier, that damage was due to act of 
God or the public enemy, inherent na- 
ture of the goods or fault of the shipper. 


When a consignment is received by a 








- 
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common carrier in external good order 
and condition and delivered by carrier in 
damaged condition, with external cover- 
ing of goods so damaged as to account 
for damage to the contents, consignee 
need not prove the internal good order 
of the goods at the time of receipt by the 
carrier, and presumptive liability of the 
carrier is established. 

Where consignee received from carrier 
sheepskins that were damaged, the 
measure of damages was the difference 
in market value of the sheepskins had 
they been received in good condition, 
and their market value in the condition 
in which they did arrive. 

A consignee of goods, that were dam- 
aged by a common carrier, need only 
reasonably comply with the claim re- 
quirements of the bill of lading and the 
Carmack Amendment in order to present 
a Claim. Interstate Commerce Act, Sec. 
20, 49 U.S.C.A. Sec. 20. 

Where consignee’s sheepskins were 
damaged in transit, and consignee no- 
tified carrier that $972.91 were due them 
and that the claim as made was for the 
purpose of immediate compromise, subse- 
quent claim for $1,485 which was in fact 
accurate was not limited by earlier offer 
of settlement for smaller amount. (Reider 
v. Thompson, 116 F.Supp. 279). 

a 


* * 


United States District Court, D. Minne- 
sota, Third Division. 


Action for damages for destruction of 
freight in transit in interstate commerce. 
The District Court, Donovan, J., held 
that where government-owned potatoes, 
which were delivered to carrier for trans- 
portation to consignee, who had con- 
tracted to purchase potatoes at 25 cents 
per hundredweight, were destroyed by 
fire while under carrier’s control, car- 
rier’s liability for loss was contract price 
which government was to receive from 
consignee, - notwithstanding fact that 
market value of comparable potatoes was 
$1.50 per hundredweight. 

Order in accordance with opinion. 

Generally, where undisputed facts 
show that either of two measures of 
damages will fully compensate claimant 
for his loss, measure should be adopted 
which is less expensive to person liable 
for loss. 

Where government-owned potatoes, 
which were delivered to carrier for trans- 
portation to consignee, who had con- 
tracted to purchase potatoes at 25 cents 
per hundredweight, were destroyed by 
fire while under carrier’s control, car- 
rier’s liability for loss was contract price 
which government was to receive from 
consignee, notwithstanding fact that 
market value of comparable potatoes 
was $1.50 per hundredweight. Act July 
3, 1948, Sec. 1, 7 U.S.C.A. Sec. 1282 note; 
Interstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11); Agricultural Ad- 
justment Act, Sec. 1 et seq., as amended, 
7 U.S.C.A. Sec. 601 et seq.; Agricultural 
Act of 1949, Sec. 1 et seq., 7 U.S.C.A. Sec. 
1421 and notes. (United States v. North- 
ern Pac. Ry. Co., 116 F.Supp. 277). St. 
Louis Court of Appeals. Missouri. 

Action for damages to sheet steel 
which plaintiff had bought from steel 
company and which defendant distribut- 
ing company loaded in gondola open top 
railroad cars which were taken by de- 
fendant railroad terminal company to 
a railroad which delivered steel to plain- 
tiff’s plant in a damaged condition. The 


St. Louis Circuit Court, Ivan Lee Holt, 
Jr., J., entered a judgment adverse to 
the plaintiff and the plaintiff appealed. 
The Court of Appeals, Ruddy, J., held 
that in order for plaintiff to acquire 
rights by reason of a custom and prac- 
tice of railroads in area involved to load 
such cars according to rules governing 
the loading of commodities on open top 
cars promulgated by the association of 
American railroads, plaintiff was re- 
quired to plead and show by evidence 
that plaintiff or distributing company 
for plaintiff, loaded cars with knowledge 
of rules and relied on defendant termi- 
nal railroad company observing rules. 
Judgment affirmed. 


Carrier which receives goods for ship- 
ment insures their delivery in accord- 
ance with bill of lading, unless loss is 
occasioned by act of God, or of a public 
enemy, or by reason of inherent defect 
or vice of goods shipped or on account 
of fault of shipper. 


In action for damage to sheet steel 
which plaintiff had bought from steel 
company and which defendant distribut- 
ing company loaded in gondola open top 
railroad cars which were taken by de- 
fendant railroad terminal company to 
a railroad which delivered steel to plain- 
tiff’s plant in a damaged condition, 
plaintiff had burden of proving at least 
one charge of specific negligence con- 
tained in complaint. 


If goods transported by carrier which 
took no part in loading goods for ship- 
ment are improperly packed and im- 
proper packing is not apparent or known 
to carrier, carrier is not liable for loss 
or injury resulting in ordinary course 
of handling and transportation from 
such improper packing, if carrier is free 
from negligence. 

Where steel sheets ordered by plaintiff 
from steel company were shipped part 
way by railroad by steel company, and 
steel was then transported by barge line 
to river dock of defendant distributing 
company which loaded steel into gondola 
open top railroad cars which were taken 
by defendant terminal railroad and were 
delivered by it to railroad which delivered 
steel to plaintiff’s plant in damaged con- 
dition, and alleged defects in manner 
cars were loaded were not observable by 
servant of terminal railroad by walking 
on ground along side of loaded cars, 
terminal railroad had no duty to plaintiff 
to inspect cars and contents before ac- 
cepting or transporting them in order to 
determine whether they were properly 
loaded. 


Mere existence of rules governing the 
loading of commodities on open top cars 
promulgated by the association of Ameri- 
can railroads was not sufficient basis to 
establish a custom and practice in rail- 
road industry to load cars in accordance 
with such rules. 

In order for consignee of sheet steel, 
which arrived at destination allegedly in 
damaged condition after having alleged- 
ly been improperly loaded into gondola 
open top railroad cars by defendant dis- 
tributing company from which defendant 
terminal railroad company took cars and 
delivered cars to railroad company which 
took them to their destination, to acquire 
rights by reason of a custom and prac- 
tice of railroads in area involved to load 
such cars according to rules promulgated 
by the association of American railroads, 
plaintiff was required to plead and show 
by evidence that plaintiff or distributing 
company for plaintiff loaded cars with 
knowledge of rules and relied on defend- 
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ant terminal railroad company observi:ig 
rules. (Emerson Electric Mfg. Co. v. Ter- 
minal R. Ass’n. 262 S.W.2d 323). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, N.D. Ala- 
bama, S.D. 


Action to vacate and set aside certain 
orders of the Interstate Commerce Com- 
mission. The District Court, Lynne, C. 
J., held that the orders of the com- 
mission approving and authorizing pur- 
chase by one motor carrier of certain 
operating rights of another carrier, and 
the issuance of a certificate of public 
convenience and necessity, were neither 
beyond commission’s statutory powers, 
not based upon mistake of law or mis- 
application of proper statutory stand- 
ards. 

Judgment in accordance with opinion. 

The jurisdiction of the Interstate 
Commerce Commission is dependent 
upon the act of its creation and it has 
no jurisdiction which it is free to exercise 
or abdicate ex proprio motu. Interstate 
Commerce Act, Sec. 5, 49 U.S.C.A. Sec. 
5; 28 U.S.C.A. Secs. 1336, 2284, 2321-2325. 


A carrier which operates physically 
within but a single state but whose 
activities involve the transportation of 
passengers or property in interstate or 
foreign commerce between places within 
such state is a “carrier” within section 
of Interstate Commerce Act giving com- 
mission jurisdiction of applications for 
purchase of the property of another car- 
rier, and its right to engage in interstate 
commerce is included within the generic 
term “properties,” and such right may 
not be sold or transferred to another 
carrier without the approval and au- 
thorization of the commission. Inter- 
state Commerce Act, Secs. 5(2), 207(a), 
49 U.S.C.A. Secs. 5(2), 307(a). 

A multiple-state certificated carrier 
which purchases the interstate author- 
ity of an intrastate operator may not 
perform the _ transportation — services 
which intrastate operator was authorized 
to furnish until after issuance by Inter- 
state Commerce Commission of cer- 
tificate required by statute. Interstate 
Commerce Act, Secs. 5(2), 207(a), 49 
U.S.C.A. Secs. 5(2), 307(a). 

In view of provision of Interstate Com- 
merce Act empowering commission to di- 
vide its members into divisions, division 
having authority to pass upon finance ap- 
plications properly undertook to perform 
function of considering, in addition to 
application for purchase by multiple 
state certificated carrier of properties of 
another carrier, the application of pur- 
chasing carrier for a certificate, even 
though responsibility for considering ap- 
plication for certificate was delegated to 
another division, since expediency re- 
quires that a single division should col- 
sider related matters. Interstate Com- 
merce Act, Sec. 17(3), 49 U.S.C.A. Sec. 
17(3). 


In action to have vacated and set asice 
certain orders of Interstate Commerce 
Commission approving and authorizinz 
purchase by one carrier of certain oper- 
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ating rights of another carrier and 
granting a certificate to that extent, or- 
ders of commission were supported by 
adequate findings based upon substantial 
evidence. Interstate Commerce Act, Sec. 
5, 49 U.S.C.A. Sec. 5; 28 U.S.C.A. Secs. 
1336, 2284, 2321-2325. (Baggett Transp. 
Co. v. United States, 116 F.Supp. 167). 


* * * 


Supreme Court of Michigan. 


Prosecution for leasing, licensing or 
permitting use by lessee of motor vehi- 
cles registered in name of defendant 
upon highways of state without contract 
carrier permit first having been obtained. 
The defendant was found guilty by jus- 
tice of peace. Defendant appealed. The 
Circuit Court, County of Saginaw, James 
E. O’Neil, J., after directing verdict of 
guilty, set such verdict aside and ordered 
dismissal of summons and complaint, 
and state appealed. The Supreme Court 
Butzel, J., held, inter alia, that where 
truck was leased on long term basis, op- 
eration of truck was under complete 
domination and control of lessee, except 
that truck was maintained, insured and 
serviced by lessor in its own garage, 
driver of truck was employed by lessor 
and such driver received all instructions 
from lessor and property in truck was 
transported by lessee as part of its com- 
mercial enterprise, lessor did not operate 
truck for ‘transportation of either per- 
sons or property for hire” without having 
obtained permit, within prohibition of 
Motor Carrier Act. 

Order affirmed. 


Where truck was leased on long term 
basis, operation of truck was under com- 
plete domination and control of lessee, 
except that truck was maintained, in- 
sured and serviced by lessor in its own 
garage, driver of truck was employed by 
lessor and such driver received all in- 
structions from lessor and property in 
truck was transported by lessee as part 
of its commercial enterprise, lessor did 
not operate truck for “transportation of 
either persons or property for hire” with- 
out having obtained permit, within pro- 
hibition of Motor Carrier Act. Comp. 
Laws 1948, Sec. 477.1. 

Where Motor Carrier Act title provided 
that such act was one to provide for 
supervision, regulation and control of use 
of highways by motor vehicles operated 
by carriers of passengers and property 
for hire, and such title remained un- 
changed, 1945 amendment to act at- 
tempting to reach vehicle owners who 
were not carriers or transporters of 
property but who leased vehicles to third 
parties over whom such owners exercised 
no control, was not covered by title or 
purpose of act as required by constitu- 
tion. Comp. Laws 1948, Secs. 477.1 et seq., 
475.1(i), 475.2, 479.1; Const. art. 5, Sec. 21. 

Purpose of Motor Carrier Act is to 
promote safety and conserve use of high- 
Ways and, therefore, to supervise, regu- 
late and control use of such highways by 
motor carriers of passengers or property 
for hire upon and over such highways. 
Comp. Laws 1948, Sec. 477.1 et seq. 

In prosecution for permitting use by 
lessee of motor vehicles registered in 
name of defendant upon highways of 
State without defendant having obtained 
cont:act carrier permit, wherein consti- 
tutionality of 1945 amendment to Motor 
Carrier Act was in issue, order dismissing 
complaint and summons would be af- 
firmed without costs, since public ques- 
tion was involved. Comp. Laws 1948, Sec. 
477.1 et seq. (People v. Hertz Driveurself 
Stations, 61. N.W.2d 113). 
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‘Power-Grabbing’ by C.A.B. 
In Mail Transport Ruling 
Alleged by Sen. McCarran 


A recent ruling by a majority of 
the Civil Aeronautics Board that the 
board has the power to issue special 
exemptions that in effect would au- 
thorize non-certificated air carriers 
to transport mail (T.W., Dec. 12, 
1953, p. 73, and Dec. 26, 1953, p. 47), 
constitutes “an unwarranted exten- 
sion of the burgeoning power-grab- 
bing philosophy” of the board, Sena- 
tor McCarran, of Nevada, has alleged. 


The “power-grabbing” charge was 
made by Senator McCarran in a letter 
addressed by him to Chairman Bricker, 
of the Senate interstate and foreign 
commerce committee, and made public 
when the Nevada senator inserted its 
text in the Congressional Record of Jan- 
uary 13. 

Chairman Ryan and Board Member 
Ryan, of the C.A.B., who dissented, Sen- 
ator McCarran said, were “100 per cent 
right” in stating that the majority deci- 
sion “can be correct only if it is deter- 
mined that the board has the power to 
rewrite any provision of title IV of the 
(civil aeronautics) act.” He averred that 
the majority decision stemmed from “the 
original erroneous decision of the board 
that it had authority, under the guise of 
granting exemptions, to grant what were 
in effect certificates for non-scheduled 
operations.” 

“The Civil Aeronautics Board,” wrote 
Senator McCarran in his letter to Sen- 
ator Bricker, “should have the power to 
regulate air carriers and other fixed-base 
operators. It should have the right to 
license such operations and control them. 
But this should be done under authority 
of an act of Congress and in line with 
standards fixed by the Congress, not un- 
der authority self-created and self-ad- 
ministered by the Civil Aeronautics Board 
and under standards fixed or changed by 
the board at its pleasure. 

“The civil aeronautics act of 1938 did 
not convey such authority. For many 
years now, I have been sponsoring legis- 
lation to give such authority to the board, 
and to fix the standards under which 
such authority should be exercised. In 
the present session, my bill for this pur- 
pose is S. 9. 

“In view of the situation as it exists 
today, I believe it is most urgent that 
Congress should consider this matter 
and take appropriate action. Therefore, 
I respectfully request and urge, as 
strongly as I may, that you schedule 
hearings before your committee on my 
bill, S. 9, and that the scope of such 
hearings be sufficiently broad to cover 
the entire situation thoroughly, and 
point the way to the means by which 
Congress may reassert its proper author- 
ity in this field. 

“Agencies in the executive branch of 
the government, even boards vested with 


quasi-judicial functions, have no right 
to seek to exercise legislative authority, 
and should be curbed when they try it. 
And the Congress should never counte- 
nance the existence of a legislative 
vacuum which appears to invite the at- 
tempted exercise of legislative authority 
by any such agency.” 





Senator Assails Abolition 
By C.A.A. of Position of 


Air Safety Division Chief 


Abolition by the Civil Aeronautics 
Administration, late last year, of the 
position of aviation safety division 
chief in the various C.A.A. regions 
was “a backward step,” said Senator 
McCarran, of Nevada, in a letter to 
Administrator F. B. Lee, of the C.A.A. 


The text of the letter, dated Decem- 
ber 14, 1953, was inserted in the January 
13 issue of the Congressional Record by 
Senator McCarran, with the following 
comment on jt, in remarks he made in 
the Senate: 


“It is interesting that, although I 
sent the letter to Mr. Lee on December 
14, 1953, I have not yet received a reply. 
I anticipate that Mr. Lee may be having 
considerable difficulty in replying. In 
fact, I consider that with respect to 
many of the points raised in the letter 
there is no effective answer except a 
change in policy by the C.A.A.” 


‘Great Concern’ Expressed 


Senator McCarran wrote that the 
abolition of the position of C.A.A. avia- 
tion safety division chief gave him 
“great concern.” 


“This action, while not necessarily a 
fatal blow to efficiency of the field 
agent,” his letter continued, “certainly 
detracts from the singleness of purpose 
in the direction of the work program un- 
der which the agent receives his guid- 
ance, and is a disturbing action to an 
already demoralized group of employes 
who cannot help but interpret it as a 
further act which undermines the sta- 
bility of their organization and job 
security ... 

“Elimination of the position of avia- 
tion safety division chief gives us a 
situation analogous to having a police 
department with a homicide division, a 
robbery and bunko division, and a traffic 
division, with no police chief, and then 
expecting the city manager or mayor to 
keep the show on the road. It can be 
done, but why do it when there are 
better ways? .. 

“Justification of this move as a rea- 
sonable economy measure is difficult. 
Efficiency cannot be measured in dol- 
jo ae 


“Safety is the most important factor 
in aviation. The new policy of ‘the 
C.A.A. with regard to aviation safety 
does not seem well calculated to aug- 
ment either safety standards or actual 
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safety in flight. On the contrary, it 
seems bound to have the opposite ef- 
ee 





Flanders, Javits Propose 
Commission for Promotion 


Of International Travel 


A United States Travel Commission 
of 10 members, to prepare a program 
for promotion of international travel 
and the exchange of visitors into and 
from the United States in coopera- 
tion with the domestic travel in- 
dustry and certain other agencies, 
would be established under provi- 
sions of S.J. Res. 117, introduced by 
Senator Flanders, of Vermont, and 
H.J. Res. 350, introduced by Repre- 
sentative Javits, of New York. 


Discussing purposes of S.J. Res. 
117, Senator Flanders, speaking in the 
Senate, said that the proposed commis- 
sion would promote exchange of visitors 
“in cooperation with the domestic travel 
industry and national, regional and in- 
ternational agencies already established 
for that purpose.” The U.S. Travel 
Commission, he said, would be “similar 
to bodies in some 63 other countries.” 

“National and international travel,” 
said Senator Flanders, “has become a 
major industry in the United States and 
it is estimated that for 1953 some 800,000 
Americans will have spent approximately 
$1,200,000,000 for travel outside this 
country. This is more dollars than 
earned by any other single United States 
import except coffee. Effective promo- 
tion and stimulation of international 
travel can, I believe, add measurably in 
‘trade-not-aid’ to the economy of other 
foreign nations and it is the purpose 
of this bill to implement this with con- 
crete and constructive legislation in or- 
der to assist in the reduction of economic 
assistance and to replace grants with 
going business. 


‘Potential’ for More Travel 


“The potential for the replacement of 
aid with trade is very great if we can 
encourage more low-fare transportation, 
call attention to new places overseas for 
recreation, and learning, and dealing 
with, currency and documentary restric- 
tions .. .” 

Representative Javits said that the 
commission .proposed by his resolution, a 
companion measure to S.J. Res. 117, would 
be composed of three members appointed 
by the President from the executive de- 
partments, two senators appointed by 
the Vice President, two House members 
appointed by the Speaker of the House, 
and three appointed by the President 
from “the travel industry.” 

“Reliable estimates on ‘the expansion 
possibilities in international travel, based 
on the disposable income available to the 
American people, available leisure time, 
and on standards for expected interna- 
tional travel established as far back as 
1929,” said Mr. Javits, “show that there 
is a potential of 1,300,000 United States 
overseas travelers per year and that ex- 
penditures of this number of travelers 
would be at least $1,300,000,000 more than 


the 1953 expenditure, or at least $2,500,- 
000,000 a year... 

“|. . The most remarkable advances 
have been made in bringing down the 
costs of transportation, particularly by 
air-coach fares and reduced off-season 
travel rates to Europe on ships and 
planes. This has made for the most ex- 
traordinary stimulus to international 
travel in the post-war era... 

“The vast importance of the stimula- 
tion of international travel to domestic 
travel must also be recognized. The ex- 
penditures by United States citizens for 
domestic travel in 1952, exclusive of 
business travel, aggregated $16,645,796,700 
as estimated by the National Association 
of Travel Organizations. This represents 
a very appreciable element in domestic 
business which will be effectively stimu- 
lated and further developed by the en- 
couragement and development of inter- 
national travel.” 





Senate Group Approves 
Denny for C.A.B. Post 


The Senate interstate and foreign com- 
merce committee held a five-minute 
hearing, January 18, on the nomination 
of Harmar D. Denny for reappointment 
as a member of the Civil Aeronautics 
Board, for a term expiring December 31, 
1959, and in an executive session the fol- 
lowing day ordered the nomination fa- 
vorably reported to the Senate (T.W., 
Jan. 16, p. 50). 

At the hearing, Chairman Bricker, of 
the committee, observed that Mr. Denny, 
a former member of the House, had 
served as a C.A.B. member since April 7, 
1953. Senator Johnson, of Colorado, said 
that the manner in which Mr. Denny 
had handled his work on the C.A.B. 
reflected great credit on him. 

“TI think he has done a grand job and 
has added greatly to the effectiveness of 
that board,” said Senator Johnson. “... 
I hope that at some date in the near fu- 
ture the whole board may be before this 
committee, so we can interrogate them 
with regard to some of the policies that 
are extremely important.” 

Chairman Bricker said that the com- 
mittee would ask the regulatory agencies 
to come before it “as early as possible.” 

Senator Monroney, of Oklahoma, noted 
that Mr. Denny had served as a “bomb- 
ing pilot” in World War I and had been 
inspector general for the Air Corps. Mr. 
Denny said he had “started in aviation” 
in 1917, had held a reserve commission 
in the Air Corps between the two World 
Wars, and had retired from military 
service in 1951. 





Vehicle Speed-Control Bill 


Representative Cole, of New York, has 
introduced H.R. 7287, a bill to prohibit 
the shipment or use in interstate com- 
merce of motor vehicles which are not 
equipped with a device which prevents 
such motor vehicles from being driven 
in excess of 65 miles an hour. 





Senate Committee Appointees 


The Senate has voted approval of the 
assignments of Senators Duff, of Penn- 
sylvania, Purtell, of Connecticut, and 
Payne, of Maine, to be members of the 
Senate committee on interstate and for- 
eign commerce (T.W., Jan. 16, p. 50). 
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Republican members of the commit: ee, 
as now constituted, in addition to Sena- 
tors Duff, Purtell and Payne, are Sena- 
tors Bricker, of Ohio, chairman: 
Schoeppel, of Kansas; Potter, of Micni- 
gan, and Griswold, of Nebraska. The 
members of the Democratic minority on 
the committee are: Senators Johnson, 
of Colorado; Magnuson, of Washington; 
Johnson, of Texas; Hunt, of Wyomiig; 
Pastore, of Rhode Island; Monroney, of 
Oklahoma, and Smathers, of Florida. 





Senate Hearings Scheduled 


On Rail Retirement Bills 


Senator Smith, of New Jersey, chair- 
man of the Senate committee on labor 
and public welfare, has announced that 
a five-man subcommittee headed by Sen- 
ator Purtell,.of Connecticut, will hold 
hearings February 15 to 19, on pending 
legislation to amend the railroad retire- 
ment act. 

The bills to be considered by the sub- 
committee, it was stated, included HR. 
356, providing for repeal of the so-called 
“dual benefit restriction” inserted in the 
rail retirement act by legislation enacted 
in 1951. That bill was passed by the 
House and sent to the Senate last sum- 
mer (T.W., June 27, 1953, p. 61, and Aug. 
1, 1953, p. 66). A similar bill, S. 1776, in- 
troduced by Senator Johnson, of Colo- 
rado, and described by him as a measure 
to “repeal the provision of the railroad 
retirement act which reduces the amount 
of a railroad annuity or pension where 
the individual or his spouse are entitled 
to certain insurance benefits under the 
social security act” (T.W., May 16, 1953, 
p. 72), also would be considered by the 
Purtell subcommittee in its hearings, it 
was said. 





Investigation of Ohio Axle 
Mile Tax. Sought in House 


On introducing a resolution (H.Res. 
407), authorizing an _ investigation of 
Ohio’s axle-mile tax and its effect on 
interstate commerce, Representative 
Ayres, of Ohio, speaking on the floor of 
the House, said that the state of Ohio’s 
refusal to grant reciprocal tax exemption 
to out-of-state trucks threatened a com- 
plete break-down of the nation’s inter- 
state trucking industry. 

Mr. Ayres said that repercussions of 
the Ohio action would increase prices 
for consumers everywhere and seriously 
injure the business of truckers in nearly 
every state. m 

A serious decline in the trucking in- 
dustry would upset the entire national 
distribution system, injure manufactur- 
ing and farming in all parts of the 
country, and weaken the national de- 
fense “in which motor transport plays 
such a vital role,” he said. 

“The reciprocal tax arrangement which 
Ohio has repudiated is the backbone of 
the interstate trucking industry,” Mr. 
Ayres said. “Under this system, which 
the states have voluntarily adopted, each 
state levies license fees and taxes only 
on: trucks registered in that state but 
agrees not to tax trucks coming from 
other states. Without such an agree- 
ment, interstate trucks could be taxed 
out of existence, since a single cross- 
country trip might require the payment 
of 20 or 30 or more separate taxes. 

“Because of Ohio’s refusal to gran! 4 
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reciprocal exemption to out-of-state 
trucks under the 153 axle-mile law, sev- 
eral states in the South and mid-West, 
including Missouri and Wisconsin, have 
already revoked at least one tax exemp- 
tion previously enjoyed by Ohio truckers. 
In addition, a total of 10 states in the 
south and southeast have jointly re- 
solved to revoke reciprocity with Ohio as 
of March 1 of this year. These are Ala- 
pama, Florida, Georgia, Kentucky, Louisi- 
ana, Mississippi, North Carolina, South 
Carolina, Tennessee and Virginia, which 
comprise the Ten-State Reciprocal Com- 
mittee. Kentucky, Alabama, Georgia and 
Virginia already have served notice on 
Ohio truckers that they will be required 
to pay the tax. 

“Thus, a major step has already been 
taken in breaking down the reciprocal 
arrangement, under which each state is 
free to determine revenues to be col- 
lected from its own trucks—without im- 
peding the flow of traffic across state 
lines.” 


Chartering of Navy Tankers 


Under provisions of H.R. 7330, a bill 
introduced by Representative Short, of 
Missouri, long-term charters of tankers 
by the Secretary of the Navy would be 
authorized. 


Squire Nomination to R.R.B. 


President Eisenhower on January 18 
sent to the Senate the nomination of 
Frank C. Squire for reappointment as a 
member of the Railroad Retirement 
Board for a term of five years from 
August 29, 1953. Mr. Squire, the carriers’ 
representative on the board, has con- 
tinued to serve on the R.R.B. since Au- 
gust 29 under a recess appointment by 
the President. 


LABOR NEWS 


Emergency Board Opens 
Hearings in Dispute 
Between ‘Non-Ops,’ Rails 


An emergency board created by 
President Eisenhower on December 
29 to investigate the dispute between 
the railroads and 15 non-operating 
rail unions (T.W., Jan. 2, p. 17), 
opened hearings January 19 in Chi- 
cago. 


Serving on the board are Charles Lor- 
ing, retired chief justice of the Supreme 
Court of Minnesota, chairman; Adolph 
E. Wenke, justice of the Supreme Court 
of Nebraska; and Martin Catherwood, 
dean of the New York State School of 
Industrial Relations at Cornell Univer- 
Sitv. 

In a preliminary conference, Lester 
Schoene, counsel for the 15 non-operat- 
ing unions, said that the unions would 
complete their testimony by February 1. 
After that date, there would be a recess, 
with Howard Neitzert, chief counsel for 
the railroads, putting in the carriers’ 


case starting February 7. It was in- 
dicated at the conference that the 
board would complete its repdrt and have 
it in the hands of the President within 
60 days from the start of the hearings. 

The dispute involves union demands 
for health and welfare benefits, includ- 
ing free life insurance, free hospital, 
medical and surgical care for workers 
and their dependents, free transportation 
privileges, increased vacation periods, 
paid holidays, and premium pay for 
Sunday work. 

Negotiations between the “non-ops” 
and the carriers broke down over the 
health and welfare demands in Chicago 
November 4 (T.W., Nov. 7, pp. 20, 65). 
The same day, the railroads filed a suit 
for declaratory judgment in the federal 
district court at Chicago in which they 
asked the court to uphold their refusal 
to negotiate the “non-ops” demands for 
health, welfare and free transportation 
benefits. As these demands were not 
covered bv the railway labor act, they 
were not proper subjects for collective 
bargaining, the suit said. Oral argu- 
ment on the suit was scheduled for 
January 29 in Chicago. 

The non-operating unions, after taking 
a strike vote, reported that their mem- 
bers had authorized a strike, but no 
strike date was set. 

Meanwhile, the National Mediation 
Board undertook a series of conferences 
with the parties to the dispute, starting 
November 30, but such conferences were 
unsuccessful. The emergency board was 
then set up. 


‘Non-Ops’ Position 

Mr. Schoene, in his opening statement 
before the emergency board, said that 
the unions’ proposals dealt with revisions 
of and additions to agreements between 
the railroads and the non-operating 
unions relating to working conditions 
only. The unions’ demands, he said, 
did not in any way involve wages. 

The “non-ops” position was that the 
railroads were obligated to provide work- 
ing conditions “fairly comparable to 
those prevailing in other industries,” Mr. 
Schoene said. Working conditions on 
the railroads at present, he said, were 
“hopelessly obsolete.” 


There was a direct relationship be- 
tween working conditions and the effec- 
tiveness of the working force, he said. 
Improved working conditions, he said, 
could so improve the efficiency of the 
working force that they would not only 
offset the additional cost of such condi- 
tions, but even result in a net gain. 


Discussing the unions’ health and wel- 
fare demands, Mr. Schoene said that it 
had been characteristic of individual 
railroads to provide hospital and surgical 
benefits through their own hospitals, 
but that in the last decade, “the provi- 
sion of such benefits outside of the rail- 
road industry had become much more 
complete than in the railroad industry, 
particularly in that such benefits were 
provided without cost to employes.” 


The railroads should provide such 
benefits on a complete basis without cost. 
to the employes, he said. 


Carriers Oppose Health Demands 


Mr. Neitzert, in presenting the car- 
riers’ opening statement, said that the 
railroads would make objection to any 
evidence offered by the non-operating 
unions on their health, welfare and free 
transportation demands. 


“Tt is the carriers’ belief,’ he said, 
“that these are matters which lie beyond 
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the scope of the railway labor act, and 
concerning which the carriers have no 
legal obligation to bargain, and over 
which this board has no jurisdiction.” 

If the railroads granted the demands 
of the “non-ops,” he said, they would 
increase their operating costs by $1,000,- 
000,000 a year, “or almost. double the net 
income expected for the railroad indus- 
try in 1954 if recent traffic trends con- 
tinue.” 

Mr. Neitzert urged the board to rec- 
ommend the same settlement for the 
“non-ops” as had been agreed on by the 
Brotherhood of Railroad Trainmen and 
the Brotherhood of Locomotive Firemen 
and Enginemen. Such settlements pro- 
vided for wage increase of 5 cents an 
hour, incorporation of 13 cents an hour 
received under an “escalator clause” into 
the basic wage rate, and a third week 
of paid vacation after 15 years of service. 

The average annual earnings of rail- 
way employes and their earnings per 
hour, he said, were substantially higher 
than those of employes in manufactur- 
ing industries and about 30 per cent 
higher than the earnings of workers in 
all industries. Supplemental payments 
for so-called “fringe” benefits for rail- 
way employes exceeded those paid by 
employers in other industries by approxi- 
mately 75 per cent, he said. 

When Mr. Neitzert had concluded his 
statement, Mr. Schoene said that the 
carriers should direct their remarks re- 
garding the emergency board’s lack of 
jurisdiction with regard to the unions’ 
health and welfare demands to the Presi- 
dent who had set up the board. 


The “non-ops” were completely indif- 
ferent as to whether their proposals 
were covered by the railway labor act, 
he said. 


“We do not derive our rights to bar- 
gain under the railway labor act,” he said. 
“We had rights to bargain long before 
passage of the act.” 


Railroads and B.L.E. 
Jointly Ask Mediation 


Representatives of the Brotherhood of 
Locomotive Engineers and the nation’s 
railroads announced on January 18 that 
negotiations had failed to bring the par- 
ties to agreement. 


The negotiators said they were jointly 
invoking the services of the National 
Mediation Board. 


Negotiations on the engineers’ 30 per 
cent wage increase request began on 
January 6. 


Those making the announcement on 
behalf of the carriers were: Daniel P. 
Loomis, chairman, Western Carriers’ 
Conference Committee; W. S. Baker, 
chairman, Southeastern Carrriers’ Con- 
ference Committee; and J. W. Oran, 
chairman, Eastern Carriers’ Conference 
Committee. Spokesmen for the B.L.E. 
were Guy L. Brown, grand chief engi- 
neer, and B. Frank Davisson, executive 
director of the BLE’s 1953-54 wage move- 
ment. Mr. Brown made the following 
statement: 


“We still are talking in friendly fash- 
ion but we have gone far enough to see 
that we cannot reach an agreement on 
the issues. We believe, in fairness to the 
parties we represent and out of our 
mutual responsibility to the general 
public interest, that this further step 
should now be taken not only to avoid 
any semblance of a crisis but in the hope 
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that a mutually acceptable settlement 
may be reached. 


“This is in keeping with President 
Eisenhower’s stated pledge to encourage 
a policy of mediation before crises arise.” 


At the N.M.B. offices in Washington it 
was learned that the board would begin 
mediation in the dispute between the 
railroads and the B.L.E. on January 25, 
in Chicago. 


Before the negotiations between the 
carriers and the B.L.E. came to a halt, 
a railroad spokesman described as “mis- 
leading” an assertion by Mr. Brown that 
when a fireman was promoted to engi- 
neer the man so promoted immediately 
received an average reduction of $120 to 
$150 a month in pay. The railroad spokes- 
man said that the engineers had always 
been in the highest pay bracket and 
had been regarded as the “aristocrats of 
railroad labor.” On a current basis, he 
said, the engineers’ wages averaged $6,383 
for yard engineers, and $8,613 for local 
freight engineers, with the average for 
all engineers being $1,253 a year higher 
than the average for all firemen. The 
present demands of the B.L.E. for a 30 
per cent wage increase Would mean an 
increase of $180 a month in pay for the 
locomotive engineers represented by that 
union, based on the present average 
monthly wage of $600 stated in data 
supplied by the B.L.E., he said. 





Switchmen’s Union Rejects 
Five-Cents-an-Hour Wage 
Boost Offered by Railroads 


The Switchmen’s Union of North 
America had rejected an offer from 
the railroads of 5 cents an hour in 
increased wages, incorporation of 13 
cents an hour under an “escalator 
clause” as part of the basic wage 
scale, and minor vacation period re- 
visions, W. A. Fleete, union president, 
announced in Chicago, January 13. 


Negotiations on the union’s demand 
for a 40-cents-an-hour wage boost were 
continuing at the Union Station in Chi- 
cago, however, Mr. Fleete said. 


The wage position of the switchmen 
had deteriorated in the last 15 years, Mr. 
Fleete said. In this period, he said, 
“lower-paid, semi-skilled workers in the 
railroad and other industries have 
caught up with switchmen, who are 
highly skilled and who are subject to the 
greatest hazards of railroading.” 

The offer made by the carriers in the 
current negotiations did: not meet the 
needs of the switchmen, he contended. 







TRANSPORTATION 
STATISTICS 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 140,759 freight cars and 
an average daily shortage of 135 freight 
cars for the week ended January 9, as 
against a surplus of 140,166 cars and a 
shortage of 15 cars (all plain box), on an 


average daily basis, for the week ended 
January 2, which included New Year’s 
Day holiday, according to the car service 
division of the Association of American 
Railroads. 

The total surplus for the week ended 
January 9, consisted of 39,158 plain box 
cars, 752 auto box, 26,403 gondola, 61,678 
hopper (includes 2,924 covered), 4,250 
stock, 1,699 flat, 6,101 refrigerator, and 
718 miscellaneous cars. The total short- 
age for that period was made up of 71 
plain box (fifty-foot) cars and 64 mis- 
cellaneous (pulpwood) cars. There were 
no reported shortages of the other types 
of cars. 





Intercoastal Water Lines 


Lead in Quarterly Revenue 


Class A carriers by water—those hav- 
ing annual operating revenues of more 
than half a million dollars—reported 
$71,617,778 of the total of $78,355,813 
freight revenues of carriers by water 
for the third quarter of 1953, according 
to the Commission’s Bureau of Trans- 
port Economics and Statistics (T.W., 
Jan. 16, p. 56). 

The remainder of the total revenues 
for that quarter—$6,738,035—was _ re- 
ported by Class B carriers which were 
those with annual operating revenues 
from $100,000 to $500,000, the bureau 
showed in its statement No. Q-650 for 
the third quarter, a compilation of 


* revenue and traffic of Class A and Class 


B carriers. 


The intercoastal group, among re- 
gional groups of the Class A carriers, 
reported the largest amount of the 
$71,617,778 total for those carriers, 
namely, $25,909,193. Other regional 
groups of the Class A carriers reported 
third quarter freight revenue as follows: 
Mississippi River and tributaries, $19,- 
442,861; Great Lakes, $11,109,598; Atlantic 
and Gulf coasts, $10,931,085; and Pa- 
cific coast, $4,225,041. 


The $6,738,035 total of Class B water 
carriers’ freight revenue for the third 
quarter of 1953 was broken down as 
follows: Great Lakes, $2,887,104; Pa- 
cific coast, $2,055,041; Atlantic and Gulf 
coasts, $1,488,149; and Mississippi River 
and tributaries, $307,741. 

The largest amount of freight revenue 
reported by a single carrier was that of 
Luckenbach Steamship Co., Inc., a Class 
A carrier in the intercoastal group, with 
$8,313,103. In the Class B group only 
one carrier reported in the bracket of 
one million dollars or over for freight 
revenue in the 1953 third quarter, 
namely, the Nicholson-Universal Steam- 
ship Co., with $1,936,534. 





Chicago Package Car Service 


Of the 15,684 railroad package cars 
forwarded from Chicago in November, 
on which reports were received, 12,443, 
or 79.3 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associ- 
ation of Commerce and Industry, re- 
ported. 


Of the remaining cars, 2,310, or 14.7 
per cent, were one day late; 346, or 2.2 
per cent, two days late; 421, or 2.6 per 
cent, three days late; 104, or 0.6 per cent, 
four days late; and 60, or 0.3 per cent, 
five or more days late. 


In the first 11 months of 1953, of the 
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183,394 package cars forwarded. fron 
Chicago on which reports were receive, 
76.9 per cent received on-time plac»- 
ment, compared with an on-time ratio 
of 72.8 per cent in the same period of 
1952, Mr. Schwietert said. 





Transport Tax Collection 


Data for November Issued 


Collections of the federal tax on the 
transportation of property in the first 
five months of the 1954 fiscal year— 
July through November, 1953—amounted 
to $174,611,000, as compared with $170,- 
276,000 in the like period of the 1953 
fiscal year, according to Commissioner 
Andrews, of the Treasury Department’s 
Internal Revenue Service. Those figures 
were shown in a report, issued January 
18, on internal revenue collections for 
November, 1953. 


In the same: five-month period, col- 
lections of the federal tax on the trans- 
portation of persons, amounted to 
$113,216,000 in the 1954 fiscal year as 
against $127,186,000 in the 1953 fiscal 
year, while the collections of the tax 
on the transportation of oil by pipe line 
in the 1954 fiscal year period amounted 
to $11,597,000 as against $14,617,000 in 
the 1953 fiscal year five-month period. 
The collection of taxes on diesel oil 
for highway transport use amounted to 
$7,857,000 in the 1954 period as com- 
pared with $6,265,000 in the 1953 period. 

Because of a recent change from a 
monthly system to a quarterly system for 
reporting such taxes, Commissioner An- 
drews said, the pattern of excise tax 
collections by months throughout the 
current fiscal year differed from that of 
prior years. The comparative figures an- 
nounced on January 18 included the 
following for November, 1953, and No- 
vember, 1952: 


Transportation of property, $81,855,000 
in 1953, and $34,310,000 in 1952; transpor- 
tation of persons, $57,547,000 in 1953 and 
$19,053,000 in 1952; transportation of oil 
by pipe line, $5,926,000 in 1953, and 
$2,353,000 in 1952; and diesel oil for high- 
way transport use, $3,208,000 in 1953, and 
$1,056,000 in 1952. 





‘53 Canadian Loadings Off 
4 Per Cent From ‘52 Total 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 3,992,416 
cars in 1953, a decrease of 167,809 cars, 
or 4 per cent, from the 1952 total of 
4,160,225 cars, and 191,246 cars, or 4.6 
per cent, from the 4,183,662 cars reported 
in 1951, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. 


“Most of the decline was in the eastern 
division where the number of loadings 
totaled 2,551,437 as compared with 2,679,- 
282 in the previous year and 2,787,303 in 
1951,” said the bureau. “Loadings in the 
western division declined slightly to 1,- 
440,979 from 1,480,943 in 1952 but were 
above the 1951 total of 1,396,359. The ac- 
cumulated total of cars received from 
connections was also lower than in the 
preceding year. .. . Shipments of pulp- 
wood, grain, grain products, coal and 
livestock were lighter in 1953 than in the 
year earlier. Shipments of pulpwood were 
down to 165,915 cars from 229,393 an‘ 
grain to 522,763 from 558,046.” 
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The bureau’s report showed that for 
the last 10 days of 1953 (the forty-eighth 
period ended December 31, 1953), revenue 
freight loading totaled 83,418 cars, 9,602 
less than in the similar period of 1952, 
while an additional 32,424 cars were re- 
ceived from connections as compared 
with 37,329. 

“The number of cars loaded in Canada 
and those received from connections were 
lower in the period under review than in 
the corresponding 10 days of 1952 in both 
the eastern and western divisions,” said 
the bureau. “Loadings in the eastern 
division declined to 52,753 cars from 
55,874 and in the western division to 30,- 
665 from 37,146 while connections in the 
east numbered 29,348 as compared with 
33,601 and in the west, 3,076 as against 
3,728. Commodities which were trans- 
ported in decreased quantities include 
grain, coal and coke, livestock, logs, posts, 
poles, etc., and lumber.” 


1953 Truck Production 


Preliminary estimates indicate the 
1953 truck production was down one per 
cent from 1952, to 1,205,000 units, the 
Automobile Manufacturers Association 
announces. This marks the seventh con- 
secutive year, and only the eighth in the 
industry’s history, that motor truck pro- 
duction has topped the million mark. 

Truck and bus exports declined from 
the 1952 total of 162,538 units to 132,000 
units in 1953, the A.M.A. said. 

Summarizing 1953 highway expendi- 
tures, the association said that capital 
outlay for roads and streets rose 11.3 
per cent to nearly $3.25 billion. Main- 
tenance, administrative expenses and in- 
terest on highway debts accounted for 
another $2.2 billion. The total of $5,- 
453,000,000 was a new record, but mea- 
sured in terms of actual construction, 
was barely ahead of 1941, said the A.M.A. 


TRANSPORTATION 
EDUCATION 





Major in Transport Established at Kansas City 





Members of the Traffic Club of Kansas City who are lecturing and instructing in transportation night 
courses are pictured here with Marlin M. Volz, dean of the School of Law, University of Kansas City, 


at the transportation education luncheon of the club. 


Left to right: John Chiabotta, traffic manager, 


Acme Traffic Service; J. R. Shumway, representative freight department, Wabash Railroad; M. H. 

Suchart, district traffic manager, Corn Products Refining Co., and chairman of the club’s education 

committee; Dean Volz; L. K. Mathews, transportation commissioner, Chamber of Commerce of Kansas 
City; and J. S. Chartrand, assistant transportation commissioner, Kansas City Board of Trade. 


Members and guests at a transporta- 
tion education luncheon of the Traffic 
Club of Kansas City, January 11, in the 
President hotel, were told of the estab- 
lishment of a full major in transporta- 
tion at the University of Kansas City as 
apart of the institution’s School of Busi- 
ness. A series of night courses in prac- 
tical application of traffic and transpor- 
tation practices was also outlined. 

Marlin M. Volz, dean and professor of 
law of the School of Law at the univer- 
sity, discussed developments leading to 
the incorporation of transportation as a 
Major in School of Business. Mr.* Volz 
cited the contributions that. transporta- 
tion had made to the industrial growth 
of the nation, at the same time empha- 
Sizing the increasing complexity of traf- 
fle work, 

“The key to further transportation de- 


velopment lies in greater education,” he 
said. 

The transportation major at the uni- 
versity runs a total of 36 credit hours, 
covering basically the theory and funda- 
mentals of transportation of all classes. 
The credits are applicable toward a de- 
gree of Bachelor of Business Administra- 
tion or of Public Administration. 

The night courses, with actual college 
credits being given for the courses taken, 
stress practical application of transpor- 
tation theories and are designed for 
training on the vocational level. Texts 
and material published by the College of 
Advanced Traffic in Chicago, operated 
by the Traffic Service Corporation, are 
used. 


Currently offered is a series of eight. 


semesters of varied courses set up in 
such a manner that the student may fol- 
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low either rail or motor carrier opera- 
tions, or both, if he desires. 

Members of the traffic club participate 
in the night transportation courses as 
instructors and lecturers. They are: J. 
S. Chartrand, Jr., assistant transporta- 
tion commissioner, Kansas City Board of 
Trade; John Chiabotta, traffic manager, 
Acme Traffic Service; J. C. Inman, as- 
sistant traffic manager, Western Auto 
Supply Co.; L. K. Mathews, transporta- 
tion commissioner, Chamber of Com- 
merce of Kansas City; W. J. Parks, gen- 
eral traffic manager, Knaus Truck Lines, 
Inc.; J. R. Shumway, representative 
freight department, Wabash Railroad; 
and M. H. Suchart, district traffic man- 
ager, Corn Products Refining Co. 


Mr. Suchart is chairman of the club’s 
education committee, and introduced 
Dean Volz at the luncheon. He urged 
selling of the educational program to 
young people in the traffic field, and 
told members that a number of indus- 
trial firms, as well as railroads and motor 
carriers, were paying tuition of employes 
enrolled in the classes. 

“Training of employes on the voca- 
tional level should receive the greatest 
care and attention of officials in indus- 
trial traffic departments and transporta- 
tion firms,” he said. “The traffic field 
stands to benefit from the courses due 
to the fact that the calibre of personnel 
hired by the various traffic departments 
in the area will be raised through pre- 
education.” 


The Traffic Club of Kansas City is a 
sponsoring organization of the courses 
at the univérsity, together with the 
Transportation Club of Kansas City and 
the Highway Carriers Association of 
Kansas City. Cooperating organizations 
include: Delta Nu Alpha Transportation 
Fraternity, the Association of Inter- 
state Commerce Commission Practition- 
ers, Joseph H. Tedrow Memorial Library 
Association, Industrial Traffic Managers 
Association of Kansas City, Western 
Tariff Service and the Middlewest Motor 
Freight Bureau. 





A.S.T.T. Issues Booklet 


On Its Endowment Fund 


“What Price Education?”’, a small 
pamphlet bearing the sub-title, “Some 
considerations of the educational aims 
and needs of those who aspire to careers 
in traffic and transportation,” has been 
published by the American Society of 
Traffic and Transportation Endowment 
Fund. 


“Few facts in American industry are 
more universally acknowledged than the 
need for specially educated, intelligent 
young men in traffic and transporta- 
tion,” states the pamphlet. 


“... Increasingly, transportation com- 
panies have been turning away from 
extravagant and troublesome gift dis- 
tribution and have turned to the support 
of educational endeavors as an outlet 
for their generosities. . . . The chief dif- 
ficulty has been to set up a plan which 
will work equitably, which will return to 
the donor what he has a right to expect 
—due credit for his generosity and far- 
sightedness—and which will insure the 
benefits going to those who deserve 
them and really need them. . . . The 
Endowment Fund of the American So- 
ciety of Traffic and Transportation 
eliminates all of these objections, and, 
what is more important, insures the use 
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of the donations where they will do the 
most good .. .” 

Copies of the booklet can be obtained 
by writing C. J. Goodyear, chairman of 
the finance committee of the society, 
P. O. Box 58, Philadelphia 5, Pa. 








Department of Defense 
Transport Director 


Describes His Duties 


Earl B. Smith, director of trans- 
portation and communications, De- 
partment of Defense, spoke January 
15 at the sixth institute of industrial 
transportation and traffic manage- 
ment conducted by American Uni- 
versity in Washington, D.C., on 
“Traffic Management for Defense.” 


Mr. Smith is on leave from his post 
as vice-president and director of traffic 
for General Mills. 

He first pointed out a distinction which 
he said the Department of Defense made 
between “traffic management” and 
“transportation planning,” as follows: 

“Traffic management is considered to 
be the procurement on a day to day ba- 
sis of the kind, quantity and quality of 
transportation services needed to effect 
the movement of persons and property, 
and all of the ram ‘fications incident to 
that procurement. Transportation plan- 
ning is looked upon as the development. 
of transportation requirements and 
transportation controls to meet the needs 
of a definite or contingent program in 
the future, and the adequacy of our 
transportation facilities and transporta- 
tion controls to meet those needs.” 

Mr. Smith then reviewed the creation 
of the Military Traffic Service in 
August, 1950. M.T.S. had policy-making 
responsibilities, confined to traffic man- 
agement and to domestic transportation 
only. Its director reported to the Sec- 
retary of Defense. At that time, Mr. 
Smith said, the functions incident to 
transportation planning were still han- 
dled largely in the office of transporta- 
tion in the old Munitions Board, while 
certain international transportation as- 
pects were lodged in the office of the 
Assistant Secertary of Defense for Inter- 
national Security Affairs, and certain 
operational policies were promlugated in 
the Joint Chiefs of Staff. 

He described the further changes in 
the department as follows: 

“In April, 1953, there was established 
within the Department of Defense, the 
Office of the Director of Transportation, 
with responsibility for policy-making in- 
cident to both domestic and foreign 
transportation. This interim measure 
continued the Military Traffic Service un- 
der the Office of the Director of Trans- 
portation, but it eliminated the Office 
of Transprotation in the Munitions 
Board, the functions of which were 
brought under this new office. Interna- 
tional transportation matters were like- 
wise placed under this new office. 

“Effective June 30, 1953 the Depart- 
ment of Defense was reorganized under 
reorganization plan No. 6, but this did 
not affect the Office of the Director of 
Transportation, except to pave the way 
to place it subsequently under one of the 


newly created Offices of Assistant Secre- 
tary of Defense. This move became a 
definite reality on August 13, 1953, when 
the Secretary of Defense defined the 
functions and responsibilities of the As- 
sistant Secretary of Defense for Supply 
and Logistics, and delegated to him all 
transportation and traffic management 
responsibilities. ‘This made the office of 
the Direcotr of Transportation a part 
of the Office of this Assistant Secretary. 
At this same time, the Secretary of De- 
fense also abolished the Military Traffic 
Service. 

“At the time I was brought into the 
Department of Defense on November 1, 
1953 (as announced by press release of 
October 13, 1953), the Office of the Direc- 
tor of Transportation, as such, was 
abolished. In lieu thereof there was 
created the Office of Director of Trans- 
portation and Communications. This 
new office assumed all of the respon- 
sibilities of the former office of the 
Director of Transportation, plus the 
policy-making responsibilities with re- 
gard to communications, and utilities 
and fuel (other than fuel oil). But we 
are concerned here with only traffic 
and transportation, and my remarks will 
be, to a very large extent, so confined. 

“These successive changes in the trans- 
portation policy-making organization of 
the Department of Defense have sub- 
stantially broadened the scope of its 
responsibilities. It is no longer confined 
to traffic management, and to domestic 
transportation. It now assumes in addi- 
tion thereto, the policy-making respon- 
sibilities incident to transportation 
planning, as well as those incident to 
foreign and international transportation. 
Then too, the lines of authority are now 
much more clear-cut.” 


Duties of Director 


In his description of the working of 
the overall organization Mr. Smith said 
that the Director of Transportation and 
communications was delegated broad 
responsibilities by the Assistant Secretary 
of .Defense for Supply and Logistics. 
This, he said, included the responsibility 
for developing, recommending, and 
evaluating policies, practices, systems 
and procedures incident to both current 
operations and mobilization planning in 
the fields of traffic management, trans- 
portation planning, communications 
services, and utilities and fuel in the 
domestic and international areas. Mr. 
Smith added: 


“He must represent the Department of 
Defense, or appoint a _ representative 
therefor, in conferences with other gov- 
ernmental, non-governmental, foreign, 
and international organizations, for the 
consideration of all matters coming with- 
in the confines of those broad responsi- 
bilities. 

“His office must assist and advise other 
staff elements of the Assistant Secretary 
of Defense for Supply and Logistics, and 
other elements of the office of the Sec- 
retary of Defense, on matters requiring 
specialized technical knowledge in order 
that assigned program responsibilities 
may be completely, effectively, efficiently 
and economically integrated. The ac- 
tivities of his office must be coordinated 
with other elements of the Department 
of Defense; and they must be confined to 
the policy-making and pla ning level— 
with the day to day operating features 
left to the three military departments— 
the Army, the Navy and the Air Force.” 


In a discussion of the desirability of a 
policy-making organization within the 
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Department of Defense to coordinate the 
transportation policy of the three miii- 
tary departments and to establish a 


. position for the department on numeroiis 


problems, Mr. Smith said that the $990 
million expended for the movement of 
domestic freight on government bills of 
lading, and of passengers, in fiscal 1953, 
was divided as follows: Transportation of 
things, rail, 58.9 per cent, motor, 38.4 
per cent, Railway Express, 1.1 per cent; 
air, 0.9 per cent, water, 0.6 per cent; 
passenger travel, rail, 45.2 per cent, Puil- 
man, 10.2 per cent, air 36.9 per cent; bus, 
7.7 per cent, and other, 0.2 per cent. 

Mr. Smith then described in detail the 
organization under his direction. 





Material Handling Course 


Discussed at Seminar 


Twenty-five educators, industrial ex- 
ecutives, and editors discussed methods 
of analyzing material handling problems, 
in the second seminar sponsored by the 
college-industry committee on material 
handling education. The seminar was 


held December 13 in the Commodore 
hotel, New York City; a third seminar 
will be held early in 1954 at a city to be 
announced. The committee (C.I.C.M.H.E.) 
is jointly sponsored by the Material 





Dr. S. A. Larsen, chairman of the college- 
industry committee on material handling educa- 
tion, explains committee plans and objectives 
to newly-elected members at seminar in New 
York. Left to right: Professor J. R. Huffman, 
University of Southern California; Dr. Larsen; 
George A. Smith, 1.B.M. Corporation and presi- 
dent of the American Material Handling Society, 
and Irving M. Footlik, secretary of the committee. 


Handling Institute and the American 
Material Handling Society to help edu- 
cators initiate and increase instruction 
in material handling as part of general 
engineering courses or as a complete 
curriculum in itself. The committee is 
currently assembling the first in a series 
of motion pictures on material handling 
from films of the various manufacturers, 
to serve as teaching aids. It has com- 
piled a bibliography of books, pamphlets, 
business publications, teaching aids and 
films on material handling. 


Professor G. E. Hagemann, of New 
York University, described progress being 
made on a comprehensive “Manual of 
Material Handling” to which more than 
60 authors are contributing. 





F.R.P. Scholarships 


The Federation for Railway Progress 
has announced its second annual fellow- 
ship program for selected employes of 
‘Class I railroads. Three $1,000 fellow- 


ships will be awarded to winners from 
each of the railroad districts—eastern, 
southern, and western—which will e- 
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able employes to pursue a year of study 
at an accredited university of their 
choice, the F.R.P. said. 

The candidates must pursue courses 
in the following fields to qualify: Busi- 
ness Management and administration, 
traffic and transportation, labor and per- 
sonnel management, accounting and fin- 
ance, engineering, marketing and sales 
administration or economics. 

“The program last year was most suc- 
cessful,” said Thomas J. Deegan, Jr., 
FR.P. chairman, “and we hope many 
railroads will undertake similar ventures 
for their employes. The federation be- 
lieves that by giving potential executives 
an opportunity to study in a selected 
field, their value to the railroads will be 
enhanced and also the industry will 
receive increased benefits.” 

Mr. Deegan said that to. be eligible for 
the awards, an employe must be under 
thirty-five years of age and have had 
two years experience with a railroad. 
The endorsement of the president of the 
company was required, he said, and the 
railroad must agree to pay a nominal 
salary in the tenure of the fellowship. 
Application blanks had been forwarded 
to all presidents of Class I railroads, Mr. 
Deegan said, adding that the deadline for 
applications was May 3. 





A.T.A. Committee Reports 


On Educational Activities 


W. P. Davis, Burlington, N.C., chair- 
man of the American Trucking Asso- 
ciations’ National Committee on Educa- 
tion, has announced that 57 scholarships 
are now offered by 26 motor carrier and 
allied industry firms. 

“The scholarships, having a _ total 
value of $27,750, are to benefit deserving 
students,” said he. “Some but not all of 
the scholarships require the student to 
study courses in transportation.” 

The committee on education, complet- 
ing its first year of activity, also an- 
nounced the results of a survey 
conducted to determine the type of 
courses in transportation currently be- 
ing offered in colleges and universities. 

Nine schools are reported to offer 
courses and programs in transportation 
which have been approved by the educa- 
tors advisory committee to the A.T.A. 
National Committee on Education. 
These schools are considered to meet the 
requirements of undergraduate, post 
graduate and adult study courses. 

The survey also revealed that 53 
schools have courses in motor transport, 
54 schools have courses in traffic man- 
agement, and 200 schools reported some 
_ of course or program in transporta- 
ion. 

Among plans formulated for the com- 
ing year was a joint meeting with sec- 
ondary school administrators to deter- 
mine methods for motor carrier-industry 
education collaboration in the secondary 
ing year was a joint meeting with secon- 
dary school administrators to determine 
methods for motor carrier-industry edu- 
Cation collaboration in the secondary 
Schools, and a joint session of the sub- 
committee on colleges and universities 
and the recently recreated educators ad- 
visoryv committee. At that time courses 
and programs in transportation and mo- 
tor transport will be reviewed and pro- 
grams recommended for endorsement. 

_ Also scheduled for the coming year 
IS publication of a bibliography of trans- 
Portation and publication of the com- 


pleted survey of transportation courses 
and results of the survey now being 
conducted on scholarships. 

The committee on education, author- 
ized on January 16, 1953, by the A.T.A. 
executive committee, also endorsed a 
course in preventive maintenance for 
motor vehicles at Rutgers University and 
a course for motor carrier management 
training held at Michigan State Col- 
lege. It also approved consideration of 
a “Career Clinic,” undertook prepara- 
tion of the bibliography on transporta- 
tion, encouraged employment placement 
for graduates of courses in transporta- 
tion, approved minimum course require- 
ments, and outlined a plan for motor 
carriers interested in establishing schol- 
arship programs, grants in aid or en- 
dowment of chairs of transportation. 





Eighth Railroad Institute 
At A.U. to Begin March 2 


President Hurst R. Anderson, of The 
American University, Washington, D.C., 
has announced that the university will 
conduct, for the eighth time, its rail 
transportation institute, from March 2 
through March 26. x 

Sessions of the institute, designed 
for junior transportation executives and 
directed by Professor L. M. Homberger, 
would be held six hours daily for six 
weeks, President Anderson said. He 
stated that 27 seminars dealing with 
current rail industry problems, five sem- 
inar sessions relating to technical devel- 
opments, five devoted to current prob- 
lems in other modes of transport, and 
three special dinner meetings had been 
scheduled. 

The list of guest lecturers for these 
meetings, he said, would include several 
railroad association executives, officers 
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of a number of individual railroads, the 
Pullman Co. and the Railway Express 
Agency, a spokesman for a railroad sup- 
ply company, an authority in the field 
of railroad finance, and two I.C.C. mem- 
bers, Commissioners Johnson and Arpaia. 





Safety Course Offered Small 
Fleet Operators by N.Y.U. 


Representatives of business and in- 
dustrial firms with small motor vehicle 
fleets have been invited to enroll in a 
new accident prevention course to be of- 
fered for the first time this spring by 
New York University’s Center for Safety 
Education. 


Dr. Herbert J. Stack, director of the 
center, has announced that “Accident 
Prevention for Operators of Smaller Mo- 
tor-Vehicle Fleets: Operating the Pro- 
gram,” will be conducted on Wednesdays, 
February 3 to May 19, at the University’s 
Washington Square Center. 


“Many companies with a limited num- 
ber of vehicles have neither a safety 
program nor an individual responsible 
for safety,” Dr. Stack said. “The prac- 
tical and proved benefits of vehicle ac- 
cident prevention are as valid for the 
smaller companies as for the larger ones, 
and it is especially significant that most 
commercial vehicles on the road belong 
to small fleets of up to ten units.” 

John J. Singer, engineer, safety en- 
gineering department, Marsh and Mc- 
Lennan, Inc., will be the course instruc- 
tor. Topics to be covered include road 
supervision, insurance coverage, driver 
selection developing driver skills, how to 
supervise, fire prevention, applying prin- 
ciples to small and large fleets, and sell- 
ing the program to management. 


TRANSPORT 
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Katy, Rock Island Set 


To Serve Brook Hollow 


Presidents of the Missouri-Kansas- 
Texas Lines and the Rock Island Lines 
have announced plans to serve the new 
1,200-acre Brook Hollow Industrial Dis- 
trict in Dallas, Tex. 

Donald V. Fraser, Katy president, said 
his road would begin immediately to con- 
struct tracks to the district, and to also 
construct an overpass crossing Harry 
Hines Boulevard to connect the Katy’s 
Denton branch line with the industrial 
district. 

“Work will be launched immediately 
and the project is expected to be com- 
pleted about March 1,” said Mr. Fraser. 
“This schedule will bring rail service to 
Brook Hollow well in advance of the 
completion of several industrial plants 
already under construction in the dis- 
trict. . . . This Katy project ... evi- 
dences my faith and that of the Katy 
Railroad, not only in the bright future 
we feel is facing this outstanding in- 
dustrial development, but our faith in 
the future prosperity of Dallas and the 
entire southwest.” 


J. D. Farrington, president of the Rock 
Island, and W. C. Windsor, Jr., president 
of Windsor Properties, Inc., jointly an- 
nounce that under terms of a coopera- 
tive agreement just signed, the Rock 
Island will serve exclusively all indus- 
tries that in the future may locate on a 
350-acre triangle that fronts on the rail- 
road’s main line. 

“The industries that locate in this 
area,” Mr. Farrington said, “will enjoy 
the advantage of direct, one-carrier rail 
service from loading docks in the Brook 
Hollow property to the Memphis gateway 
and the southeast; through Kansas City 
to Chicago and beyond; through Kansas 
City to Minneapolis and St. Paul and the 
northwest, and to Denver and the cen- 
tral and north Pacific areas and through 
Tucumcari, New Mexico, to Arizona and 
southern California. In addition, prod- 
ucts designed for export will have, 
through Rock Island’s direct main line 
service, the port cities of Houston, Texas 
City and Galveston at their doorstep.” 


Mr. Windsor, on behalf of the Brook 
Hollow development, said that with the 
signing of the agreement with the Rock 
Island road, “we feel we have gained a 
distinct advantage in the way of greater 
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inducements to _ prospective 
adding: 

“Mr. Farrington’s industrial develop- 
ment and freight traffic staffs have 
pledged all-out efforts to work hand-in- 
hand with us in our aim to increase the 
importance of Dallas and this whole 
trade area.” 


plants,” 


Western Pacific Announces 
New West Coast Schedules 


In a move to improve its service to 
shippers and receivers of freight, the 
Western Pacific Railroad will put into 
effect, February 1, new freight train 
schedules on traffic moving from the St. 
Louis and Kansas City areas to the west 
coast, M. W. Roper, vice-president- 
traffic, has announced. 

The “Advance of California Freight 
Special,” known as the “Advance 
C.FS.,” which now leaves St. Louis at 
8:30 p.m., and Kansas City at 4:50 a.m., 
the following morning, will arrive at 
Oakland, Calif., the fourth day at 3 p.m., 
and at San Francisco at 6 p.m, an im- 
provement of one hour over present 
schedules, according to Mr. Roper. 


He said that the “California Freight 
Special” would have a new eastern con- 
nection leaving St. Louis at 1:30 a.m., 
five hours later than present time, and 
would leave Kansas City at noon the 
next day, or seven hours later than at 
present time, but it would still arrive at 
Oakland and San Francisco the same 
time as presently, or at 4 p.m. on the 
fourth day at Oakland, and at 7 p.m. at 
San Francisco. 


Mr. Roper said that this was an im- 
provement of five hours on transit time 
from St. Louis and seven hours from 
Kansas City. 

“This later departure will afford better 
service for cars loading on lines that 
connect with the Missouri Pacific and the 
Burlington Route in the Kansas City and 
St. Louis areas when these cars are re- 
ceived too late for the ‘Advance C.F.S. 
schedule’,” he said. 


“The Burlington and Missouri Pacific 
will deliver the trains to the Denver & 
Rio Grande Western Railroad which in 
turn connects with the Western Pacific 
at Salt Lake City.” 





Delaware Valley Warehouse 


A one-story building providing 202,000 
square feet of storage space-has been 
purchased by Delaware Valley Warehouse 
Co., a new member of the Chain of Tide- 
water Terminals and Inland Warehouses, 
it has been announced. Located on the 
main line of the Pennsylvania Railroad 
just north of Trenton, N.J., the new 
building has four railroad sidings with a 
25-car capacity, tailgate loading docks, 
inside truck loading facilities, and a 
large overhead crane for handling steel. 





New Cars for D.S.S. & A. 


The first of a fleet of merchandise 
cars released from the company’s Mar- 
quette shops has been placed in service 
at its Mackinaw Yards by the Duluth, 


South Shore & Atlantic Railroad, R. J. 
Barry, of Marquette, Mich., general 
superintendent, has announced. The car 
has brilliant yellow sides accented by a 
red roof, ends and underframe. The 
new D. S. S. & A. emblem appears on 
each side, in white letters on a red back- 


ground. R 





C. & N. W. to Purchase 16 
Double-Deck Suburban Cars 


The First National Bank of Chicago 
will finance the purchase of 16 new 
double-deck suburban cars for the Chi- 
cago and North Western Railway under 
a conditional sales agreement, Presi- 
dent Paul E. Feucht, of the C. & N. W., 
has announced. The cars, costing ap- 





proximately $2,240,000, are now under 
construction and are scheduled for deliv- 
ery in the latter part of this year. 

Cars will be independent of the loco- 
motive and of each other as to lighting 
and air conditioning. Propane powered 
engines will drive generators and com- 


pressors. The cars are being built for 
operation at speeds up to 80 miles an 
hour, and will have seats for 169 people. 
Wide double-glazed windows on both 
levels will be equipped with safety glass 
on the inside. There will be luggage 
compartments in the center vestibule, 
overhead racks for small parcels on the 
upper level, and similar storage space 
under the seats on the lower level. Each 
car will have a lavatory with wash basin 
and running water. The railway plans 
to operate the double-decked cars on all 
three of its Chicago suburban divisions. 





New Truck Terminals 


R. D. Jones, president and general 
manager of the U.S. Truck Co., Inc., 
has announced the opening of a new 
terminal and company office at Lansing, 
Mich. The dock has 11 doors and uti- 
lizes the marine or saw tooth design 
permitting a rapid spotting of trailers 
for loading or unloading, Mr. Jones said. 

* * * 


Cross-island operations, and a mech- 
anized palletization system are among 
the features of a new 35-door terminal 
just opened by Hancock Trucking, Inc., 
at Indianapolis, Ind., according to M. A. 
Riddle, chairman of the board of the 
carrier. He said that the terminal’s 
maintenance section was equipped with 
a hoist capable of lifting one complete 
road unit for inspection. 

* ok * 


C. E. Swett, vice-president, Shippers 
Dispatch, Inc., has announced that op- 
erations have begun at the company’s 
new terminal facilities at Chicago. Mr. 
Swett said that dock space included 41 





TRAFFIC WoOr.LD 


doors, and that the terminal was sur- 

rounded with a 35-foot apron. The dock 

was divided into inbound and outbound 

sections to facilitate the handling of 

shipments, he said. 
* co + f 

M. Howard Gore, regional manager of 
Acme Fast Freight, Inc., has announced 
that the company’s new terminal at At- 
lanta, Ga., was opened January 19. He 
said that the new terminal would ac- 
commodate up to 20 rail box cars and 
26 trucks or trailers, and that the ter- 
minal was equipped with the “Towveyor” 
conveyor system. 

* * * 

Bekins Van & Storage Co., has an- 
nounced that construction on its new 
$250,000 furniture storage terminal at 
Pomona, Calif., is expected to begin 
soon. Milo W. Bekins, president of the 
company, said that the new five-story 
depository would be the fifty-seventh 
office to be established since the com- 
pony was founded 58 years ago. 

a ” ” 


Globe Freight Service has moved into 
a new terminal in Los Angeles, accord- 
ing to B. F. Bradley, president.. The 
new office and terminal includes ware- 
house space, 6,500 feet of dock space 
with ample accommodations for trucks, 
spur facilities to accommodate seven 
cars for loading or unloading simul- 
taneously, as well as general office 
space. The new larger terminal was 
made necessary by expanded operation, 
Mr. Bradley said. 





Security Cartage Doubles 


Facilities at Cincinnati 


Security Cartage Co., Inc., Fort Wayne, 
Ind., says it has started the new year 
by doubling the size of its facilities in 
Cincinnati, O. 

E. W. Krause, president of the com- 
pany, said the improvement in Cin- 
cinnati facilities had increased the num- 
ber of dock doors from 16 to 32 with 
an equal expansion in ability to serve 
the area’s customers. 


“In fact,” he continued, “special em- 
phasis has been placed on this particular 
origin, destination and gateway point 
in the ever increasing expansion program 
of Security.” 


He stated that the company’s fireproof 
brick building housed the most modern 
mechanized handling and palletized load- 
ing equipment available for speedier and 
safer handling and movement of freight. 





Compartmentalized Trailers 


The Fruehauf Trailer Co. has an- 
nounced that its new compartmentalized 
trailers are being used in a new service 
initiated by Mohawk Motor Lines of 





Nashville, Tenn., between St. Louis, Mo., 
and Birmingham, Ala. 

The trailer company said that these 
trailers were constructed by it from an 
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Out of the 


“Land of Power” 


The country served by Western Maryland might well 
be called the “Land of Power.” For it is, above all, a 
land rich in coal from which power comes. 


This is also a land out of which comes strength. For 
here you find many areas that are rich in limestone. 


Limestone...which contributes to the material 
strength of America. 


Limestone... flux for the making of steel. 


Limestone... raw material in the making of cement; 
for foundations, roads and bridges. 


Limestone, by the trainload, travels to steel mills and 
cement mills, to factories for the making of glass, car- 
bide and other chemicals. 


Limestone, like coal, is another heavy product shipped 
economically and in volume, via Western Maryland. 








ose 


WESTERN MARYLAND 
RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Important link in the movement of 
heavy traffic East and West 


The Western Maryland representative is as close as 
your telephone. His advice— whether you use our 
lines or not — may be decidedly valuable. We suggest 
that you call him on any shipping problem. 
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idea which was originated and patented 
by Jack P. Wehby, president of the 
Wehby System-Mohawk Motor Lines. 
It said that development of the trailer 
was started in 1949 when the Fruehauf- 
Carter Trailer Co., was authorized to 
construct ten experimental compart- 
mentalized trailers for exclusive use of 
Wehby System-Mohawk. 





United Air Lines Lists 


Ten Top Cargo Items 


Printed matter and advertising mate- 
rial placed fifth and ninth respectively 
among the ten top cargo items carried 
by United Air Lines in 1953, according 
to E. L. Dare, manager of cargo sales. 
Ranked by total weight flown, the ten 
leading air freight commodities shipped 
via United in the year were machines 
and machine parts, cut flowers, electrical 
equipment, automobile parts and acces- 
sories, printed matter, aircraft parts and 
accessories, wearing apparel, motion pic- 
ture film, advertising material, and phar- 
maceuticals. Printed matter ranked:sixth 
in 1952, while advertising material was 
@ newcomer to the list, said Mr. Dare. 








Parked in front of the Davenport hotel in Stam- 
ford, Conn., the night of December 12, when 
McFaddin Express, Inc., held its annual company 
dinner and Christmas party, was this antique 
truck of the company described as ‘truck number 
one-half.’ The unit, according to Lovis DeBera- 
dinis, Jr., president, is a model 1917 Ford truck 
which has been restored by the company to its 
original condition. It is used for parades and 
ceremonial affairs such as special pick-ups at 
newly-opened plants or terminals. 





C.N. Railways Car Order 


Pullman-Standard Car Manufacturing 
Co., Chicago, has announces it has 
started delivery on one of its largest 
postwar passenger car orders as it shipped 
the first of 141 cars to the Canadian 
National Railways. The sleeping car 
delivered by Pullman-Standard is the 
latest in modern, streamline design. It 
is of the 4-4-8 arrangement (four open 
sections, four double bedrooms, eight 
duplex roomettes), and is one of 52 of 
this type being built at the Chicago plant. 
The C.N. order includes 104 sleepers of 
various arrangements, six parlor cars, 
nine cafe-parlor cars, two parlor-buffet 
cars, six dinettes and 14 diners. 


An order for 57 first class coaches has 
been placed by the Canadian National 
Railways at a cost of $7,486,000, E. A. 
Bromley, vice-president of purchases 
and stores, Montreal, has announced. 
The 80-passenger, allsteel coaches, which 
are in addition to 161 coaches for which 


the C.N.R. placed orders late last year, 
will have single vestibules, air condi- 
tioning, picture windows, roller bearings, 
and coil-type springing. 





New Train-Ferry Service 
To Cuba Begins February 1 


‘Suwannee Trainferry Lines, Inc., has 
announced conclusion of final details 
necessary to inaugurate a regularly 
scheduled all-rail train-ferry service be- 
tween Port Everglades, Fla., and Havana, 
Cuba, on February 1. 

It said U.S. and Cuban terminals for 
the train-ferry service had been located 
and that the company had opened of- 
fices in New York, N.Y., and would main- 
tain general offices at Jacksonville, Fla. 

It was stated that the new company 
would operate two train-ferries, the “An- 
tonio Maceo” and the “Jose Marti” 
which would provide regularly scheduled 
all-rail service in railroad cars without 
transfer en route from any point in the 
United States and Canada to Havana, 
Cuba and return. 





National Carloading 


Opens Two New Stations 


New stations in Erie and Meadville, 
Pa., have been opened by National Car- 
loading Corporation, President T. R. 
Hudd reports. The offices are set up for 
car operations and will maintain regular 
scheduled departures. 

In establishing the new facilities, said 
Mr. Hudd, National Carloading aims 
to speed the company’s service in north- 
west Pennsylvania and western New 
York, particularly for the long hauls 
destined for Texas, Oklahoma, and west 
coast points. Arrangements have been 
made with four trucking firms in the 
area to expedite pickups and deliveries. 
Some 24 cities in northwest Pennsylvania 
and western New York are now linked 
with National’s network of more than 150 
— and stations throughout the 
nation. 





Air Freight Rate Guide 


A rate guide for shippers of air freight 
from New Orleans, La., to overseas des- 
tinations has been published by Air Ex- 
press International Corporation. The 
16-page guide gives comparative air 
freight rates charged by A.E.I.C., various 
airlines, and air parcel post to 95 world 
destinations, including 60 trans-Atlantic 
destinations, 23 Latin American des- 
tinations, and 12 trans-Pacific destina- 
tions. 





Maine Central Radio System 


Train radio equipment, installed by 
the Maine Central for use in daily freight 
service in its Rigby Yards, on trains of 
its Mountain division and on the Calais 
branch of its Eastern subdivision, is 
proving its value, the Maine Central 
reports. 


“This new radio system,” it says, 

. is the latest type of frequency 
modulated equipment and is fixed on 
the locomotives and yard stations but 
portable on the cabooses, allowing the 
train crews to talk to the engine crew 
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from any point in the train. By using 
the transmitter at Rigby Yards, the 
yardmaster can talk to inbound and 
outbound freight trains within a radius 
of 15 miles and to any switching engine 
operating in the various yards of the 
Greater Portland area . . . Forty-three 
locomotives are now equipped with radio 
transmitters and receivers and it is the 
plan of the road to install radio on every 
locomotive operating on the Maine Cen- 
tral system as soon as possible .. .” 





Bag Covering Protection 


A newly-developed bag made of Pro- 
Tex-Mor paper by the Central States 
Paper & Bag Co., of St. Louis, Mo., for 
the protection of commodities, offers a 
number of economies over the hand- 
wrapping method, according to the com- 
pany. The new paper bag is demon- 





strated in the accompanying picture as 
a covering for bulk farm cooling tanks 
manufactured by the Creamery Package 
Manufacturing Co., of Lake Mills, Wis. 

Central States said that it took only 
“a minute or two” to slip its fitted bag 
over the tank, but that it had taken two 
men 15 minutes to wrap the same unit 
with plain kraft wrapping paper. 


“The Pro-Tex-Mor paper won’t scratch 
fine finishes, and provides protection at 
the points where the crate and corru- 
gated pads press against the tank,” the 
company said. 





New Air Forwarder Offices 


Air Express International, a foreign 
air freight forwarding and expediting 
firm, has opened new offices at the In- 
ternational Airport in Philadelphia, Pa., 
and Midway Airport in Chicago, Charles 
L. Gallo, president of the firm, has an- 
nounced. 





Passenger Traffic Record 


United Air Lines handled a record- 
breaking amount of passenger traffic for 
a single day on January 3, B. B. Gragg, 
general sales manager, reported. On 
that day, the company operated more 
than 10,800,000 revenue passenger miles, 
11 per cent more than on the previous 
records day of June 20 of last year, Mr. 
Gragg said. 





Towmoftor’s European Services 


Towmotor Corporation, Cleveland, O., 
manufacturer of fork lift trucks and 
industrial tractors, has signed a contrac! 
with Brodrene Vestergaard of Copel- 
hagen, Denmark, which will give it pre- 
duction and distribution facilities in th« 
Scandinavian countries and continent: 
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MOVIE PRODUCERS ARE BIG USERS OF 
TWA COAST TO COAST ALL-CARGO: "SKY 

- MERCHANT’ SERVICE. TWO ROUND-TRIP 
FLIGHTS DAILY* SPEED NEW FEATURE 
RELEASES TO THEATERS ALL ALONG 
BUSIEST COMMERCIAL ROUTE 
IN U.S. TIME SAVED 
MEANS QUICKER 
PROFITS. PHONE TWA 
FOR LOW RATES, 
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PICKUP. 
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AIR CARGO VOLUME 

REACHES NEW HIGH © Inlowpan |[?RospEcT? 
MAYBE YOU AREN'T SELLING 

ESTIMATES SHOW 300 .-—«SS EATS: FOR AN ELEPHANTS BACK... 


BUT HUNDREDS OF U.S. MFGRS. 
DO SHIP ALMOST EVERYTHING ° 
DIRECT TO INDIA VIA TWA... 
MACHINERY, SPARE PARTS, 
PHARMACEUTICALS. TWA 
TRANSATLANTIC ALL- 
CARGO SERVICE SIMPLIFIES 
SELLING DISTANT MARKETS. \' 
ONLY TWA Serves ALL. 
MAJOR MARKETS IN U.S. \\\S\\ 
AND 21 WORLD TRADING \v 
CENTERS OVERSEAS. 


All TWA Fights carty Air Mail, 
Air Express ond tir reg. —A WA 
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Europe, C. E. Smith, Towmotor presi- 
dent has announced. 

Appointment of the Vestergaard or- 
ganization as a manufacturing distribu- 
tor of the Towmotor line, strengthened 
the Towmotor export operations by pro- 
viding overseas production facilities and 
@ parts depot for its European distribu- 
tors, he said. 





Booklet on Wirebound Boxes 


A revised edition of the brochure, 
“What to Expect From Wirebounds,” has 
just been issued by the Wirebound Box 
Manufacturers Association, 327 South La 
Salle St., Chicago 4, and is available to 
those concerned with packing and ship- 
ping any type of industrial or commercial 
product. The 16-page brochure is pro- 
fusely illustrated with “case history” 
pictures of wirebound boxes, crates, and 
pallet boxes in use. It covers the con- 
struction principles of wirebound ship- 
ping containers, the four basic styles of 
wirebound boxes, typical wirebound pal- 
let boxes for materials handling needs, 
and how wirebound boxes and crates 
result in reduced tare weight, quicker 
packing, easier stacking, reduction of 
space in storage after being packed, and 
generally over-all lower packing costs. 





G.N. Diesel Progress 


The steam locomotive is a thing of the 
past on Great Northern Railway’s four 
westernmost divisions, railway officials 
announce. Except for the 74-mile elec- 
trified zone in Washington’s Cascade 


Mountains, diesel-electrics now handle 
all trains and switching on the Cascade, 
Klamath, Spokane, and Kalispell divi- 
sions. The completely dieselized divisions 
have 2,300 miles of the railway’s 8,300- 
mile system. Both diesel-electrics and 
steam locomotives continue in use on 
the five eastern divisions, with diesel han- 
dling all passenger trains and most of 
the freight trains and switching service. 
Great Northern has 546 diesel-electric 
units and 340 steam locomotives. Thirty- 
seven more diesel units will be received 
in 1954. 





‘Switcher’ Tug 


The Dravo Corporation has announced 
that it has started construction of five 
70-foot long diesel vessels especially de- 
signed for towing coal and sand and 
gravel barges, and shuttling cargo barges 
on inland waterways. The company said 
that the new small towboats would be 
able to collect or deliver barges at various 
docks and terminals—similar to that of 
a switch engine in a railroad freight 
yard—and save time of the larger tow- 
boats. 





Mississippi Navigation Map 

The 1953 edition of “Flood Control and 
Navigation Maps, Mississippi River” is 
now available from the office of the 
president, Mississippi River Commission, 
P.O. Box 80, Vicksburg, Miss. The folio, 
published annually, covers the 966-mile 
stretch of the Mississippi River from the 
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mouth of the Ohio River at Cairo, Ii.,, 
to the Gulf of Mexico. The map scaie 
is 1 to 62,500, or about one inch to one 
mile. 


Contents cover navigation lights and 
channél line; levee system; bank protec- 
tion and contraction works; flood con- 
trol works; cities, towns, and landings: 
sketches of river ports, docks, terminais, 
and facilities; diagrams of bridges and 
clearances; sketches of navigation locks, 
and project channel dimensions. Maps 
such as these have been the only source 
of material for use of pilots and naviga- 
tors on the Mississippi River below Cairo 
since 1880. The folio is priced at $2 a 
copy. 





Cars for Rock Island 


Purchase of 100 steel 50-foot box cars 
and 100 covered hopper cars from Pull- 
man-Standard Car Manufacturing Co. is 
announced by the Rock Island Lines. 
Delivery of the box cars is scheduled for 
February, and the covered hoppers in 
April or May. 





Hertz Cars in Europe 


Hertz Rent-A-Car System is planning 
expansion of operations throughout 
western Europe to serve the needs of 
American tourists, A. J. Shaughnessy, 
vice-president and general manager, has 
announced. Mr. Shaughnessy, who re- 
cently returned from a European inspec- 
tion trip, said that new stations were 
planned in Belfast, Glasgow, Paris, 





What's in store... 
in fifty-four? 


We OF THE P. & P. U. FAMILY, like everybody else, 


enjoy wondering what the New Year will bring—but one thing we 


know for a certainty: that we will continue in our effort to 


serve you in the best possible way, around the clock and around the 


calendar, making the Peoria Gateway via P. & P. U. Ry. the 


right way for your cross country shipments! 





amma Sav 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager * UNION STATION, PEORIA 2, ILLINOIS 
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SHIP VIA LONG BEACH 


The Port of Long Beach offers shippers a happy combination 
of natural advantages plus modern facilities. 


Revenue from Port owned oil wells has been invested in 
new equipment and installations to provide you with the finest 
possible service. 


Write today for our new brochure which graphically 
describes the many advantages of shipping via America’s Most 
Modern. Port. 


THE PORT OF LONG BEACH 
1333-B El Embarcadero e Long Beach, California 


The new steel and concrete bonded The bulk loader on Pier D, which handles 
warehouse on Pier A, with 180,000 sq. bulk cargoes at a rate of over 500 tons The world’s largest clear-span cargo 
ft. of floor space. per hour. transit shed, at Berths 6 and 7, Pier A. 
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Geneva, Rome, Turin, Frankfurt, and 
many other centers as a result of heavy 
demands for car rental facilities. Hertz 
now has representatives in London, Dub- 
lin, and Lucerne, and present opera- 
tions are proving very successful, com- 
pany officials state. 


S.P. Diesel Order 


The Southern Pacific Railroad is plac- 
ing orders for another 79 new diesel 
freight locomotive units, President D. J. 
Russell has announced. Cost of the new 
diesels is expected to raise to approxi- 
mately $215,000,000 the railroad’s invest- 
ment in 1,342 diesel locomotive units 
ordered since the end of World War II. 





N.P.’s Pasco Project 


The Northern Pacific Railway has an- 
nounced that preliminary work on a new 
$5,000,000 freight yard building program 
at Pasco, Wash., which will include a 
modern, electrically-operated hump re- 
tarder yard for classification of cars, 
will begin this spring, with completion 
scheduled for early in 1955. 

Robert S. Macfarlane, president, said 
that the Pasco project was the most im- 
portant yard development ever under- 
taken by the railway, and that it was 
part of the company’s continuing im- 
provement. program which represented 
an outlay of $189,000,000 in the last dec- 
ade. He said that the new yard not only 
would speed up movement of freight, but 
that the automatic retarder system of 
switching cars would reduce damage to 
shipments and rolling stock and save 
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~ AAUAJO FREIGHT LINES 


GENERAL OFFICES: DENVER, COLORADO 


car days, thus permitting increased use 
of equipment. 





B.O.A.C. Plans New Service 


The British Overseas Airways Corpo- 
ration has announced it is seeking per- 
mission to operate a once-weekly, first- 
class service between Manchester, Eng- 
land, and New York City. The service 
would originate in London and call at 
Prestwick and Gander in addition to 
Manchester. B.O.A.C. said it currently 
operated 11 flights weekly (eight first- 
class and three tourist) between New 
York and London. 





Railroad Accounting Machine 


How railroad industry accounting may 
be streamlined by the International 
Business Machines Corporation’s new 
Type 650 machine is described in the 
company’s brochure, “Railroad Payroll 
Disbursements and Passenger Account- 
ing,” which it said was available from 
the company at New York City on re- 
quest. 


The company said that applications 
covered included payroll disbursements 
for agents and operators, maintenance 
of way émployes, train and engine time- 
keeping and interline passenger ticket 
revenue accounting. In all applications, 
it said, the procedures followed in the 
use of the Type 650 machine, an inter- 
mediate-size electronic data processing 
machine, were described and contrasted 
with conventional punched card pro- 
cedures. 
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Newcomen Society to Honor 
N.P. Railway; Macfarlane 


A national luncheon.of the Newcomen 
Society in North America will honor the 
Northern Pacific Railway and its presi- 
dent, Robert S. Macfarlane, in New 
York, January 27, the N. P. has an- 
nounced. 

Society members and guests represent- 
ing industry from all parts of the na- 
tion had been invited to the luncheon 
which will be held at the Hotel Pierre, 
it said. 

The life of Henry Villard, who, as 
president of the Northern Pacific, com- 
pleted the first northern transcontinen- 
tal railroad in 1883, it said, would be the 


subject of an address by Mr. Macfar- 


lane. He will be introduced by William 
White, president of the New York Cen- 
tral System. 





N.Y. Port Officers Reelected 


At the annual meeting of the board 
of commissioners of the Port of New 
York Authority, January 14, Howard S&S. 
Cullman was reelected chairman and 
Donald V. Lowe was reelected vice- 
chairman. 

The chairman and vice-chairman are 
elected for one-year terms. Mr. Cullman 
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Publisher William E. Barlow (center), chats 
with Editors Henry Moscow (left) and Fred 
Voenderschmidt. Visidn's distinctive four- 
color covers feature a bright red and blue 
border to herald its airFREIGHT delivery. 


Men of Vision depend on Delta-CaS airFREIGHT 
to meet exacting schedules 


Vision, Spanish-language newsmagazine for Latin America, is edited and typeset 
in New York. Page negatives are flown to Austin, Texas, for printing. 

Then the 18,000-pound load is rushed to Delta-C&S airFREIGHT planes at Dallas 

and Houston for quick dispatch to New Orleans and Miami—for shipment by 
Delta-C&S and other airlines to 20 Latin-American lands. 

“Overall service is consistently good,” Vision reports, “‘and our claims 
caused by damage in handling have been reduced to zero.”’. Only in this 
way could the news—while it’s news—reach readers simultaneously 
all over Latin America. The publisher states that the speed and low cost 
of Delta-C&S airFREIGHT has contributed greatly to the 
rapid growth of Vision magazine. 





Staff-member Barbara Hillas (above) checks 
a page before the film is flown to Austin, 
Texas, for printing. Lower photo: Delta-C&S 
cirFREIGHT plane loading copies for Latin 
America. Current airFREIGHT cost per maga- 
zine: 3Y2 cents per copy. 


From publications to pianos, products 
of wide variety speed sales and cut 
cosis via Delta-C&S airFREIGHT. Find 
ou! what flying freight can do for you! 
Cail your local Delta-C&S man. Or 
wr te Delta-C&$ Air Lines, airFREIGHT 
Dent., Atlanta, Ga. 


All Delta-C&S flights 
carry airFREIGHT 


General Offices: Atlanta, Georgia 
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Lower per ton Shipping Costs! 


Quicker, more efficient Cargo 
Handling! 


Personal Supervision and Service! 


California's only Inland Seaport! 


Look to the Port of Stockton for your 
shipping needs --- it's your "Port of 
Personal Service" --- 


PORT OF STOCKTON 


Stockton, San Francisco Fresno 
P.O. Box 2089 25 Calif. St. 604 Rowell Bidg 


PERFECT HANDLING HEADQUARTERS 
for POOL CAR & TRUCK DISTRIBUTION 


in the 


ST. LOUIS AREA 


N 


HANDLING, Inc. 


NEW DOCK! Spots 18 freight cars 
, 32 trucks. Triple spur. 
Modern steel and concrete 
construction, 335’ x 40’. 


750 PIECES MODERN EQUIPMENT! 
Available, through Ben Gut- 
man Truck Service, Inc., for 
speedy, dependable delivery. 


IDEAL DOCK LOCATION! 
Heart of St. Louis. Switching, 
spotting and distribution time 
held to a minimum. 
PROMPT, SAFE DELIVERIES WITH 
MINIMUM DELAY 


@ WRITE FOR 
COMPLETE INFORMATION 


BEN GUTMAN 


401 BARTON ST. 
























through GUTMAN dock... 


to destination! 


HANDLING, INC. 


e ST.LOUIS 4, MO. 
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was first elected to his post nine years 
ago, and Mr. Lowe was elected vice- 
chairman last July to fill the office !cft 
vacant by Joseph M. Byrne, Jr., whose 
term as a commissioner expired. 

At the same time, Austin J. Tobin was 
reelected executive director and Sidney 
Goldstein was reelected general counsel, 





Forwarders and Brokers 
Honor E. J. McCormack 


Emmet J. McCormack, chairman of the 
board of Moore-McCormack Lines, Inc., 
was honored for his contributions to 
the shipping industry, at the annual 
dinner of the New York Foreign Freight 
Forwarders and Brokers Association, Inc., 
held January 12 in the Commodore Hotel, 
New York City. Presentation of the as- 





Left to right: Erwin Wedemann, newly-elected 
president of the New York Foreign Freight 
Forworders and Brokers Association; John K. 
Cunningham, retiring president of the associa- 
tion, and Emmet J. McCormack, chairman of 
the board of Moore-McCormack Lines, Inc. 


sociation’s second annual award was 
made by Erwin Wedemann, a partner of 
Wedemann & Godknecht, Inc., and 
newly-elected president of the group. 
About 1,000 executives representing all 
segments of the transportation industry 
attended the dinner. 





Claims Representative Wins 
Roy Wright Essay Contest 


For his paper, entitled* “Competition, 
Meet the Fair—Eliminate the Unfair,” 
Harry H. Ross, assistant traffic claim 
representative of the California Packing 
Corporation, San Francisco, was pre- 
sented the $750 first prize as the winner 
of the 1953 Roy V. Wright Memorial 
Essay Contest at a meeting of the New 


York Railroad Club in the Commodore | 


hotel in New York City, January 21. 


Martin F. Sehmidt, professor of man- | 


agement, University of Colorado, Boulder, 
Colo., won the second prize of $500 for 
his paper on “What’s Wrong With Sell- 
ing Railroad Service?,” and John A. Bliss, 
transportation economist, East Green- 
bush, N.Y., won the $250 third prize for 
his paper on “Operations Research—An 
Opportunity for the Railroads?” 

The essay contest has been held by the 
club each year for the last five years— 
with prizes given for the papers judged 
most constructive in the direction of im- 
proved performance and service by the 
railroads, according to the club. It said 
that the contest was in honor of the 
memory of the late Roy V. Wright, once 
managing editor of Railway Age. 
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These two huge Gantry cranes in tandem at the Lackawanna 
New York Terminal can handle any load up to 120 tons. 
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Lackawanna Railroad 


SHIPPERS IN THE KNOW CHOOSE THE ROUTE OF PHOEBE SNOW 











Port Richmond is said to be the world’s largest and most versatile privately-owned railroad tidewater terminal. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 
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Here is an aerial view of the piers. 


The Reading Railway's Port Richmond— 
Its Specialty Is Bulk Commodities 


ACH MORNING every Official of the 

Reading Railway System, from the 

president down, 

receives on his 

desk a_ report 

compiled by the 

foreign freight 

traffic manager, 

listing a record of 

every ship in Port Richmond, vessels ex- 

pected, what steamship’ lines they rep- 

resent, agents, cargo, origin, and the type 

and number of railroad freight cars 

needed to handle the cargo, as water- 

borne freight is important business on 

the Reading, and has been since Port 
Richmond was opened in 1842. 


J. A. Fisher, president, was the road’s 
first foreign freight agent, in 1927, 
and J. G. Vandegrift, now the road’s 
foreign freight traffic manager, was Mr. 
Fisher’s foreign representative. The for- 


‘ 


By N. C. HUDSON 
Traffic World Western Editor 


eign freight department is part of the 
road’s traffic department, headed by 
H. B. Light, vice-president in charge of 
freight traffic. 

Port Richmond, the Reading’s terminal 
on the Delaware River in Philadelphia, 
is said to be the largest and most versa- 
tile privately-owned railroad tidewater 
terminal in the world. The terminal’s 
unusual natural advantages include 
water depth to accommodate ocean 
steamers, ready access to fast rail trans- 


portation, proximity to important mar- 
kets, a climate that permits an open 
port the year round, and protected berth- 
ing not too remote from ocean lanes. 

To these natural superiorities, Mr. 
Vandegrift can add a few man-made 
ones: “There’s a two-cent port differ- 
ential to ship and receive traffic to and 
from Central Freight Association Terri- 
tory under New York in favor of Phila- 
delphia,” he points out. “We are also 
able to handle freight direct from the 
pier, without lighterage, to and from 
cars. 

“Port Richmond specializes in the han- 
dling of bulk commodities, and this helps 


Port on Delaware River Said to Be World’s Largest, Most 


Versatile Privately-Owned Railroad Tidewater Terminal. 


Foreign Freight Is Important Business on the Reading. 
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Left, Pier G’s electrically-operated stiff-leg derrick with a capacity of 11 tons attracts many extra-heavy shipments through Port Richmond each year. 
Right, the four ore unloaders on Pier 14, unloading two ships. 


bring ships to the port. They can get 
quicker turn-around time at Port Rich- 
mond. A 10,000-ton ore ship, for in- 
stance, can unload in 30 hours. 

“Then, we maintain through rates east 
and west with every railroad in the 
United States. That is what gets us a 
lot of freight.” 

By reason of its strategic position, 
Reading operates one of the most im- 
portant terminal, bridge, and _ inter- 
change lines in the United States. Its 
importance as a terminal line results 
from the vast consuming and industrial 
requirements in its own area and its ex- 
tensive tidewater facilities, including two 
great ports, at Philadelphia (Port Rich- 
mond) and at New York (Port Reading). 

Port Richmond extends along the 
Delaware River for approximately one 
mile, covers an area of 225 acres, and 
has a storage capacity of 5,600 cars. Its 
facilities include a modern concrete grain 
elevator having a capacity of 2,500,000 
bushels of grain and ship loading facili- 
ties, an ore dock pier equipped with four 
electric gantry ore diggers capable of 
handling 600 tons per hour, a coal 
dumper of the turnover type which picks 
the coal car up and dumps it by turning 
it over completely, four covered piers 
for general cargo and two open top piers 
for heavy lift cargo—one of the latter 
equipped with a stiff leg electric dock 
crane capable of handling loads up to 
100 tons in a. single lift. 

Port Richmond’s ten piers are served 
by a 37-foot channel, 1,000 feet wide, 
with a constant depth of 35 feet main- 
tained at every pier. One hundred and 
twelve years old, Port Richmond is or- 
ganized to handle virtually every class 
of shipment with the latest type of 
labor-saving equipment. Within the 
terminal’s limits are approximately 85 
miles of railroad track, the yard storage 
Capacity providing ready movement of 
freight cars to and from the piers, and 
fast rail movement to or from any part 
of the country. 

The Reading has a substantial inter- 
est in the Philadelphia Belt Line Rail- 
Toa. which serves many piers in the 
Delaware River port area, and connects 
the Reading Lines with the Baltimore 
& Ohio and the Pennsylvania railroads. 
The Reading serves all piers along the 
Bel’ Line, including new Pier 80 South, 
leased to U. S. Lines, and Piers 96 and 
98, J. S. Army base leased to Phila- 
delpnia Piers, Inc. 

Fc covered piers at Port Richmond, 


and two at nearby Willow and Noble 
Streets, have a combined floor area of 
780,000 square feet. Five of the piers 
have depressed tracks under cover, 
permitting car loading and unloading 
at car floor level. Four have aprons and 
two have special doors which provide 
apron wells for all-weather loading and 
discharging. Two of the piers are double- 
decked and have cargo chutes to fa- 
cilitate delivery to trucks. All aprons 
have tracks for spotting cars ship-side 
where this is desirable. With the new 
type of laminated oak flooring installed 
in 1953 on Piers A and C to facilitate 
palletized handling, all piers are 
equipped to handle merchandise cargo 
by the most modern methods. 


For direct handling of all types of 
bulky objects, Port Richmond is equipped 
with varied facilities. Two open piers, 
with a combined capacity of 265 cars, 
are equipped with traveling gantry 
cranes with capacities of 10 to 50 tons, 
and with steel cargo masts to assist 
with the loading and discharging of cars 
in conjunction with ships’ gear. On 
Pier G is an electrically-operated stiff- 
leg derrick with a capacity of 100 tons. 
With such heavy-duty facilities, it is 
no cause for surprise that many extra- 
heavy shipments are moved through the 
terminal each year. 


More than one million tons of ore 
annually move through Port Richmond 
from all points of the world. Pier 14, 
with nine tracks equipped with elec- 
trically-operated car pulls to facilitate 
shifting, provides two 10-ton McMyler 
ore unloaders and two five-ton Brown 
Hoist ore unloaders with a combined ° 
capacity of 600 tons an hour. Loading 
is direct from ship to car without inter- 
mediate belts. For scrap and pig iron, 
the Brown Hoist unloaders on Pier 14 
and the gantry cranes on Pier H can 
be equipped with electric magnets for 
direct ship-to-car or car-to-ship han- 
dling. 

A grain elevator with a storage capac- 
ity of 2,500,000 bushels connects directly 
with Pier E by a conveyor belt system. 
For receiving grain by rail, two electri- 
cally-operated unloaders mechanically 
unload 14 cars of grain an hour. The 
850-foot-long grain gallery Pier E con- 
tains six conveyor or grain shipping belts 
with a total capacity of 90,000 bushels an 
hour. Delivery of grain can be made‘ to 
two ships simultaneously through 26 
shipping spouts. A marine elevator leg 
with capacity of 8,000 bushels an: hour 
also is provided for unloading water- 
borne grain for delivery to the elevator. 
With direct rail transportation from the 
nation’s wheat-producing areas, this Port 


Reading Traffic Man Becomes President 


The Reading Railway’s first foreign freight agent, back in 1927, is today its president, 


J. A. Fisher. 


The foreign freight department, headed by J. G. Vandegrift, is part 


of the road’s traffic department, headed by H. B. Light, vice-president in charge 
of freight traffic. 
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COAST TO COAST... HAWAI.. 


SHIP FROM CITIES COAST 
TO COAST...DIRECT TO THE 


ORIENT 


Northwest speeds your shipments all the way from 
cities across the country direct to the Orient. That means 


one pre-numbered air waybill. 


Northwest's route is much shorter and faster because 
Northwest flies the short-cut Great Circle route. 


For lower inventories, quicker turnover of working 


capital and reduced warehouse costs...ask about reserved 
space on Northwest Strato-Cargo. 


ship Northwest 


STRATO-CARGO 


all the way 


See your freight forwarder or 


NORTHWEST 
Orient AIRLINES 
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. CANADA ... ALASKA ... THE ORIENT 
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Charleston's the choice with cost-conscious traffic managers. 
Where savings in time and shipping dollars determine the 
port, Charleston's frequent sailings, favorable rates, mod- 
ern facilities, and shipping “know-how” can’t be beat. It 
will pay you to check Charleston. 


Write for free Port Handbook 
and Tariff of Port Charges 


SOUTH CAROLINA STATE = 
PORTS AUTHORITY 


CHARLESTON, $.C.: 1 Vendve Range 
3-7261 


NEW YORK: 52 Broadway 
WH-4-2575 
CHICAGO: 327 S. LaSalle St. 
WE-9-5815 
WASHINGTON, D.C.: 
1028 Connecticut Ave. 
- ME-8-2161 
nw: Dot => ROCK HILL, S.C.: 216 E. Black St. 
4369 
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New type doors on Pier C eliminate need for an 
apron, and provide all-weather loading. 


Richmond facility is of major import- 
ance, trans-shipping as many as 27,000,- 
000 bushels a year. 

For coal, Port Richmond maintains 
Pier 18, with a McMyler coal dumper 
having a capacity of 30 cars an hour. The 
dumper has a telescopic chute and trim- 
mer, permitting delivery of coal to every 
part of the ship’s hold with minimum 
hand trimming. A thaw house and ad- 
ditional thawing facilities for 55 cars 
simultaneously are available. The dumper 
and thawing facilities are served by yard 
tracks with a capacity of 770 cars, per- 
mitting rapid, continuous handling of 
coal in all weather. 

For ship owners, Port Richmond offers 
fresh water available at all piers, and 
efficient facilities for making deliveries 
of provisions and ship supplies by truck 
to ship side. 

The terminal provides a direct con- 
nection for shippers or receivers in 
southern New Jersey by means of car 
floats. Four float bridges in Port Rich- 
mond’s Pier J accommodate Reading- 
owned floats in constant movement be- 
tween this point and the Linden Street 
Float Bridge, Camden, serving industries 
on the Reading lines in the Camden area, 
and to Bulson Street for movement over 
Pennsylvania-Reading Seashore Lines to 
southern New Jersey. 


Ample Warehouse Facilities 


More than 5,000,000 square feet of 
modern warehouse space in 52 general 
merchandising warehouses are con- 
veniently available to Port Richmond’s 
general cargo piers, in addition to 13 
cold storage houses with an additional 
15,796,000 cubic feet of refrigerated space 
in the port area. The Terminal Com- 
merce Building, owned by the Reading, 
is the largest combination warehouse, 
display, and office building east of Chi- 
cago. It contains 1,247,000 square feet 
of floor space. 

The Port of Philadelphia, of which 
Port Richmond is an important compo- 
nent, serves 13 states embracing one- 
third of the nation’s population. ‘The 
Reading Railroad serves directly the 
market area of the Port of Philadelphia, 
and provides direct rail connections with 
the rest of the country. Some 42.9 per 
cent of the rail movement originating on 
the Reading’s lines is delivered to con- 
nections for further movement. Of the 
business terminating on its lines, 50 per 
cent is received from connecting rail- 
roads. 


Import traffic, according to Mr. Van- 
degrift, is heavier at Port Richmond 
than export traffic, today as has been 
prevalent throughout the port’s history. 
Typical imports include ore, fluorsp#r, 
scrap iron, steel, pig iron, grain, molass<5, 
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The traffic manager executives of 


tomorrow ‘will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 
study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


‘on your present experience. 


Advancement 





College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 





A grain elevator with a storage capacity of 
2,500,000 bushels connects directly with Pier E 
by a covered conveyor belt system. 


palm oil, wool, Hawaiian pineapple, 
bananas, canned goods, hemp, jute, 
sugar, cocoa beans, wood pulp, newsprint 
paper, and lumber. Typical exports in- 
clude flour, dried milk, CARE shipments, 
steel to the west coast, grain, oil in 
drums, paper articles, tallow, dried beans, 
anthracite and bituminous coal. 

The Reading is built like a hand, to 
connect with the Pennsylvania, Balti- 
more & Ohio, Western Maryland, Jersey 
Central, Lehigh Valley, New York Cen- 
tral, and Erie railroads. It maintains 
43 interchange points with these and 
other railroads. The Reading has off- 
line offices in many principal cities— 
including New York, Chicago, Pittsburgh, 
Boston, Atlanta, St. Louis, Detroit, Cleve- 
land, Cincinnati, and Buffalo—and all 
are kept posted on Port Richmond de- 
velopments. 

The Reading stems from the old Union 
Canal, opened in 1791, and is one of the 
oldest transportation systems in the 
country. Of the nearly 100 chartered 
railroads which now compose the Read- 
ing Co. were many of the earliest anthra- 
cite railways, some dating back to 1827, 
built to carry coal to the canals. To- 
day the Reading is a $450,000,000 cor- 
poration, the largest anthracite carrier 
in the country, and the fifth largest 
tonnage carrier of all American rail- 
roads. It has expanded into a 3,000- 
mile system serving the heavily indus- 
trialized east. Port Richmond, for more 
than a century, has been one of this 
railway’s important assets. 


' Coming... 


Feature Articles 


January 30—A story on the 105- 
mile intra-plant railroad operated 
by the Ford Motor Co. 

February 6—How the Illinois Cen- 
tral Railroad increases its traffic 
by aiding agriculture in its terri- 
tory. 

February 13—An article describ- 
ing Eastman Kodak’s 11-acre dis- 
tribution center in Rochester, N.Y. 
February 20—Pacific Intermoun- 
tain Express makes money by 
handling small shipments over 
long distances . . . though some 
said it couldn’t be done. 
February 27—How the Norfolk 
& Western Railway's “precision 
transportation” draws import and 
export traffic through the Port of 
Norfolk. 
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Ahead of Schedule 


When you spot-stock your mer- 
chandise in a convenient Hansen 
Warehouse, you can deliver before 
the deadline because your goods 
are ready to go — right in the Wis- 
consin market where you've held 
them ahead of orders. 


You Seve Room Rent, too... 


. . - Because you pay only for the 
SPACE YOU USE, WHEN YOU USE IT 
in a Hansen public warehouse. You 
can forget about high private 
warehouse overhead and labor 
costs. For your convenience, deliv- 
ery service is always available for 
your immediate use. 


And, Check the Mileage... 


Actual lower delivery cost is often 
the case when you check the dif- 
ference between LCL and carload 
freight rates. No expensive car- 
load deliveries ... when you SPOT 
STOCK with Hansen in Milwaukee, 
Wisconsin. 





Affiliate: 


Hansen Storage of Madison, Inc. 
Madison 4, Wisconsin 





PERSONAL NEWS 





Gardner A. Caverly, who joined the 
Rutland Railway as vice-president in 
1951, has been elected president of the 
railway, effective 
February 1. The 
board of directors 
of the railway an- 
nounced that Law- 
rence Richardson 
would retire as 
president February 
1, but would be 
available for con- 
sultation. Before 
joining the railway, 
Mr. Caverly was 
with Tucker An- 
thony & Co., invest- 
ment bankers. He 
is a member of the Boston Stock Ex- 
change, a director of the Rutland and 
one of the three reorganization man- 
agers of the road. The company also 
announced that Arthur A. Lindsay, gen- 
eral agent, had been placed in charge 
of the newly-opened Detroit, Mich., office. 

+ * a 

Cecil G. Kersey has been appointed 
manager of mail, baggage and express 
traffic for the Burlington Railroad, ef- 
fective January 16. Mr. Kersey, who had 
been assistant general passenger agent 
since 1952, succeeded the late Donald C. 
Raffensparger, and will have his head- 
quarters at the Burlington’s general of- 
fice in Chicago. Richard A. Campbell, 
formerly general agent of the passenger 
department at Omaha, Neb., succeeds 
Mr. Kersey in his former position. 


» * > 


Charles E. Ragland, formerly eastern 
traffic manager of the Monon Line at 
New York, has been appointed assistant 
vice-president-traffic of that company. 
Mr. Ragland joined the Monon in 1935 
as chief clerk at Birmingham, Ala., and 
held the post of assistant district traffic 
manager when he was named eastern 
traffic manager in 1945. 

* > * 


G. A. Caverly 


Charles E. Beard, of Dallas, Tex., ex- 
ecutive vice-president of Braniff Inter- 
national Airways, has been named presi- 
dent of the airline by its board of di- 
rectors. Mr. Beard, a director of the 
company, succeeds Thomas E. Braniff, 
founder of the airline, who died January 
10 in a crash of a private plane near 
Shreveport, La. Mr. Beard joined Bran- 
iff in 1935 as general traffic manager at 
Oklahoma City, Okla., and became ex- 
ecutive vice-president in 1947. The air- 
line’s board of directors elected J. W. 
Miller, of Kansas City, Mo., as executive 
vice-president. Mr. Miller, former presi- 
dent of Mid-Continent Airlines, became 
a Braniff vice-president in 1952 when 
Braniff and Mid-Continent merged. 
Fred Jones, of Oklahoma City, was ap- 
pointed to the newly created post of 
chairman of the board; Thomas F. Ryan, 
of Three Rivers, N.M., a director of Bran- 
iff, and former chairman of. the board 
of Mid-Continent Airlines, was named 
chairman of the executive committee; 
and Ferdinand Eberstadt, of Long Island, 
N.Y., a director, was elected chairman 
of the newly formed finance committee. 
The board as its first order of business 





at the meeting adopted a memorial reso- 
lution honoring the late Mr. Braniff, and 
authorized creation of an honorary po- 
sition in the company for his widow in 
recognition of her service and contribu- 
tions to the airline. 


* * %« 


Thomas R. Stephens has been ap- 
pointed vice-president in charge of oper- 
ations of Eldon Miller, Inc. Mr. Stephens 
was formerly assistant to the vice-presi- 
dent and general manager of Greyhound 
Corporation at Memphis, Tenn. 


a * * 


Fritz R. Kahn has been appointed to 
the legal staff of the American Truck- 
ing Association, succeeding Lloyd V. 
Stover, who has been transferred from 
general legal work to assist in the asso- 
ciation’s national legislative work and 
contact with national organizations. 


* * * 


Dawes E. Brisbine has retired as 
general counsel of the National High- 
way Users Conference. 

a * * 

Edward J. Duvernoy, who retired as 
traffic manager of American Brass Co., 
January 1, and W. Homer Pease, who re- 
tired as traffic consultant of Bridgeport 
Brass Co., January 1, were honored by 
members of the traffic committee of the 
Copper & Brass Research Association at 
a dinner at the Engineers Club in New 
York City, January 6. Sixteen members 
of the committee attended the dinner, 
at which the guests of honor were pre- 
sented with a silver tray. Mr. Duvernoy 
had been traffic manager of American 
Brass with jurisdiction over all of the 
company’s branches since 1942, and Mr. 
Pease had been traffic consultant of 
Bridgeport Brass since 1951 when he re- 
tired as general traffic manager of the 
company. 

oe a * 

At a recent meeting of terminal man- 
agers of the Interstate Motor Freight 
System, in Grand Rapids, Mich., L. D. 
Rahilly, president of the carrier, an- 
nounced several. changes in personnel. 
John Browning, formerly terminal man- 
ager at Benton Harbor, Mich., was 
named to succeed Harry Gordon, retired, 
at Jackson, Mich. Ollie Van Horssen, 
formerly commercial agent at Grand 
Rapids, succeeded Mr. Browning. E. V. 
Williams, formerly assistant manager at 
Muskegon, Mich., became manager there, 
succeeding J. M. Mason, retired. Jack 
Vayo, formerly terminal manager at 
Lansing, Mich., succeeded Ray Ward, 
at Buffalo, N.Y., Mr. Ward became as- 
sistant to eastern division manager. Mr. 
Vayo was succeeded by Ed Tilly, for- 
merly commercial agent at Detroit and 
Lansing. R. J. Besser, formerly terminal 
manager at Indianapolis, Ind., was ap- 
pointed general agent. He was succeeded 
by George Berardi, formerly terminal 
manager at Fort Wayne, Ind. Maurice 
Dorsam, formerly commercial agent at 
Evansville, Ind., succéeded Mr. Berardi. 
William Neal was named _ terminal 
manager at Flint succeeding Ernie Has- 
sold, who was promoted to assistant to 
the northern division manager. Ken 
Kemp, formerly terminal manager at 
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Rochester, has been appointed assist:.nt 
division manager of the eastern division. 
William Daisey was appointed gene:a] 
traffic department representative in ‘he 
Chicago area, and Don Ellis was «p- 
pointed terminal manager at Kokoino, 
Ind. Lewis J. Newhard was appoin‘ed 
to the newly-created position of chief 
dispatcher of eastern division at Buffalo, 
cs * ~ 


A testimonial dinner honoring Ralph 
R, Flynn, who is retiring as traffic man- 
ager of Inland Steel Co. after 41 years 
of service, was held January 18 at the 
Union League Club, Chicago. 

a cs ~ 


W. L. O’Toole, formerly general mer- 
chandise agent of the Frisco Railway, has 
been appointed to the newly-created 
post of merchan- 
dise traffic manager 
of the company. 
J. J. Swehla, for- 
merly chief clerk to 
the vice-president- 
traffic, has been 
named to succeed 
Mr. O’Toole in his 
former post. Mr. 
O’Toole began work 
for the Frisco in 
1916 and held vari- 
ous clerical posi- 
tions until 1936 
when he _ became 
service agent at East St. Louis. He also 
held the positions of assistant general 
agent at New Orleans, special represen- 
tative, and had been general merchan- 
dise agent since 1945. Mr. Swehla was 
made assistant to the freight traffic 
manager in 1945, and became chief clerk 
in 1949. 


W. L. O'Toole 


* * * 


O. C. Haenni, Jr., has been appointed 
assistant general freight agent of the 
Missouri Pacific Lines, effective January 
16, with headquarters at St. Louis, Mo. 

~ - co 


Laurence G. Dunn, formerly traffic 
manager of Pacific Far East Line, has 
been elected to the position of vice- 
president, far eastern territories of the 
company. Mr. Dunn will continue to 
make his headquarters at San Francisco, 
and will be responsible for traffic and 
management affairs throughout the Far 
East. He will be succeeded by George 
J. Gmelch, formerly manager of ship- 
ping of East Asiatic Co. 

x ~ Be 

Pacific Intermountain Express has an- 
nounced appointments to its sales staff 
of Irvine Schofield at Bridgeport, Conn., 
Raymond Staley at Detroit, Mich., and 
Robert Vette at Des Moines, Ia. 

* ~ - 


Douglas McGregor, president of Anti- 
och College, Yellow Springs, O., has been 
named to the executive council of the 
Federation for Railway Progress. Dr. 
McGregor was appointed to represent 
the public members on the council for 
one year to fill the unexpired term of 
William N. Leonard, who recently be- 
came president of the federation. 

- * * * 

Frank C. Becht has been promoted 
from assistant general traffic manager ‘0 
general traffic manager of the Falstaff 
Brewing Corporation at St. Louis. John 
R. Goettelmann has been appointed 
assistant to the general traffic manager. 
Both appointments were effective Jan- 
uary 1. 


* =~ . 
Thomas L. Lewis, U.S.N. (Retired), has 
been named assistant general manager 
for the board of commissioners for the 
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NOW 
ON COLOR 


FILM... 





The Dollars -and-Cents Story of 
SEATRAIN SAVINGS 


Available for 
Showings to Traffic 
and Transportation 
Groups 





Here is a brand new 20-minute sound film, professionally 
produced in full color. It shows graphically how manu- 
facturers effect substantial savings in time and money by 
shipping via the Rail-Seatrain-Rail routing system, and 
how they enjoy the peace of mind that goes with knowing 
exactly when shipments will arrive. The film is now 
available for showing to your traffic or transportation 
group. Call or write Seatrain’s nearest office. 


SEATRAIN LINES, INC. 


15 Broad Street, New York, WHitehall 3-2470; Atlanta, WAlnut 7375; 
Houston, CHarter 1661; New Orleans, RAymond 8481; Savannah, Ga., 
2-3171; St. Louis, GArfield 1171; Dallas, PRospect 8476. 
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TRANSFER & STORAGE CO. 


General Offices: BALTIMORE 3, MD. 
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Port of New Orleans. He has been with 
the board as assistant to the general 
manager since November, 1951. 

- ” > 

William T. Lowe, general traffic man- 
ager for the American Window Glass Co., 
will complete fifty years of service at 
the end of this month. Mr. Lowe started 
as a stenographer in 1904, and was 
named general traffic manager in 1938. 

* + * 

Rear Admiral Francis B. Old, com- 
mandant of thé ninth U.S. Naval dis- 
trict, has been appointed executive direc- 
tor of the Illinois Toll Road Commission, 
effective February 1, when his retire- 
ment from the Navy becomes effective. 

* + * 


Norman R. Brown has been appointed 
traveling freight agent of the Delaware 
& Hudson Railroad, with headquarters 
at Chicago, succeeding Albert E. Duprey, 
promoted. 

* om ” 

William E. Smith has been named sales 
representative at Eugene, Ore., and R. 
K. Rutter has been named sales repre- 
sentative at Los Angeles, by Consolidated 
Freightways. 

a . 

Harry Henson, who has been engaged 

in customs and traffic operations for the 
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British American Oil Co., Ltd., sit:ce 
joining the company in 1921, has been 
appointed traffic manager. Mr. Henson 
is chairman of the industrial transpor- 
tation and customs committee of the 
Toronto (Ontario) Board of Trade. - 


* - * 


Donald F. Carlson has been appointed 
traveling freight agent of the Wabssh 
Railroad at San Francisco, effective 
January 1. 


aR LTT 
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AAAS IAS 


Robert L. Glenn, former acting di- 
rector of the railroad equipment division 
of the National Production Authority, 
died on January 1 at his home in San- 
ford, Fla., following a heart attack which 
occurred on December 29. Mr. Glenn was 
director of personnel and later of the 
manpower and materials division of the 
former Office of Defense Transporta- 
tion. When that agency was discontinued 
he joined the transportation staff of 
the National Security Resources Board. 
He later served with the N.P.A. until 
expiration of the controlled materials 
plan, when he retired and moved to 
Florida. 


Traffic Club of St. Louis Annual Dinner 
Attended by 1,380 Members and Guests 


Among the 1,380 men who attended the 
forty-sixth annual dinner of the Traffic 
Club of St. Louis, the evening of January 
12 in the Gold and Ivory rooms of the 
Jefferson hotel in St. Louis, were 22 rail- 
road presidents. With so many chief 
executives of railroads, large and small, 
among the 83 top officials of transporta- 
tion and industry seated at the head 
table, St. Louis became the nation’s rail- 
road capital for the evening. 

W. J. Edmonds, president of the club 
and general traffic manager, Granite City 
Steel Co., presiding at the meeting, said 
that the attendance of so many presi- 
dents was a tribute to the city. 

“Their presence indicates a _ sincere 
interest in the industrial and trans- 
portation growth of St. Louis,” said he. 

The principal speaker, who mingled 
sage advice with an address in a hu- 
morous vein, was James E. Gheen, New 
York public relations counsel. 

A man is generally against that which 
he does not understand, Mr. Gheen said. 
He then urged his audience to improve 
their understanding through constant 
self-education. 


A greater understanding of the role 
of transportation in everyday life was 
needed, said he. He said transportation 
people should be proud of the part they 
play in the prosperity of the country. 

Mr. Gheen’s mixture of homespun 
philosophy and humor, reminiscent of 
the style of the late Will Rogers, in- 
cluded such remarks as: 

“The rest of the world laughs when 


we make mistakes; they never laugh 
when a person is right. We should all 
learn to keep our mouths shut. 

“It is not what you have or don’t have 
that makes you happy. It’s what you 
think about what you have or don’t have 
that makes you happy. 


“No one gets mad at you if you say 
you don’t know. They are more apt to 
be plain sorry.” 


Invocation at the dinner was given by 
the Rt. Rev. James P. Johnston, pastor, 
Immaculate Conception Church of St. 
Louis. The speaker and head table 
guests were introduced by Aloys P. Kauf- 
mann, former mayor of St. Louis and 
presently president of the Chamber of 
Commerce of Metropolitan St. Louis, 
who acted as toastmaster. 


Presidents Attending 


Railroad presidents in attendance, 
seated at the head table, were: 

F. L. Schrader, Chicago and [Illinois 
Midland; W. W. Brown, Chicago, Indian- 
apolis and Louisville; F. M. Hicks, Gulf, 
Mobile and Ohio; C. M. Roddewig, Chi- 
cago and Eastern Illinois; J. E. Tilfold, 
Louisville and Nashville; W. A. Johnston, 
Illinois Central; D. V. Fraser, Missouri 
Kansas-Texas; P. E. Feucht, Chicazo 
and North Western; P. J. Neff (chief 
executive officer) Missouri Pacific; A. 
K. Atkinson, Wabash; Clark Hunger- 
ford, St. Louis-San Francisco. 


H. C. Murphy, Chicago, Burlington and 
Quincy; L. L. White, Nickel Plate; H. J. 
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D 81 
e Mcenzie, St. Louis Southwestern; Wil- E. M. Page, president, Corneli Seed Co.; 
1 sor. McCarthy, Denver and Rio Grande W. B. McMillan, president, Hussman 
1 Western; James Davies, Alton and _  Refrigérator Co.; P. L. Hershfield, presi- 
- southern; H. W. Ward, Illinois Terminal; dent, Mississippi Glass Co.; W. L. Mosher, There's 
e G. J. Leahy (chief executive officer) plant manager, Chevrolet St. Louis Div., 
Litchfield and Madison; J. R. Coulter, General Motors Corp.; J. H. Morris, pres- always one [et35; way 
Toledo, Peoria and Western; Armstrong stil 
j Chinn, Terminal Railroad Association 
hn of St. Louis; R. W. Schmidt, Manufac- 
e turers Railway Co. (St. Louis), and G. 
A. MacNamara, Soo Line. In Long- 
Other railroad men seated at the - 
. B head table included: A. E. Baylis, vice- Distance 
resident, New York Central; H. H. ; ud 
vier. vice-president, Pennsylvania; D. Moving it's 
” B. Jenks, executive operating vice-presi- 
= dent, Chicago, Rock Island and Pacific; 
n J. C. MceGohan, general freight traffic 
» || manager, Baltimore and Ohio, and R. PRE-PL ANNED 
: N. Woodall, assistant vice-president, j 
h Southern. 
iS Other Transportation Leaders rm boy SRE RE opto _ — . a 
le Also at the head table were leaders oS ee ae Oe ees ee er ee U d 
’ , eesii— table at the annual dinner, by the ‘Wabash * A 
: —" jet ogg Ao emery a Queen’, Miss Betty Ellis, who was awarded that ni e WwW Y 
d a rm Ww Fl n. president. Flynn title in a Wabash Railroad employe contest last 
of Expl moe A , c va he + ee resi ae December. Pictured here, with Miss Ellis, left to - 
d. eo = pet Express Rs oT R. right, are J. B. Creen, chairman of the entertain- to take the details 
il | partels, president, Republic Carloading mone ee faye 4. ee — Pe ff hand: 
: and Distributing Co.; G. R. Goode, presi- «1° (7: en no eee nite of your nanads 


Ss L. L. Lueking, president, Lueking Trans- ee vice-president, Granite City Steel 
fer Co.; D. H. Ratner, president, Hayes pes Tepe e's; eee ees ee oor - f 
zh om age Lines, ee = H. en. a Brothers Bridge and Iron Co.: R. = ooeif you’re looking 
ident, Husman and Roper Freig ines, : a : a 
= Inc.; Elmer Weilbacher, president, Viking Geeeatiees Seg pt ese for a plant location 
ve & Freight Lines. Laclede-Christy Co.; A. P. Fox, presi- Investigate the rapidly developing 
- Industry was represented with the car- dent, Lincoln Engineering Co.; R. E. GM4O territory. You'll find central 
ve rier heads by the following top execu- Rowland, vice-president, Ralston Purina location ... easy access to materials 
tives: Co.; G. C. Hannaway, vice-president, and markets. . . fine transportation. 
Ask your GM&O traffic agent or 
write— 


dent, Be-Mac Transport Co.; D. J. 
Martin, executive vice-president, Uni- 
versal Carloading and Distributing Co.; 
G. C. Taylor, president, Mississippi Val- 
ley Barge Line; Ben Gutman, Jr., presi- 
dent, Ben Gutman Truck Service, Inc.; 
R. F. Locke, vice-president, Acme Fast 
Freight, Inc.; T. R. Hudd, president, 
National Carloading Corporation; J. F. 
Walsh, president, F and M Line, Inc.; 
W. L. Murphy, president, Gateway 
Transportation Co.; T. H. Wolrond, pres- 
ident, Springmeier Shipping Co.; E. F. 
Maurer, president, Middlewest Freight- 
ways, Inc.; W. G. Oliphant, president, 
Federal Barge Lines, Inc.; S. R. Rickless, 
president, International Forwarding Co.; 


ident, Griesedieck Western Brewery Co.; 
E. J. Griesedieck, president, Griesedieck 
Brothers Brewery Co.; E. B. Meissner, 
president, St. Louis Car Co.; F. A. Hunter, 
Jr., president, Hunter Packing Co.; F. J. 
Blum, vice-president, Midwest Piping 
and Supply Co.; J. F. Krey, president, 
Krey Packing Co.; J. L. Wilson, vice- 
president, Anheuser-Busch, Inc.; E. J. 
Spiegel, president, Gaylord Container 
Corporation. 

N. S. Worrell, vice-president traffic, 
American Zinc, Lead and Smelting Co.; 
Colonel J. J. Menagh, zone transporta- 
tion officer, U.S. Army; J. L. Hamilton, 


See Classified 
Phone Book for 
United agent 
nearby 









T. T. MARTIN, vice-president 
Industrial Department 

Gulf, Mobile & Ohio Railroad 
Mobile, Alabama 


FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 





On January 13, the day after the annual dinner of the Traffic Club of St. Louis, a luncheon was 
given in the Statler hotel, St. Louis, for Wilson McCarthy, president of the Denver & Rio Grande 
Westorn Railroad Co., which was attended by 225 railroad and industrial traffic executives, including 
the nine presidents of railroads having headquarters in St. Lovis. The luncheon was sponsored by ous 
Harry A. Robertson, assistant traffic manager of the D. & R. G. W., St. Louis. 

Tie nine St. Louis railroad presidents are pictured here with Mr. McCarthy. Seated, left to right: 
Clark Hungerford, Frisco; Paul Neff, Missouri Pacific; Arthur Atkinson, Wabash; Donald Fraser, 


Rate Structure, $3.00; Vol. 3—Miscellane- 


Transportation ond Rates, $3.00 
(ready December 1951); Vol. 4—Freight 
Shipping Documents and Claims, $3.00 
(ready April 1952). The Traffic Service 
Corp., 815 Washington Bldg., Washing- 
ton 5, D. C. 





Misso-ri-Kansas-Texas, and Harold McKenzie, Cotton Belt. Standing, left to right: Herbert Ward, 
lilino:: Terminal; Armstrong Chinn, Terminal Railroad Association of St. Louis; Mr. McCarthy; James 
Davie, Alton & Southern, and Ralph Schmidt, Manufacturers Railway Co. 

































“What's keeping that confounded train?” 


For dependable service... 


next time call the 


COTTON BELT 


FREIGHT 
SPECIALISTS 
SINCE 1877 wht 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 












T. J. Moss Tie Co.; R. J. Neville, plint 
manager, Ford Motor Co.; J. E. Griese. 
dieck, president, Falstaff Brewing Cor- 
poration; A. H. Mangelsdorf, president, 
Ed. F. Mangelsdorf and Brothers, Inc.; 
E. F. Judge, president, Scullin Steel Co.; 


TRAFFIC Wc ip 








Left to right: Aloys P. Kaufman, president of the 
Chamber of Commerce of Metropolitan St. Louis, 
who served as toastmaster at the St. Louis Traffic 
Club dinner; W. J. Edmonds, president of the 
club, and James E. Gheen, New York public re- 
lations counsel, who was the speaker. 



























F. B. Comer, vice-president and sales 
manager, Cupples Co., and W. P. Tuller, 
vice-president director of traffic, Great 
Lakes Carbon Corp. 


Also at the head table were: Emil G. 
Stanley, president, The Traffic Service 
Corporation, which publishes Trarric 
Wortp; J. C. Burkham, president, 
St. Louis Globe-Democrat; W. J. Ken- 
nedy, president, Association of Team and 
Truck Owners; and E. G. Siedle, presi- 
dent, Associated Traffic Clubs of America. 


Industry-Carrier Meetings 


Hundreds of visitors were received just 
prior to the dinner meeting in hospitality 
centers established in various rooms 
throughout the hotel by carrier repre- 
sentatives. The entire function, includ- 
ing the dinner, was described as emi- 
nently successful by many in attendance 
as affording opportunity for meetings of 
industry and carrier representatives. 


Mr. Edmonds paid tribute to all who 
had contributed to the success of the 
dinner. Special mention was made of the 
work of two men: J. B. Creen, chairman 
of the club’s entertainment committee 
and general traffic manager, Litchfield 
and Madison Railway; and Paul Spiegel- 
berg, chairman of the annual dinner 
committee and freight traffic manager, 
Wabash Railroad. 


February Meetings 

Meetings scheduled by the traffic club 
in February include “Off-Line Railroad 
Day,” February 1, at the DeSoto hotel; 
“Lincoln Day Dinner-Dance,” February 
10, at the Jefferson hotel, and “Passen- 
ger Day,” February 15, at the Statler 
hotel. 


*% * * 


O. A. Jackson, vice-president of the 
Continental National Bank, Chicago, will 
discuss “The International Trade Pic- 
ture as a Midwestern Banker Sees It,” 
at the February 2 “foreign trade night” 
meeting of the Chicago Transportation 
Club, at St. Judes Hall. A Navy film 
depicting the capture of a German 
submarine will be shown. 

* * * 


J. W. Danahy, managing director of 
the West Side Association of Commerce, 
will speak on “The St. Lawrence Sea- 





| i. eS 


BE 
AN 


NE\ 
PO! 
BES 
BA‘ 
Lal 
iV 
V'ce 
KAR 





January 23, 1954 : 83 











way” at a meeting of the National Ex- | 
port Traffic League in the Park Shera- 

For ton hotel, January 27. A question and 
answer period will follow Mr. Danahy’s 
address. 


*Qu ICK ACTION John D. nn ; mi, regional sales 
adse manager of Wells Truckways, was chosen 


president of the Phoenix (Ariz.) Traffic 
x 
ERIE’S *Q. A. 


CAR LOCATER 
SERVICE 


meeting of the club 
..- Mark of 


on January il. 
PROGRESS 


Other officers 
elected were Ho- 
in Railroading 


ward A. Craig, : 
manager, Interna- a a s 
tional Forwarding ® ee 


Co., vice-president, 


simmer; | 1S YOUR CUE 
fice manager of 


American National 


. Foods, Inc., secre- . 
J. D. Bruns, Jr. tary-treasurer. New to sh i and travel 


directors elected at vi & 
the meeting were William O. Logan, 
is, . sales representative, American Airlines, 
Call your ERIE Representative and Ray N. Kopke, traffic representative New York Central 
of the Missouri Pacific Lines. , 
re- ee ee ee ee * * * 
Sam Reynolds, vice-president and gen- 


eral manager of the Updike-Reynolds \GH chinpins costs 








Coal Co., of Omaha, Neb., will be the 
guest speaker at the thirty-third annual 
dinner of the Transportation Club of St. 
Paul, Minn., at the Lowry hotel, Febru- 
ary 2. Milton Rosen, president of the 
Milton Rosen Tire & Rubber Co., will act 
as general chairman of the dinner com- 


mittee. Bebo | , 
ca Mas ... ship by 


More than 600 persons are expected to E AL BARGE 
aK 


attend the thirtieth annual meeting of 
the Transportation Club of the Rochester 
£.\ and SAV 
w/ up to 20% 
~_ 















(N.Y.) Chamber of Commerce at the 
chamber, February 4. Charles McIntosh, 
of the Rochester Gas & Electric Corpor- 
ation, will be installed as president of 
the club. 


* * x 
The annual dinner-dance of the Metro- 
politan Traffic Association of New York 
will be held at the Commodore hotel on 





February 13. BARGELOAD + CARLOAD + LCL + REGULAR & EXPRESS SERVICE 
— e * ae * 
P bot prsight Canin The annual “ladies night” Valentine FEDERAL BARGE LINES, Inc. 
Es party of the Clearing-Cicero (Ill.) Traffic ST.LOUIS + NEW ORLEANS + CHICAGO 





Conference will be held February 13. 
: 7 ‘ POOSSSEHOHPSOCCESCEDOCSE OSHS SCES 


Let us solve 
your shipping 
problems! 


Just call our local 
representative 


Reverend C. Mason Harvey, of the 
Montview Boulevard Presbyterian 
Church, will speak on “Lost, Strayed or 
Stolen,” at the thirty-ninth annual din- 
ner and installation of officers of the 
Denver (Colo.) Commercial Traffic Club 
to be held in Daniels and Fisher Tea 
Room, January 27. Officers to be in- 
stalled are: C. E. Ogden, of Salt Creek 
-Freightways, president; Ray Smith, of 
Colorado Motor Carriers’ Association, 
first vice-president; S. H. Wolcott, of 
Benjamin Moore Paint Co., second vice- 
president; and Martin Rogell, of United 
States Transfer & Storage Co., secretary- 
treasurer. 


BETWEEN KANSAS CITY eee 


The regular business meeting of the 
AND F IVE G U LF P 0 RT $ Transportation Club of Bloomington, IIl., 

will be held at Auth’s restaurant on Jan- 
NEW ORLEANS uary 27. 

















PORT ARTHUR Kansas a 
apy gee = it¥/? Newly-elected officers of the Fargo- 
LAKE CHARLES Cc VA Moorhead (N.D.) Traffic Club are: C. M. 
5 ecnnene GQourHeRN Mercer, of Pioneer Rim & Wheel Co., 
of vied an = Roadie MOLT president; Edmund D. Rydeen, manager, 
= 4a ion = | Hart Motor Express, vice-president; R. 
ca- mm C. Harrington, vice-president, National | Your Railroad for courteous, competent service 








Teo Poe Willic 


Look to T. P. & 
W. for Railroad of 
Future . . . today! 
Use radio-tele- 
phone on switch 
engine. 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


McLean serves more than 6800 
Market areas along the Eastem 
seaboard from Atlanta to Boston. 


FOR DETAILS WRITE DEPT. TW 
BOX 213, WINSTON-SALEM,N. C. 


M°LEAN 


TRUCKING COMPANY 
General Offices + Winston-Solem, N.C 


“WE PULL FOR INDUSTRY 


Union Pacific Railroad shares 
civic responsibilities in the 
communities it serves. Our 
locally paid taxes help build 
and keep up schools, streets, 


other civic needs. 


iniC 





Bank & Trust Co., treasurer; and Harry 
L. Tracy, of the traffic department of 
the Fargo Chamber of Commerce, sec- 
retary. 
tk * x 

Wally D. Burck, of the Santa Fe Rail- 
way, was installed as president of the 
Southeast Traffic Club of Los Angeles 
at the club’s annual inaugural dinner- 
dance held January 15 at the Clock 


TRAFFIC W rtp 


Country Club, Whittier, Calif. Other of- 
ficers installed were: Edgar J. Willi.m- 
son, of Given Manufacturing Co., ‘irst 
vice-president; Edwin C. Van Ness. of 
Armstrong Cork Co., second vice-p: asj- 
dent; Arthur A. Miller, of Gamile’s 
Western Auto Supply Co., secret: ry; 
Therman F. Meister, of Pillsbury Mills, 
treasurer; and Amos Jones, of Tho:p- 
son Products Co., sergeant-at-arms. 


New Officers of Traffic Club of Wichita Installed 


In the group pictured here are the new officers and directors, hold-over directors, and the retiring 


president of the Traffic Club of Wichita. 


Seated, left to right: Director K. W. Shreve, freight auditor, Santa Fe Trail Transportation Co.; 
President W. S. Welsh, traffic manager, Kansas Milling Co.; Director R. J. Dobson, division freight 
agent, Rock Island Railroad; Second Vice-President W. C. Meuser, terminal manager, Mid-States 


Freight Lines. 


Standing, left to right: Directors P. J. Lott, traffic manager, Southern Air Procurement District, 
U.S. Air Force; J. W. Thelman, traffic manager, Soy Rich Products, Inc.; H. C. Smalley, terminal man- 
ager, M & D Motor Freight Lines; Outgoing President W. C. Fesler, president, Overnight Freight 
Service, Inc.; Secretary-Treasurer L. C. Marshall, traffic manager, Kansas Gas and Electric Co.; 
Directors J. W. DuVall, traffic manager, Southwest Grease and Oil Co.; R. A. Lundgren, traffic repre- 


sentative, Missouri Pacific Lines. 


Not present when the picture was taken was First Vice-President 


G. A. Snyder, traffic manager, St. Louis-San Francisco Railroad. 


W. S. Welsh, traffic manager of the 
Kansas Milling Co., was installed as 
president of the Traffic Club of Wichita 
(Kan.) for 1954 at the club’s annual 
dinner and installation of officers held 
January 14 in the Broadview hotel. He 
succeeded W. R. Fesler, president of 
Overnight Freight Service, Inc. A total 
of 165 members and guests attended the 
dinner. 

Other new officers installed for 1954 
were: First vice-president, G. A. Synder, 
traffic manager, St. Louis-San Francisco 
Railroad; second vice-president, W. C. 
Meuser, terminal manager, Mid-States 
Freight Lines, and secretary-treasurer, 
L. C. Marshall, traffic manager, Kansas 
Gas & Electric Co. 


New directors include J. W. DuVall,: 


traffic manager, Southwest Grease and 
Oil Co.; P. J. Lott, traffic manager, 
Southern Air Procurement District, U.S. 
Air Force, and J. W. Thelman, traffic 
manager, Soy Rich Products, Inc. Mr. 
Thelman is entering his second two-year 
tour as a director. Hold-over directors 
going into their second year of service 
in 1954 are: R. J. Dobson, division freight 
agent, Chicago, Rock Island & Pacific 
Railroad; R. A. Lundgren, traffic repre- 
sentative, Missouri Pacific Lines; K. W. 
Shreve, freight auditor, Santa Fe Trail 
Transportation Co., and H. C. Smalley, 
terminal manager, M & D Motor Freight 
Lines. Outgoing directors included M. 
S. Ergenbright, traffic manager, Geo. C. 
Cristopher & Son, Inc., and F. L. Reeves, 


terminal manager, 
Truck Lines. 

The new officers and directors were 
formally installed by R. G. Giffin, traf- 
fic manager, Beech Aircraft Corporation. 
Mr. Fesler, the retiring president, re- 
ceived a brach of pipes and a humidor 
in appreciation of his services. 


Mr. Welsh, the club’s new president, 
is a native of Yates Center, Kan. Edu- 
cated in Kansas public schools and at 
Friend’s University at Wichita, he began 
his traffic career in 1939 with the Jacob 
Dold Packing Co., of Wichita. After five 
years in the Army in World War II, in 
which time he advanced from private 
to major in medical administration, he 
entered the traffic department of the 
Rock Island Railroad at Kansas City. 
He joined the Coleman Co., of Wichita, 
in 1949 as assistant traffic manager. In 
1952, Mr. Welsh became traffic manager 
of the Kansas Milling Co., the position 
he now holds. 


C. E. Whitworth 


* * * 


The Women’s Traffic Club of New 
York will hold a “railroad night” meet- 
ing at the Park Sheraton hotel on Febru- 
ary 9. R. L. Milbourne, assistant to 
general freight traffic manager of the 
New York Central System, will speak on 
“Making the Most of Your Magnetism.” 

* * * 

Joseph A. Illes, assistant traffic man- 
ager, Bendix Home Appliances, division 
of Avco Manufacturing Co., was elec 
president of the South Bend (Ind) 
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IF IT’S LCL 
mark if 
M. & ST. L. 





A specialist for many years in Fast 
LCL Freight Service, the pangegelts & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


a & St. Louis 


TRAFFIC OFFICES IN 36 KEY CITIES 


Avoid Delay! 
shin McNamara way 


TERMINALS 
Battle Creek 
Chicago 
Decatur 
Detroit 
Grand Rapids 
Kalamazoo 
Kankakee 
Milwaukee 
St. Louis 
South Bend 
Springfield 


PHONE 
2-2522 
Victory 2-7471 


6500 

TYler 4-3850 
9-0141 

3-1371 

2-7935 

Mitchell 5-0075 
CHestnut 4585 
7-2355 

2-4439 


Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. 





LET US TELL 
YOU ABOUT 


WW; 


FACILITIES AT 





THE PORT OF 
NORFOLK ON 
HAMPTON ROADS 


WwW. C. SAWYER 
General Foreign Freight Agent 
Phone: 

New York — BArclay 7-1090 
Norfolk, Va. — 2-6589 


Norpoth... Wester. 


RAILWAY 





Transportation Club at a meeting of the 
club in the LaSalle hotel, January 11. 
Gerald Land, terminal manager for 
Trans-American Freight’ Lines, was 
elected first vice-president; William Har- 
mon of the New Jersey, Indiana & Illi- 
nois Railroad, was named second vice- 
president; Earl Gibbons, of the Bendix 
Products Division of Bendix Aviation 
Corporation, was chosen for the office of 
third vice-president; and James Gal- 
lagher, of the Indiana Northern Rail- 
way, was elected secretary-treasurer. Ap- 
proximately 90 persons attended the 
meeting. 
+ oe co 

The Fox Valley Traffic Club of Geneva, 
Ill., will hold its annual dinner and in- 
Stallation of officers at the Leland hotel, 
Aurora, Ill., March 18. E. M. Frank, di- 
vision freight agent of the Burlington 
Road, is chairman of the dinner com- 
mittee. - 

*” + a 


The annual election of the Cincinnati 
Traffic Club will be held at the Alms 
hotel January 28. 

a” * +. 

Frank Dascoli, a National League base- 
ball umpire, will be the guest speaker 
at the “sports night” meeting of the 
Traffic Club of Eastern Connecticut at 
the Lincoln restaurant, Norwich, Conn., 
January 28. 

* 7~ * 

At the January dinner meeting of the 
Traffic Club of Greater Los Angeles in 
Swally’s Key Club, Randy Hunt, of the 
Richfield Oil Corporation, spoke on the 
subject, “Problems a Young Traffic 
Manager of Today Should Expect to 
Meet in the Year of 1964.” 

* + ~*~ 


Betty Busch, of the Baltimore & Ohio 
Railroad, was installed as president of 
the Cleveland (O.) Women’s Traffic Club 
at the club’s annual dinner in the Aller- 
ton hotel, January 14. Other officers in- 
stalled were: -Mary Etta Brewer, of 
Medusa Portland Cement Co., first vice- 
president; Ann E. Kiacz, of Greeley 
General Warehouse Co., second vice- 
president; June Ann Lawrence, of Ad- 
dressograph Multigraph Co., recording 
secretary; Sue Adkins, of Wenham, Inc.; 
corresponding secretary; and Mary De 
Santis, of Reliable Trucking Co., treasur- 
er. Members of the board of directors 
are: Barbara Blaser, of Blaser & Meri- 
cle; Mary Jane Newcomer, of East Cleve- 
land Union Station; Norma Uguccini, 
of Elmer C. Breuer Co.; and Helen Vin- 
cent, of Sohio Travel Service, Inc. 

ok ok * 


The thirty-sixth annual dinner and 
membership meeting of the Traffic Club 
of the Providence (R.I.) Chamber of 
Commerce will be held at the Narragan- 
sett hotel, February 8. 


> * * 


Newly-elected officers of the Capital 
District Traffic Association, Albany, N.Y., 
were installed at the club’s monthly din- 
ner meeting at the Ten Eyck hotel, 
January 19. They were: James V. Mc- 
Coy, division traffic manager, B. T. Bab- 
bitt, Inc., president; Anthony W. Pape, 
of Associated Transport, Inc., first vice- 
president; John K. Burrows, traffic man- 
ager, Mica Insulator Co., second vice- 
president; John C. Powers, general agent, 
Jersey Central Lines, third vice-presi- 
dent; L. Herve Larche, secretary; and 
Daniel J. Cassidy, traffic representative, 
Lehigh Valley Railroad, treasurer. New 
members of the board of directors are: 
W. P. Loyzelle, C. A. Beck, and L. F. Mc- 
Donald. 











DELAWARE & HUDSON 





er Fire 
England Gateway 
At Mechanicville, N. Y., the D & H con- 
nects with the B & M presenting a Gate- 
way between prosperous New England 
and the rest of the nation. Consult near- 
est D & H Traffic Representative about 


routes, rates, service...or special 
handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 


















“Shippers Agree... 
it’s P-1-E” 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 
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and NORTH/ 
WESTERN 
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DENVER & RIO GRANDE WESTERN RAILROAD 
Rie Grande Building » Denver, Colorado 





PORT 
OF 
SAN FRANCISCO 





GATEWAY TO 264 WORLD PORTS 
VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 
J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 








Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 
y i 


Santa Fe 


. 4 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 





TRAFFIC Wor:p 


NEWS OF OTHER 
TRAFFIC GROUPS 


At the thirty-seventh annual banquet 
of the Washington (D.C.) Passenger As- 
sociation in the Mayflower hotel, Janu- 
ary 13, Major General W. P. T. Hill, 
quartermaster general, U.S. Marine 
Corps, was the guest speaker. Raymond 
T. Schlude, of the Missouri Pacific Lines, 
president of the association, presided at 
the banquet. The 1954 officers of the 
club are: James B. Cunningham, of the 
Milwaukee Road, president; Lewis Wroe, 
of the Seaboard Air Line Railroad, first 
vice-president; Kenneth H. Karriker, of 
the Chicago & North Western System, 
second vice-president; and William P. 
Higgins, of the Pennsylvania Railroad, 
secretary-treasurer. 

* ae ae 

August W. Heckman, president of the 
National Association of Motor Carriers 
Counsel, acted as the examiner at a 
“mock trial” staged at the January meet- 
ing of the Central New Jersey Chapter 
of the Delta Nu Alpha Transportation 
Fraternity. Mr. Heckman also spoke on 
the background and procedures of ap- 
pearing before the various motor carrier 
regulatory bodies. 

* 


* » 

The Bronx (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity will honor its founder and past 
president, Max Seiferth, general traf- 
fic manager of the Herz Manufacturing 
Co., at a dinner-meeting the night of 
February 9 in the Schnorer Club, at 
163rd Street and Third Avenue, begin- 
ning at 6 p.m. Mr. Seiferth, who also 
is a past president of the Bronx Traffic 
Club, is presently serving as chairman 
of a special committee of the Bronx 





chapter to arrange with the Bronx 
Board of Trade for sponsorship of a 
transportation clinic to be conducted as 
a continuing service to small business- 
men of that borough, to assist them with 
their transportation problems. Invita- 
tions to the dinner have been sent by the 
chapter to, among others, National 
President Harry E. Dixon, of Delta Nu 
Alpha; the president of the Herz Manu- 
facturing Co., the secretary of the Bronx 
Board of Trade, Regional Vice-President 
Charles Trayford, Editor C. E. Lang, of 
the “Delta Nu Alphian,” and presidents 
of other Delta Nu Alpha chapters in the 
New York area. John S. Tracey, of 
Bridgeton, N.J., national vice-president 
of the fraternity and member of the 
Bronx chapter, is participating in the 
making of arrangements for the meeting. 
ok 


* * 

In preparation for the formation of a 
new chapter of the Delta Nu Alpha 
Transportation Fraternity at Denver, 
Colo., temporary officers of the proposed 
chapter were elected at a meeting there 
January 12 of 20 local traffic men with 
J. W. Scott, vice-president in charge of 
traffic, Kansas City Southern Railroad, 
and western regional vice-president of 
the fraternity. The temporary officers 
are: G. T. Boyle, director of traffic, Ju- 
lius Hyman & Co., president; V. G. 
Wright, traffic manager, Colorado & 
Southern Railroad, vice-president; and 
W. E. Harvey, traffic manager, Swift & 


Co., secretary. 
Ls * 


A debate concerning the American So- 
ciety of Traffic and Transportation will 
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Delta Nu Alpha Chapte 





Formed at Sacramento 





J. W. Scott, vice-president-traffic, of the Kansas City Southern Railway, and regional vice-president 
of the Delta Nu Alpha Transportation Fraternity, presented a charter to the newly-formed Sacra- 
mento, Calif., chapter of the fraternity on January 14. E. A. Wichert, general manager of the 
H. Jones Express & Storage Co., and president of the Sacramento chapter, is shown here accepting 
the charter from Mr. Scott on behalf of the 57 members. Others in the picture are, left to right: 
Marcellus Marceron, management consultant, a director; John W. Harry, traffic manager, Norris 
Thermador Co., second vice-president; Thomas Champion, sales representative, Ringsby Truck Lines, 
first vice-president; Mr. Wichert; Mr. Scott; Maurice F. Lewis, traffic manager, -Pillsbury Globe Mills, 
treasurer; and L. R. Denchfield, traffic manager, Bercut Richards Packing Co., secretary. Mr. Champion, 
who is also chairman of the educational committee, outlined to the membership a detailed educa- 
tional program to be initiated January 21, and to continue with weekly meetings throughout the 
fiscal year. Mr. Wichert said that ‘the need for professionalizing and furthering the vocation of 
traffic management is strongly recognized by the Sacramento group,’ and that much would be 
accomplished through the educational programs available through the national headquarters of 
the fraternity. 
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be held at a meeting of the Newark 
(N.J.) Chapter of the Delta Nu Alpha 
Transportation Fraternity in the Robert 
Treat hotel, January 25. Participating 
in the debate will be Francis P. Ryan, 
of Eastman Kodak Co., Rochester, N.Y.; 
and Frank Costanso, of the New York 
University chapter of the fraternity, 
with Kenneth S. Carberry, executive 
vice-president of the Newark Chamber 
of Commerce, as moderator. The topic 
will be “The Educational Program of the 
AS.T.T.—Its Purpose and Effect.” 
~ * x 


Reports presented by three members 
highlighted the first regular meeting of 
the new year of the Philadelphia Chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners in the 
Benjamin Franklin hotel, January 21. 
Harry Newmiller, traffic consultant, re- 
ported on a recent court case; George F. 
Mohr, of E. J. Lavino Co., reported on a 
recent Commission decision, and Rich- 
ard Vickery, assistant traffic manager, 
Barrett division, Allied Chemical & Dye 
Corporation, reported on a subject of 
general interest. 

Ok K * 

R. J. Cary, service agent of the Com- 
mission, was guest speaker at the regu- 
lar luncheon meeting of the Boston 
(Mass.) General Agents Council in the 
Manger hotel, January 18. Mr. Cary 
spoke of the work being done by the 
Bureau of Service of the Commission in 
connection with railroad transportation. 

* co * 


At a meeting of the University of 
Georgia (Atlanta Division) Chapter of 
the Delta Nu Alpha Transportation 
Fraternity at Mammy’s Shanty, January 
5, Dr. Scotty Young, affiliated with the 
Atlanta division of the university, spoke 
on “America and Its Youth.” 


* * * 


Through the courtesy of Seatrain 
Lines, Inc., a color film entitled “Sea- 
train and Shippers”, was shown at a 
meeting of the Railvoad Foreign Freight 
Traffic Association of New York in 
Schwartz’s restaurant, January 19. Sev- 
eral representatives of Seatrain an- 
swered questions at the meeting con- 
cerning the company’s vessels and op- 


erations. 
ok ob HE 


C. Max Sheppard, city passenger agent 
of the Santa Fe Railway at Oakland, 
Calif., was installed as president of the 
Northern California Passenger Associa- 
tion at a luncheon meeting of the organ- 
ization in San Francisco, January 11. 

~ * * 


Joseph P. Finnegan, special agent of 
the Federal Bureau of Investigation, 
spoke on the work of the F.B.I. in trans- 
portation, and on the phases of F.B.I 
work of interest to industrial traffic man- 
agers and carrier representatives, at the 
January meeting of the Philadelphia 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity. 


* * * 


A. H. Aschenbrenner, Missouri Pacific 
Lines, was elected president of the Rail- 
road Foreign Freight Agents’ Association 
of Chicago, at the annual meeting held 
in December. Others elected were: Vice- 
President, W. B. Tiebout, Grand Trunk- 
Canadian National Railways; secretary, 
D. E. Richardson, Missouri Pacific Lines; 
and treasurer, J. F. Gibfried, Canadian 
Pacific Railway. Directors include J. S. 
Lilley, New York Central System; M. L. 
Little, St. Louis San Francisco Railroad, 
and E. J. Strapp, Northern Pacific Rail- 
road. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 





Display ads, 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


MANAGER or DESPATCHER wanted for Es- 
tablished Trucking Business. Steady posi- 
tion. Box 534. 


TERMINAL MANAGER 


Class | Common Carrier requires a young man 
in Missouri-lowa Area not under 30 nor over 
45 with executive ability, good education and * 
pleasing personality who is accustomed to 
active contact with the public and has at least 
three years operations experience with a 
motor carrier. Write, enclosing photo, stating 


age, education, family status, previous employ- 
ment record (indicate previous employers for 
last ten years, name, address, position held 
and salary received). This is a permanent 
position for a ‘live wire’ and has definite op- 
portunity for adyancement. Replies held strictly 
confidential. Box 535. 





Situations Wanted 


RATE CLERK, 6 years experience with audit 
— and industry. Chicago area. Box 


TRAFFIC MANAGER, age 41 with 20 years 
industrial traffic experience, currently em- 
ployed in large manufacturing firm in Mid- 
dlewest, desires change. Well known and 
respected by carriers in rail, truck and air 
transportation. Member of local Chamber 
of Commerce. Capable executive, well versed 
in all types of transportation problems. Can 
furnish excellent references. Write Box 537 
for details. . 





Wanted to Buy 


WANTED any volumes I.C.C. Acts Annotated, 
state price. Harold Faatz, 405 No. 7th St., 
Minneapolis 5, Minn. 


For Sale 


14 STEEL TARIFF FILES, 9 all steel equip- 
ment, 5 automatic dropleaf. Contact L. S. 
Delmerico, Suite 2710, 1420 Lexington Ave. 
New York 17, N.Y. 


VOLUMES 1 THROUGH 279, I.C.C. decisions, 
except Finance Reports. Volumes 1 through 
14, I.C.C. Annotations. Total price $425.00. 
James M. Marks, 127 Cheapside, Lexington, 
Kentucky. 


Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 





STOPS IN 


TRANSIT 





HE car service department of the 

Canadian National Railways at 
Winnipeg, Man., has uncovered an un- 
usual travel record of a C.N.R. box car. 
It is reported that car No. 410844 was 
recently loaded with lump coal by the 
M. & S. Coal Co. at Bienfait, Sask., and 
consigned to the United Grain Growers 
at McCreary, Man., where it was un- 
loaded. After making a trip to the Lake- 
head, the same car—C.N. 410844—found 
its way back to Bienfait, where it was 
again loaded with lump coal by the M. & 
S. Coal Co., and—you guessed it—con- 
signed to the United Grain Growers at 
McCreary. With more than 100,000 freight 
cars in service on the Canadian Na- 
tional System’s 33,000 miles of track, 
C.N.R. officials believe the recent work 
and travel of C.N. box car 410844 is not 
likely to be duplicated for quite some 
time. 


* * * 


OOD news for nervous taxpayers! 
Commerce Clearing *House, Inc., of 
Chicago, reports that nervous taxpayers 
can deduct from their tax bills amounts 
paid to qualified psychologists for treat- 


ment. 
~ on a 


OSE bushes can be life savers for 
motorists. That’s a thought pro- 
pounded, according to Willys Motors, 
Inc., by Andrew J. White, of Saugus, 
Mass., director of Motor Vehicle Re- 
search, Inc. Willys Motors says that Mr. 
White, “a well-known automotive engi- 
neer serving as a consultant to the auto- 
mobile industry,” has conducted, in 
cooperation with its highway-safety di- 
vision, a series of tests to prove that 
“shrubbery of a special type can be used 
to create energy-absorbing barriers 
along our highways’”—hbarriers by means 
of which highway accident deaths, in- 
juries and property damage could be re- 
, duced. In a recent test, a two-door se- 
dan was driven off the highway into a 
patch of multi-flora roses at 30 miles an 
hour without injury to the driver or 
damage to the car. A patch of multi- 
flora rose bushes 24 feet deep and ex- 
tending 27 feet along the road was used, 
and the car penetrated the rose bed to 
the extent of 11 feet. 
* * 


+ 


HE Ingalls Shipbuilding Corpora- 

tion, at Pascagoula, Miss., has built 
an all-steel refrigerated barge, 210 feet 
long, designed on the basis of engineer- 
ing information and preliminary plans 
prepared by the Army Department’s 
Transportation Research and Develop- 
ment Command, Fort Eustis, Va., ac- 
cording to the Office, Chief of Trans- 
portation, Department of the Army. 
Equipped with diesel-powered generators, 
the barge was designed for handling 
frozen meats and foods in temperatures 
from freezing to minus 10 degrees, and 
milk, dairy products, and vegetables in 
temperatures ranging from 0 to 35 de- 
grees. It has ice cream making ma- 
chinery and facilities for the packaging 
of 350 gallons of ice cream a day. 


TRAFFIC Woxtp 


TRAFFIC DATES 


JANUARY 


26-28—Southwest Shippers Advisory Board, Dallas, 
Tex. 

27-28—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-29—Private Truck Council of America, Inc. (for- 
merly National Council of Private Motor 
Truck Owners, Inc. (fifteenth annual meet- 
ing)), Chicago, Ill. 

31 —National Association of Frozen Food 
Packers (convention), New York, N.Y. 


FEBRUARY 


1-3 —National Association of Frozen Food 
Packers (convention), New York, N.Y. 

1-4 —United Fresh Fruit & Vegetable Associa- 
tion (golden anniversary convention), 
Chicago, Ill. 

10-11—National Traffic Committee of the Truck- 
ing Industry (special meeting), Washing- 
ton, D.C. 

16-17—Canadian Industrial Traffic League (an- 
nual meeting), Toronto (Ontario), Can- 
ada. 

17-19—National Transport Vehicle Show and 
Fleet Maintenance Exposition, New York, 


N.Y. 
23-24—World Trade Conference, Chicago, Ill. 
24 —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


9-10—Ohio Vailey Transportation 
Board, Columbus, O. 


Advisory 


11-12—Pacific Coast Shippers Advisory Bocrd, 
San Diego, Calif. 

16-17—Great Lakes Regional Advisory Bocrd, 
Cleveland, O. 

16-18—Engineering Division, Association of Amer. 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

17-18—Southeast Shippers Advisory Board, Av- 
gusta, Ga. 

24-25—Allegheny Regional Advisory Board, Pitts. 
burgh, Pa. 

24-25—New England Shippers Advisory Board, 
Boston, Mass. 

27-29—National Truck Leasing System, Inc., White 
Sulphur Springs, W.Va. 


APRIL 


1-3 —Irregular Route Common Carrier Confer- 

ence of American Trucking Associations, 

Inc. (annual convention), Hot Springs, Ark. 

25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


MAY 


4-6 —Freight Station Section, Association of 
American Railroads, Cleveland, O. 
10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 
10-12—Central Western Shippers Advisory Board, 

Salt Lake City, Utah. 

11 —Freight Loss and Damage Prevention Sec- 
tion, Association of American Railroads, 
Denver, Colo. 

18-20—Association of Interstate Commerce Com- 
mission Practitioners (annual meeting), 
Boston, Mass. 





Annual Dinner Dates of Traffic Clubs 


JANUARY 


28 —Traffic Club of Newark, Newark, N.J. 

28 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

28 —Bridgeport Traffic Association, Bridgeport, 
Conn. 

28 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

29 —Lima Traffic Club, Lima, O. 

30  —Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 

30 —Queens County Traffic Club, Inc., Long 
Island City, N.Y. 

30 —Charleston Traffic Club, Charleston, S.C. 


30 —Transportation Club of Dallas, Dallas, Tex. 
FEBRUARY 
2 -—Transportation Club of St. Paul, St. Paul, 
Minn. 
4 Traffic Club of Cleveland, Cleveland, O. 
4 -—Traffic Club of Kansas City, Inc., Kansas 


City, Mo. 

4 Traffic and Transportation Club of Bir. 
mingham, Birmingham, Ala. 

—Sabine District Transportation Club, Beav- 
mont, Tex. 

—Traffic Club of Baltimore, Inc., Baltimore. 
Md. 

—Women’s Traffic Club, Philadelphia, Pa. 

—Cincinnati Traffic Club, Cincinnati, O. 

—Traffic Club of Washington, Washing 
ton, D.C. 

11. —Miami Valley Traffic Club, Dayton, O. 

11 —Traffic Club of Chicago, Chicago, Ill. 

16 —Traffic Club of New England, Boston, Mass. 

16 —Women’s Traffic Club of Reading, Read- 

ing, Pa. 
18 —Traffic Club of New York, Inc., New York. 
N.Y, 
18 —Ky-O-Va Traffic Club, Huntington, W.Vo 
22  —Indianapolis Women’s Traffic Club, Indian 
apolis, Ind. 


~~ 
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23  —Lincoln Traffic Club, Lincoln, Neb. 
25  —Omaha Traffic Club, Omaha, Neb. 
26 —Women’s Traffic Club of Memphis, Mem- 


phis, Tenn. 
27 —Tucson Traffic Club, Tucson, Ariz. 
MARCH 
1 —Woman’s Traffic Club of New England, 
Boston, Mass. 


2 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 
—Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 
—Reading Traffic Club, Inc., Reading, Pa. 
—Valley Traffic Club, San Bernardino, Calif. 
—Triple Cities Traffic Club, Binghamton, N.Y. 
—Women’s Traffic Club of Trenton, Trenton, 
N.J. 
11 —Traffic Club of Montreal, Montreal, Can- 
ada. 
12 —Harbor Transportation Club, Long Beach, 
Calif. 
15 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 
15  —Traffic Forum, Youngstown, O. 
17. —Traffic Club of Rome, N.Y. 
18 —South Bend Transportation Club, Inc., 
South Bend, Ind. 
18 —Traffic Club of Erie, Erie, Pa. 


APRIL 


8 —Central Ohio Traffic Club, Mansfield, O. 

13. —Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

14  —Transportation Club of Springfield, Spring- 
field, Ill. 

19 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

20  —Savannah Traffic Club, Savannah, Ga 

29  —WMetropolitan Traffic Association ‘of New 
York, Inc., New York, N.Y. 
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e A few years ago, the Baltimore & Ohio “‘cooked 
up”’ an idea. ‘“‘Why not,” they reasoned, “‘give 
shippers a service that eliminates those ‘when 
and where’ headaches on carload freight?” The 
result was Sentinel Service. 


Today, Sentinel Service is valued by ship- 
pers everywhere for its proved dependability. 
It assures accurate schedules from siding to 
siding—not merely from city to city. Besides 
this, through its “Automatic Records” feature, 
shippers and receivers are notified immediately 
of schedule interruptions and reforwardings. 
Plans can be made with confidence. 


Even if your plant is not on B&O lines you 
can benefit, for Sentinel Service is applied to 
your cars while on B&O lines. Ask our man! 


Baltimore & Ohio Railroad 


Constantly doing things— better! 
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Who says cows can’t fly? 


= — OO 


BY CUTTING RUNNING TIME IN HALF between Salt Lake City 
and Los Angeles, the Union Pacific’s Daylight Livestock 
Special has given cattle and hogs wings. 

Because there’s less wait than before—27 hours’ running 
time instead of 60—livestock arrive in better condition with 


less weight loss. All because, by putting Timken® tapered 
roller bearings on the axles, Union Pacific can operate the 
Daylight Livestock Special at sustained high speeds and cut 
inspection time at intermediate stops. It’s the first roller 
bearing “name-train” for freight. 


It’s the next great step in railroading! 


freight train delays. Now railroads like 
Union Pacific are finding the answer 
to “hot boxes” is “Roller Freight” — 
freight cars on Timken roller bearings 
instead of friction bearings. 


WHEN ALL RAILROADS go “Roller 
Freight”, they'll net a 22% yearly re- 
turn on the investment, save an esti- 
mated $190 million a year. ‘Roller 
Freight” gets goods to market faster and 
fresher, will be the railroads’ big attrac- 
tion for tomorrow’s freight business. 


ONE RAILROAD’S “Roller Freight” has 
gone 50 million car-miles without a 
“hot box”. By contrast, freight cars 
with friction bearings average only 
212,000 car-miles between set-outs for 
ee ” 

hot boxes”’. 


COMPLETE ASSEMBLIES OF cartridge 
journal box and Timken bearings for 
freight cars cost 20% less than applica- 
tions of six years ago. Applications are 
available for existing cars. Other prod- 
ucts of the Timken Company: alloy 
steel tubing, removable rock bits. 


Ki i 

TERMINAL INSPECTION of friction bear- 
ings causes costly delays. But Timken 
bearings cut terminal inspection man- 
hours 90%. And they save up to 89% 
in lube bills. Starting resistance is re- 
duced 88%, permitting jolt-free starts. 


TIMKEN BEARINGS 

CUT STARTING 
RESISTANCE 68%... H 
ELIMINATE “HOT BOXES” (4 


AXLE TURNS FREELY. 
NO FRICTION 


SEALED JOURNAL BOX HOLDS LUBE IN. 
FITS STANDARD SIDE FRAME 


NOT JUST A BALL © NOT JUST A ROLLER 
THE TIMKEN TAPERED ROLLER (> BEARING 
TAKES RADIAL ) AND THRUST ~@)~ LOADS 
OR ANY COMBINATION “0 


Copr. 1954 The Timken Roller Bearing Company, Canton 6, O. 
Cable address: **TIMROSCO"’. 


Watch the railroads Go... on TIMKEN Tapered Roller Bearings 





